THE 


BANKERS MAGAZINE, 


AND 


Statistical Register. 


BPP ALAA ABP LALA MLIGLGFEOOMWM IIMOMFOEYFYPFP IFPI YF 
Vou. I. New Series. FEBRUARY, 1852. 


LOI Yow 


THE BANK OF FRANCE. 
From the London Economist, September, 1850. 


Tue history of the Bank of France for the last three ye 
Us with some facts of the deepest interest, in con 
which regulate a sound currency. 
March, 1848, less than a month after revolution of F 
“notes of the Bank of France were“@eélared a legal ‘ender, ose were no 
longer..conyertible»into”éoin ‘at the will of the holder. This law re- 
mained in force until the 6th of Auyust, 1850, when, on the motion of 
. M. Gouin, the National Assembly repealed it, and imposed upon the 
bank the resumption of cash payments. For a space of nearly two 
years and a half, the notes of the Bank of France were inconvertible ; 
and it is naturally regarded as a very singular and unlooked-for fact, that 
notwithstanding the severe consequences of the revolution on the com- 
merce and trade of the country, the prostration of private credit, and the 
deplorable derangement of the national finances, the Bank of France 
has stood through the storm in a condition of perfect security, and en- 
joyed a degree of credit equal to what it had at any former period what- 
ever. The specie in her vaults has been steadily and rapidly increas- 
ing ; and her notes, notwithstanding their inconvertibility, have never, 
except for a very short period, and to a very small extent, suffered de- 
preciation. For a few weeks, immediately after the law of March, 1848, 
was passed, the issues of the Bank of France being then confined to 
notes of the denomination of 400 francs (£20) and upwards, some in- 
convenience was expecinpeed in obtaining coin for small payments, and 
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a small premium, equal at the highest to 2} per cent., was paid for 
changing notes of a high denomination. This was, however, chiefly 
confined to Paris, and lasted only a few months. 

But as there were other changes which took place in the laws regulat- 
ing the issues of the Bank of France about the same period, which, it 
will be seen hereafter, have had a very important effect upon the events 
of the period in question, it will be convenient that we should, in the 
first place, clearly state what those changes have been. The first 
change in the law was made on the 10th of June, 1847, to meet the 
severity of the monetary crisis which at that time prevailed throughout 
Europe. The following are the changes of the law, and the order in 
which they were made : — 

1. A law was passed on the 10th of June, 1847, empowering the 
Bank of France to issue notes of the denomination of 200 f. (£8),— 
the lowest denomination before being 500f. (£20). The first emission 
of 200 f. notes took place on the 28th of October, 1847. 

2. A decree was issued on the 15th of March, 1848, authorizing the 
Bank of France to issue notes of the denomination of 100f. (£4). The 

. first emission of these notes took place on the 28th of the same month. 

3. On the same day (March 15, 1848) a decree was issued declaring 

» the notes of the Bank of France a legal tender, and “ dispensing with 

“wthe obligation of paying in specie,” and limiting the emission to 
,000,000 f. (£ 14,000,000). 

%& Two decrees, of the 27th of April and the 2d of May, 1848, re- 

tively, provided for an amalgamation of the Bank of France with 

the i Banks in the departments, and raised the limit of the circula- 

i 850,000,000 f. (4 14,000,000), as fixed by the law of the 15th 

he Bank of France alone, to 452,000,000 f. (£ 18,080,000), 

including the branch banks) 

5. A law was passed on the 22d of December, 1849, raising this 
maximum to 525,000,000 f. (4 22,000,000): 

6. And, lastly a law was passed on the 6th of August, 1850, oblig- 
ing the Bank of France to resume cash payments. 

These laws, it will be observed, have relation to three distinct things. 
1. They relate to the denomination of the notes which it was legal for 
the bank to issue. 2. They relate to the convertibility of the notes into 
specie at the will of the holder. 3. They relate to a maximum limit of 
the circulation. We propose to confine our attention in the first place to 
the first of these subjects, with regard to which there are many points of 
interest worthy of most attentive consideration, independent of the im- 
portant connection which we shall hereafter show subsisted between it 
and the other two subjects referred to. 

We need hardly recall to our readers the intensity of the crisis of 
1847. From January in that year the bullion in the Banks of England 
and France rapidly diminished, until in April it was reduced in the 
former to £ 9,337,000, and in the latter to £ 4,200,000, and with every 
indication that the crisis had not reached the highest point. At that time 
the Bank of France was limited by law to the issue of notes of 500f. 
(£20) and upwards. On the 8th of May, 1848, we published an elab- 
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orate article on ‘‘ The Present Crisis, its Character and Remedy,” in which 
we took a review of the existing regulations in connection with the cur- 
rency of the chief countries of ioe. In connection with the present 
interesting inquiry, and the facts which the experience of the last three 
years has brought to light, we cannot do better than quote what we then 
said in relation to the currency of France :— 


In France the currency is of a mixed character, and the capital of the country is 
economized, not only by the use of the deposits in the banks, but also by a portion of 
the circulation being in paper. We will leave out of consideration the local and pri- 
vate banks, and glance only at the Bank of France as the most important establish- 
ment. The business of the Bank of France is, in effect, precisely similar to that of 
the Bank of England; it is a bank of deposit and of issue, combined in one, as the 
Bank of England was in form prior to the bill of 1844, and is in reality still. The 
Bank of France, like the Bank of England, has a capital of its own, receives deposits 
from its customers, issues notes payable on demand, and advances its funds on public 
securities and in the discount of bills; and it is thus enabled, while it affords great 
facilities to the commerce of the country by these advances of capital, to os te good 
dividend to its proprietors without any charge to its customers. On the 18th of last 
month, the accounts of the Bank of France stood thus, converted into sterling 
money : — 

Liasiitigs. ASsETS. 
Circulation of notes, . ° + £10,890,000 Bills under discount, &c., . + £9,400,000 
Deposits, . P e e ° 2,720,000 Bullion orcoin,. # . ° 4,200,000 


Total liabilities,. . . . £13,600,000 Total assets, . . . ~~ 13,600,000 


The notes of the Bank of France are payable on demand, and so, being convertibles’ 


into silver at the pleasure of the holder, perform equally well all the uses which eg 
would perform. So that, compared with the system used by the Bank of Hamby 
the Bank of France, between its deposits and its issues, supplies capital which wO 

otherwise be in a great measure useless, to the extent of £ 9,400,000. 


to secure to the public the payment of their deposits and the notes in cireilmtic 
serve of £ 4,200,000 in bullion remains in the vaults of the bank. inal 
As the Bank of France issues no notes below the value of fi 


£20, the currency of the country cannot by this means nom’ 


be‘ to any greater 

extent than notes of that and higher denominations¢an be used. The whole of the 
remainder of the currency is performed in silver. The economy, therefore, practised by 
the Bank of France, shongh ‘affording many millions of capital to the public (whic: 
would otherwise be locked up unproductively) in performing the functions of a circu- 
lating medium, is extremely imperfect. In notes of £20 each, it circulates to 
£ 9,400,000 ; against which it holds bullion, say, to the amount of £ 3,200,000 ; the re- 
maining £ 1,000,000 of its bullion being supposed to be held in reserve against the de- 
posits. By this means, therefore, the capital of France is thus economized or aug- 
mented by 

The amount of circulation of notes, . ° ° P ° ° ° ne £ 10,880,000 

Deduct the bullion held in reserve to secure the convertibility of the notes, . « 3,200,000 


NE cae ay wags. has 5 * oo ew 6s) = BERaee 


Thus £ 7,680,000 of additional capital is obtained by France, just as much as if that 
one of silver were dug from a mine in one of her provinces. But still the extent 
to which this economy is carried is extremely imperfect. Let us compare it with the 
Bank of England, and see how much more capital France would really economize, 
and render available for all her purposes, if the Bank of France carried the principle 
to the same extent as is done by the Bank of England. The Bank of England issues 
notes of the denomination of £5 and upwards. On a recent day the whole circulation 
of the Bank of England was thus composed : — 

Notes of £ 5, . ‘. ‘ +  £6,100,000 Notes of £200 to £1,000, both in- 
Notes of £10, . . ° ‘ - 3,900,000 clusive, . ° ° ° + £4,300,000 
N . 

= 4 “iad ” -_ — _ annie Qe. £ 20,000,000 


a 
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So that the notes under £ 20 were exactly £ 10,000,000, and the notes of £20 and up- 
wards were also £ 10,000,000. Supposing, therefore, that the Bank of France were to 
extend their issue to notes of the same denominations as the Bank of England does, 
and that the amount of the smaller notes would bear the same proportion to those 
of £20 and upwards in France as in England, then the circulation of the Bank of 
France would be increased by £ 10,880,000 in addition to its present amount. But 
this additional circulation of notes would not increase the circulating medium of France 
by one franc, but would only displace so much silver, and liberate it from the unpro- 
ductive purposes of a sadiniing medium, and give it to the country as an increased 
amount of capital for foreign payments or any other objects. In issuing this addi- 
tional quantity of notes, the bank would, of course, be obliged proportionably to in- 
crease its reserve of bullion, to secure their convertibility at all times. The mode 
would be thus. The bank would issue, in payment of its deposits, in advances 
upon securities, and in exchange for bullion, the notes in question, to the extent of 
10,880,000 ; as the bullion increased in its vaults, it would extend its accommodation 
to the public by additional discounts of bills, or it would increase the amount of its 
interest-bearing securities, retaining always a sufficient additional proportion of bullion 
to secure the convertibility of its notes. At the conclusion of the operation, the ac- 
counts of the Bank of France would stand thus, supposing the deposits to remain the 
same : — 
LiaBiiitigs. AssETs. 
Circulation,. . . « « £21,760,000 Securities, . . . «+ + £17,080,00 
Deposits,. . «+ «+ «+ e« 2,720,000 Bullion and coin held against the 
circulation, . . rane 6,400,000 
s Do. against the deposits, . . 1,000,000 


_ Total liabilities, . . . £ 24,480,000 Total assets, . . . « £ 24,480,000 
“Bo that such a change would accomplish an economy of capital, thus : — 
~ GPirculation of notes, ° ° + £ 21,760,000 


bullion held as a reserve to secure their convertibility, . ° 6,400,000 


ea eee pene ‘at a, -« irae 


lutely adding to the capital of the aye after retaining a cor- 
e of coin, the sum of £ 7,680;000, this step would save the 
by the wear of the coin, and the enormous incon- 

of. five-franc pieces carried about in bags. 

A month after the date of this article, on”the-10th of June, the law 
was passed permitting the Bank of France to issue notes” of 200f. 
(#8), and on the 15th of the following March, another law permitted 
the issue of notes of the denomination of 100 f. (£4); at the same time 
the Bank of France was relieved of the obligation of paying in specie. 
The principles urged in our article of the 8th of May, 1847, had refer- 
ence only to a circulation convertible into specie at the will of the 
holder, and the maintenance of a sufficient reserve of bullion to secure 
such convertibility, from which a departure is at all times most danger- 
ous ; for though, as we have frequently explained, depreciation does not 
necessarily follow from the absence of convertibility, yet it is the only 
check which can safely be relied upon in order to avoid it. Owing to 
the very able management of the Bank of France, and other causes to 
which we shall refer when we come to treat of that branch of the sub- 
ject, the depreciation of the notes, although inconvertible, has been 
avoided. Paper and specie have maintained an equal value. We are, 
therefore, justified in concluding, that the actual course of the circula- 
tion and the specie held by the bank would have been the same, had the 
law of March, 1848, suspending cash payments, not passed. As it is, it 
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has been a dead letter. And therefore, in considering the effect of the 
laws of June, 1847, and March, 1848, permitting the bank to issue notes 
of a lower denomination, upon the circulation of the bank, and the 
economy of capital in the form of bullion, we may treat it as if our con- 
dition of convertibility had really existed. 

Let us, then, examine how far the consequences of such a measure, 
anticipated in our article of the 8th of May, 1847, have been realized. 
On the 6th of April, 1848, the circulation and bullion in the Bank of 


France were as follows : — 


Bullion. 
Franos. 


53,430,000 
43,400,000 


96,830,000 
£ 3,873,200 


Circulation, 
Francs. 


Paris, ‘ ° ° ° ° - 285,600,000 
Branches, 15,120,000 


eee - « «© « SIRE 


We would now call special attention to the progress of the circulation 
from the 15th of March to the present time. The following table ex- 
hibits the amount of notes in circulation on that day, and on the 2d of 
each month following, and distinguishes the amount of notes of each of 
the new denominations from those of the old denominations prior to the 
law of June, 1847 : — 


Circulation of the Bank of France and its Branches, from March iss 
1848, to September 2, 1850; showing the* Proportion of Note 


the value of 100f. (£4), 200 f. (£8), and 500f. (£20), 


wards. 


I. Total Circulation of Paris and Branches, in Francs. 
II. Notes of 100f. (£4), under the law of March 15, 1848. 
III. Notes of 200 f. (£8), under the law of June 10, 1 sais 
IV. Other notes of 500 f. (£20) and upwards. iad 


Dates. Total. 100 Francs. 500 Francs, 


200 Francs. 


7,000,000 266,000,000 


toms, March 15, ° « 273,000,000 
April ‘ 295,000,000 
May 
June 
July 
August 
Sept. 
Oct. 
Nov. 
Dec. 

1849, Jan. 
Feb. 
March 
April 
May 
June 
July 
August 
Sept. 
Oct. 
Nov. 
Dec. 

1850, Jan. 


ns 


. 311,000,000 
398,000,000 
. 420,000,000 
422,000,000 
430,000,000 
441,000,000 
482,000,000 
482,000,000 
. 431,000,000 
426,000,000 
419,000,000 
440,000,000 
416,000,000 
400,000,000 
. 403,000,000 
414,000,000 
412,000,000 
432,000,000 
441,000,000 
440,000,000 
449,000,000 


Ppp 


wwNnN WD 


PHPYYPHYNNWNY NW 


YY Y NY NN 


2,000,000 
30,000,000 
41,000,000 
50,000,000 
58,000,000 
61,000,000 
65,000,000 
63,000,000 
70,000,000 
71,000,000 
72,000,000 
70,000,000 
52,000,000 
48,000,000 
44,000,000 
42,000,000 
45,000,000 
45,000,000 
45,000,000 
46,000,000 
44,000,000 
43,000,000 


11,000,000 
16,000,000 
20,000,000 
26,000,000 
28,000,000 
30,000,000 
35,000,000 
41,000,000 
50,000,000 
55,000,000 
55,000,000 
50,000,000 
58,000,000 
42,000,000 
40,000,000 
41,000,000 
42,000,000 
42,000,000 
45,000,000 
48,000,000 
44,000,000 
42,000,000 


282,000,000 
265,000,000 
337,000,000 
344,000,000 
336,000,000 
339,000,000 
341,000,000 
373,000,000 
362,000,000 
305,000,000 
299,000,000 
299,000,000 
330,000,000 - 
326,000,000 
316,000,000 
320,000,000 
327,000,000 
325,000,000 
332,000,000 
347,000,000 
352,000,000 
364,000,000 
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Dates. Total. 100 Frances.  20France, 7 
1850, Feb. 2, . 467,000,000 44,000,000 44,000,000 379,000,000 
March 2,. . . . 463,000,000 45,000,000 46,000,000 377,000,000 
April 2, . .  . 483,000,000 47,000,000 50,000,000 386,000,000 
May 2. . .  . 496,000,000 46,000,000 51,000,000 339,000,000 
Juve 2, . « ~~ 481,000,000 46,000,000 52,000,000 * 383,000,000 
July 2%. . «  . 498,000,000 47,000,000 55,000,000 396,000,000 
August 2, . . . — 610,000,000 48,000,000 55,000,000 407,000,000 
Sept. 2. . « . 496,000,000 62,000,000 52,000,000 392,000,000 
This table is extremely instructive. But in examining the results, it 
is necessary that we should first bear in mind the fact, that in May, 
1848, the law was passed amalgamating the Bank of France in Paris 
and the banks in the provinces, and that while, in the above return, 
the first three lines, 15th March, 2d April, and 2d May, refer only 
to the Bank of France in Paris, the remainder of the dates include the 
circulation of the new branches, which add 100,000,000 f. to the circu- 
lation. Making allowance for this difference, the circulation of the 2d 
of April would have been 395,000,000f. (£ 15,800,000), including 
the branches. On the 2d instant, the circulation, also including the 
branches, was 496,000,000 f. (£ 19,840,000), showing an. increase of 
101,000,000 f. (£ 4,040,000). But it will be observed that nearly the 
whole of this increase consists of notes of the two newer and lower de- 
mination of notes. At the former date, April 2, 1848, they had only 
ently been adopted, and only the amount of 13,000,000 f. (£ 520,000) 
en been issued ; at the latter date there were in circulation, — 


anh Francs. £. 
Of 100 Re wt ws te eo SRD 2,080,000 
200f 6. i ee ee se 52,000,000 2,080,000 


Total, . oo ae . «104,000,000 4,160,000 


So that of the entire increase of 101, 000,000. (£ 4,040,000), no less 
than 91,000,000 f. (£ 3,640,000) consisted-of the two new and lower de- 
nomination of notes ; ; while the old and high denomination of ‘notes con- 
tinued almost stationary during the whole period; the amount on the 
2d of April, 1848, including 100,000,000 f. for the branches not then 
joined to the Bank of France, was 382,000,000 f., and on the 2d in- 
stant., 392,000,000 f. The exact comparison of the two periods may 
be thus stated : — 


Circulation of the Bank of France. 
April 2, 1848. Sept. 2, 1850. 
France. £. Francs. £. 
Notes of 100 f. and 200f., ‘ - 13,000,000—= 520,000 104,000,000 = 4,160,000 


Notes of 500f. and <p — Paris, 282,000,000 2 aia 
280,000 1,000 = 15,630,000 

Do. Branches,. . . 100,000,000 3 392,000,000 = 16,680,000 

Total, ° ° ° . 395,000,000= 15,800,000 496,000,000 = I: 9,840,000 


The fact is therefore established, that practically the whole of the 
large increase of the circulation of the Bank of France, during the last 
two years and a half, has arisen from the issue of notes of a lower de- 
nomination. There is no reason for thinking that the issue of the larger 
notes would have been different from the results given above, had the 
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law remained unaltered. The purposes for which notes of large denomi- 
nations (of £20 and upwards) are usually required, are limited, and 
they cannot be used for the ordinary purposes of currency, in the daily 
small transactions of trade. But the issue of notes of the lower denom- 
inations of £4 and £8, introduced them to purposes for which before 
coin alone could be used. Well, but every 100 f. note that has issued econ- 
omized the use of 100 f. of silver coin ; and as we find that before the expi- 
ration of one year, say on the 2d of February, 1849, the issue of 100 f. and 
200 f. notes rose to no less than 127,000 ,000 f. (£5, 080,000), and with- 
out any depreciation in their intrinsic value, although inconvertible, it 
shows that coin to that amount had been displaced from circulation, and 
that in reality so much capital had been economized to France as a coun- 
try, —to the benefit of the Bank of France, no doubt, in the first place, 
which profited by the increased circulation, but ultimately to the whole 
of France, whose effective capital was thus much increased by the change. 
The first effect of this economy of the currency is no doubt to in- 
crease the specie in the hands of the bank, received in exchange for the 
notes issued, directly or indirectly, and, by thus placing at the command 
of the bank a larger amount of disposable capital, the next effect is to 
reduce the rate of interest, and thus to increase the facilities for trade 
and commerce. Now let us see how far this consequence was experi- 
enced from the issue of these lower denominations of notes. On the 
6th of April, 1848, the bullion held by the Bank of France in Paris and 
the branches was 96,830,000 f. (£ 3,873,200) ; on the 26th of Octo 
the same year it had rnemasnedl to 231,060,000 f. (£9,242 ,400 4 


which period the circulation of the new denomination of no 


to 112,000,000 f., or £ 4,480,000, without leading to an 


the circulation of "the old denomination of notes, 


a re displa- 
cing and economizing so much silver coin, cadcipaieil 

It was a matter of extreme surprisé during 1848, that the bullion in 
the bank should increase’s6 rapidly, considering the many’ reasons then 
in operation likely to produce a contrary effect. During the period to 
which we have referred, from April to October, 1848, great discredit 
prevailed throughout France and the Continent generally, and remit- 
tances were made in every conceivable shape to this country for invest- 
ment, so that for a long period the exchanges were much in our favor ; 
and there can be no doubt that a considerable drain of capital took place 
from France during the period in question. Nevertheless, the economy 
effected in the circulation, by the substitution of notes for coin, enabled 
France to sustain that drain without any inconvenience, and the bank to 
increase its bullion by upwards of £ 4,000,000. 

It may perhaps be contended that the inconvertibility of the notes 
protected the Bank of France from a drain. There is no ground what- 
ever for such a supposition. Had there been a greater demand for 
specie for export than could be supplied, it would have shown itself by a 
depreciation in the value of notes, but which did not take place. And 
in such a case, although the bank, by being released from the obligation 
of cash payments, might have forcibly retained the bullion she held, yet 
had there been a demand for export greater than could be supplied, it is 


. 
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clear the bank could not have increased its amount of bullion. We 
come, therefore, to the conclusion, that the result would have been the 
same had the bank continued to pay in specie throughout the whole 
period. It is then difficult to estimate the advantages which France 
has derived from the introduction of these new denominations of notes, 
by which she was enabled thus to economize her coin, and to increase 
her effective capital to so large an amount at so critical a crisis. 


CornaGe In France.— The following account of the coinage of gold at the Mint 
of France for the respective years shows very remarkable results : — 


£. £ 
196, . . . «» «© value 83,466 1849, . . . «+ « value 1,084,380 
Ok ARE iD tao “ 908,240 ee’ a 
ag a . 1,587,908 1851 (ten months) . . “10,183,328 


Or at the rate of over £ 12,000,000 for the year. Thus we see that France has absorbed 
gold to the amount of £ 12,000,000 sterling during the present year; and if to this 
amount we add what has been used in a similar way in the United States, we shall be 
furnished with an answer to the question, What has become of the extraordinary sup- 
ply of gold during the last two years? The Economist says that the £ 12,000,000 of 
Id coined in France has displaced an equal amount of silver from the circulation. 
edo not think this is by any means certain. Has it not rather displaced a consider- 
le quantity of bank-notes? The circulation of paper in France on the first and last 
the year might easily be ascertained, and would settle the question. As respects the 
States, we suppose your statisticians will inform themselves of the amount of 
ich has been coined in 1851, and the amount of circulation on the Ist of 
1, and Ist of January, 1852; we should like to be informed also. — Lon- 

of the National Intelligencer, December, 1851. 


© France.—A continuous decline in the bullion of the Bank of 
France is ; t attention. During the past four weeks the diminution 
has been equal to an e of £800,000. It is attributed solely to the influence 
of political distrust, caused.extensive hoarding, especially in the provinces, 
the facilities for that practice being greatly inefeased.by the power, which has existed 
only during the past year or two, of obtaining gold without paying a premium for it. 
he accounts from Vienna show a further severe aggravation of the condition of the 
money market, a rise in the rate of exchange having again taken place to the extent , 
of 24 per cent. The government, it appears, are now purchasers of bills to cover the 
drafts in London, which they caused to be sold in order to produce a sudden appear- 
ance of improvement at the time when they brought forward the recent loan. A hope 
is said to be entertained that one effect of the further adverse movement may be to in- 
duce foreign purchases of that loan; since, although its price remains nominally the 
same, its cost is of course reduced in proportion to the increased sum obtainable for 
the bills which in such circumstances would be sold against it. The state of affairs in 
Paris, however, apart from all other circumstances, is likely to operate effectually 
against such a result.— London Times, November 10. 


Tue Bank or France. — The Bank of France returns for the week ending Thurs- 
day the 18th of December, show the following results (25 francs for £1) :— 
Bullion, . ° ° ° - £22,503,41 Private deposits, . ‘ . - £5,561,106 
Bullion on deposit, . e ° 193,845 Bills discounted, ° ‘ 5,006,075 
Circulation, . P e ° . 23,155,920 Government securities, . P ° 8,501,441 
Public deposits, e . e 2,808,908 

By the further decline in the bullion above noted, the stock is reduced to twenty-two 
millions and a half, —still a very high figure. The falling off is mainly in the depart- 
ments. The continuous increase in the amount of gold deposited with the bank is 

. another feature worthy of attention. The increase in the government securities is ap- 

parently caused by the sum of 10,000,000f. having been advanced to the city of Paris 
on the provisional loan of 20,000,000 f. 
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The Foreign Exchanges. 


THE FOREIGN EXCHANGES. 


Tue preceding table exhibits the condition'of the exchange market 
for each month from January, 1822, to December, 1850. 


quoted are for No. 1 bills, or what are now termed bankers’ bills. 


The prices 


We 


now add the quotations for the year 1851, which will complete the series 


to this time. 


Rates for Bankers’ Bills at New York, on London, Paris, and Am- 


sterdam, at the Beginning of each Month in 1851. 


1851. 
January 1 
February 1 
March 1 
April 1 
May 1 
June 1 
July 1 
August 1 
September 1, 
October 1, 
November 1, 
December 1, 


London, 

. 110} a 1104 
1094 a 110 
110 a 110} 
110} @ 1104 
1104 @ 1103 

- 0a 1108 
+ 110} a 1103 
. Osa 1104 
. « HO alloy 
1104 @ 1104 
110 @ 1104 
1104 @ 1103 


Paris. 
5f. 11} a 5f. 10 
5f. 124 a 5f. 10 
5f. 83a5f. 7h 
5f. 11} @ 5f. 10 
6f. SJa5f. 7% 
5£.10 a5f. 7h 
5f. 83a5f. 7h 
5f. 114 @ 5f. 10 
5f. 124 @ Sf. 11 
5f. 125 @ 5f. 114 
5f.15 a Sf. 133 
5f.15 a 5f. 133 


Amsterdam, 


4l}a4lp 
412.02 
4l3a42 
414 a 413 
414 a 41g 
414 a 4g 
41ga2 
41404 
41 a4 
41 a4 
41} a 4} 
41} a 4ij 


The rates shove been aaarerres uniform, and have been kept up by 
the heavy importations of foreign goods. We annex a statement show- 
ing the exports of coin for the year 1851. 


“Shipments of Specie from the Port of New York. 


$3,490,142 
1,779,707 
5,033,906 

. 5,665,235 


$ 4,506,135 
. 6,462,367 


September, 
October, 


© 1,266,251 May, . 
. 1,007,689 June, 
March, . 2,368,861 July, . 6,004,170 November, 
April, . . 3,482,182 August, . . 2,653,444 December, 

Total shipments from New York, $43,723,000 ; total from Boston, 
$ 4,000,000 ; total from Philadelphia, $2,000,000 ; total for the year, 
$ 49,723,000. Receipts for the year from California, $43,400,000. 
Difference, $ 6,123,000. Coinage for the year 1851, $ 52,689,000. 

The official report of the last fiscal year shows the importations to 
have been $ 215,000,000 ; to which we may add for undervaluations 
of invoices, 10 per cent., $21,500,000, — equivalent to $ 236,500,000. 
While the exports were, in the aggregate, $ 196,000,000. Difference for 
we year, $ 40,500,000. 

The imports at New York alone for the year ending December 31, 
1851, were, $ 129,208,000 ; viz. Dutiable merchandise, $ 105,641,000; 
merchandise free, $9,687,000 ; merchandise warehoused, $ 13,880,000; 
and the cash duties were upwards of thirty millions of dollars. The du- 
ties for each year since 1843 were as follows: — 


Cash Duties received at the Port of New York. 
@ 31,038,320.72 1848, . $19,959,668.52 1846, 


. 28,047,439.74 1847, .  20,128,052.45 1844, 
21,718,624.56 1946, . . — 17,220,695.84 1843, 


January, . —% 
February, . 


@ 18,055,063.18 
«  22,052,756.07 
11,574,219.31 





Lawson’s History of Banking. 


LAWSON’S HISTORY OF BANKING. 


CHAPTER V. 
CONTINUATION OF THE HISTORY OF THE BANK. 


Bank obtain a Renewal of their Charter to 1833.—Consideration given for the same.— 
A Bank Clerk defrauds the Corporation of £300,000.— His Trial and ingenious De- 
fence. — Bank issue Spanish Dollars. — Bullion Committee 1810. —- Penalty for Selling 
Gold Coin. — Bank issue 3s. and 1s. 6d. Silver Tokens. — Act withdrawing the Tokens. 
— Issue of New Coin of Gold and Silver. — Summary of the Acts on the Restriction of 
Cash Payments. —Peel’s Bill. — Consequences thereof. — Panic among the Bankers. — 
Description of the Panic by a Bank Director. — Schemes and Bubbles of 1824 and 1825. 
— Opposition of the Bank to the Government Proposition to improve the Banking System. 
— Act legaliziny the Formation of Joint Stock Banks. — Establishment of Branches by 
the Bank of England. — Correspondence on renewing the Charter, 1833. — Result thereof. 
— Regulations of the Bank juaeal impracticable. — Loan of £ 20,000,000 to emancipate 
the Slaves. — Renewal of the Bank Charter, 1844. — Copy of the Act 7 and 8 Vic. c. 32. 


Ar a general meeting of the proprietors of bank stock, held on the 
9th of January, 1800, it was resolved that the Bank should make an 
offer to the government to advance towards the public service, on or be- 
fore the 5th of April next, the sum of THREE MILLIONS, on the security 
of Exchequer bills payable on the 5th of April, 1806, but without inter- 
est. ‘The Parliament accepted the offer, and in consideration thereof 
prolonged the Company’s privileges, excluding all companies“in Eng- 
land consisting of more than six partners from banking operations, from 
the Ist of August, 1813, the time at which they would otherwise have 
sont, till the 1st of August, 1833, with one year’s notice after that 
ay. 

On the discussion of this subject in the House of Commons, it was 
stated, that the proposal was made by the Bank under the impression 
that it was the intention of some influential parties in the city to form a 
rival chartered bank, and that the directors were consequently desirous of 
preventing such a measure. Mr. Thornton, one of the directors, and a 
member of the House, stated that, “if the exclusive privilege should be 
allowed to expire on the Ist of August, 1834, the Bank must neverthe- 
less remain an incorporated body till the last penny of the national debt 
was paid.” 

In the month of July, 1803, Robert Astlett, a nephew of Abraham 
Newland, and a clerk in the Bank, was indicted at the Old Bailey for 
defrauding the corporation of Exchequer bills to an enormous amount. 
This trial was remarkable for the defence set up by the prisoner’s coun- 
sel, Mr. (afterwards Lord) Erskine, who took an exception to the indict- 
ment from the fact that the Exchequer bills in question were signed by 
a party not authorized by the act of Parliament by virtue of which the 
Exchequer bills were issued. 

He therefore maintained that they were not Exchequer bills at all ; 
they were not government securities, nor any thing that the court could 
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recognize as a species of property, being simply so many pieces of 
paper. He added, “that the foundation of the argument used by the 
counsel for the Bank was, that the Bank Act makes it a capital felony for 
any person to embezzle the securities of the Bank of England, that per. 
son being a servant of the Bank, and being intrusted with them ; but it 
was incumbent on the learned counsel to prove, that the prisoner at the 
bar had embezzled the property of the Bank of England. The signa. 
ture to the Exchequer bills, as they were called, had no more validity 
than if they had been signed by the officer of this court.” 

This ingenious defence succeeded ; the jury, under the direction of the 
judges, acquitted the prisoner. He was subsequently tried on another 
indictment, and was found guilty and confined in Newgate for many years, 

It appears by a statement made by the Governor at a general meet- 
ing of the proprietors held on the 14th of July, 1803, that the loss which 
the Bank sustained by Mr. Astlett was about £ 320,000 ; yet, although 
this amount nearly EQUALLED THE ENTIRE DIVIDEND OF THE HALF-YEAR, 
such \.as the prosperous state of the Bank that they were able to divide 
as usual. 

On the 12th of May, 1804, the Court of Directors of the Bank of 
England gave notice by public advertisement that, with the approbation 
of his Majesty’s Privy Council, they had caused ‘dollars to be stamped 
at Mr. Boulton’s manufactory with his Majesty’s head, and an inscrip- 
tion, “‘ Georgius III. Dei Gratia Rex,” and Britannia, "with the words 
« Five Shilling Dollar, Bank of England, 1804,” on the reverse. On 
the first_appearance of these tokens, , the glaring impropriety of an in- 
scription composed of two languages was much animadverted upon, it 
then being theonly instance of the kind known in England. 

The profits of the Bank had by this time increased so much that, on 
the 20th of September, 1804, a resolution was passed granting to the 
holders of bank stock a bonus of five per cent. on their stock ; and the 
directors also agreed to pay the property tax; it was at the same time 
unanimously agreed that the salaries of the directors should for the 
future be doubled. Previous to this meeting they received £150 per 
annum each. 

It appears, by a return of the amonnt of commercial paper discounted 
by the Bank, that in the year 1810 the largest amount ever advanced by 
the Bank occurred, viz. the sum of £ 20,000,000, on which they re- 
ceived as profit, £ 1,024,933. 

A few years after this, silver became so scarce and the current coin- 
age so depreciated, that the Bank of England, having a large quantity 
of Spanish dollars in their possession which would not circulate, obtained 
the sanction of the government to issue these dollars with a small head 
of George the Third stamped on the head of Ferdinand of Spain, and 
to issue the same for 5s. 6d. each. This proceeding gave rise to still 
more derisive observations than the case of the Birmingham dollars. 
The following is a specimen : — 

“The Bank, to make their Spanish dollars current pass, 
Stamped the head of a fool on the head of an ass.” 


According to the mint regulations of England and France at this time, 


60 



























XUM 


High Price of Bullion. 603 


twenty-five francs twenty centimes in France were equal to one pound 
sterling in England ; but in consequence of an excess of bills drawn by 
the commissariat and other agents of the English government, on ac- 
count of the expenses of the war in different parts of the world, the one 
pound sterling in France would not obtain more than twenty francs. 
Consequently, as long as gold could be obtained in England at the mint 
price of 77s. 10d. per ounce, it yielded a profit in France of upwards 
of twenty per cent. against the rate of exchange; but such a disparity 
of value, as might naturally be expected, excited a spirit of speculation 
and competition which raised the price of gold to a premium equal to 
the discount on the bills; so that in May, 1809, gold commanded £4 
lls. per ounce. 

In February, 1810, a committee of the House of Commons was ap- 
pointed to inquire into the causes of the high price of bullion, and to 
take into consideration the state of the circulating medium, and of the 
exchanges between Great Britain and other countries. This committee 
sat from the 22d of February to the 25th of May, during which time 
thirty different persons, whose trading transactions and influence were 
thought to be such as qualified them to throw light upon the subject, 
were examined ; but whether ignorant of the combination of causes that 
did in reality produce: the disparity between the mint and the trading 
price of gold, or whether selfish motives led them to conceal their better 
judgment, certain it is that, although much interesting matter of fact is 
here and there interspersed through the different parts of the evidence, 
as a whole it was completely destitute of every thing like a solution of 
the question proposed. “i 

The labors of the committee proved futile ; for bullions¢ontinued to 
advance in price, and the exchanges progressiyely.to depreciate, until 
the 18th of September, 1812, when gold feached £5 11s. per ounce, 
whilst the mint price remained at 3 17s. 10}d. per ounce. 

It is singular to trace the opinions held by the directors of the Bank 
of England relative to the exchanges, which, as appears by the evi- 
dence before the Bullion Committee, were mysteries which the directors 
did not understand ; their testimony on this head is somewhat positive, 
and as a curiosity we extract the following : — 

At page 96, Mr. Pearse, Governor of the Bank, states: “ I cannot 
see how the amount of bank-notes can operate upon the price of bullion 
or the state of the exchanges; and therefore I am individually of opin- 
ion that the price of bullion or the state of the exchanges can never be 
a reason for lessening the amount of bank-notes to be issued.” 

Mr. Whitmore. —‘“* Iam so much of the same opinion, that I never 
think it necessary to advert to the price of gold or the state of the ex- 
changes, on the days on which we make our advances.” 

Page 144. Mr. Harman, a Bank Director. — ‘I must very materially 
alter my opinion, before I can suppose that the exchanges will be influ- 
enced by any modification of our paper currency.” 

Most of the merchants examined by the committee spoke of the prin- 
ciple of regulating the issue of paper by the state of the exchange with 
the greatest disdain ; and so rooted was the opinion among practical 
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men that the Bank issues had nothing to do with the exchanges, that in 
the year 1819 the directors entered in their minutes a formal resolution 
to that effect. 

Nevertheless, the absurd doctrine, as it was termed, of the philoso. 
coe and economists of 1810, has been of late years adopted by the 

ank directors as the rule by which they regulate their proceedings, 
The resolution of 1819 was rescinded in 1827, when the Bank issues 
were governed by the state of the exchanges, or, in other words, they 
are increased when bullion is sent into the Bank, and diminished when 
notes are sent in for gold. 

The suspension of cash payments by the Bank gave rise to numerous 
publications on the subject ; but none of them coniained so many bitter 
reflections, or created so great a sensation, as that from the pen of the 
late Mr. Huskisson, who was desirous of showing that the profits de- 
rived from the suspension of payments were entirely absorbed by the 
Bank, the public having neither participation in them, nor any considera- 
tion for interfering in their behalf. 

The Bullion Committee having in their report proposed to allow the 
Bank two years to prepare for the resumption of cash payments, such 
proposition was considered by the Court of Proprietors as a gross in- 
fringement of their charter. One of them, addressing the chair, said, 
* Let the government pay us the eighteen millions they owe us, and we 
will make up the remaining two millions by subscription among our- 

within an hour, so as immediately to discharge all our notes.” 
Thi lana was strongly animadverted upon by Mr. Huskisson. 
The true state of the case with respect to the eighteen millions due by 
the n «was, that by far the greater portion was advanced by 
the k at each successive renewal of their charter, and in considera- 
tion of enjoying the exclusive privilege of banking; and, as the charter 
had then twenty years to run, the money was_not really due by the gov- 
ernment till that period had expired. 

On the 24th of July, 1810, an act was passed in which, among other 
things, itwas enacted, that “the current gold coin should not be re- 
ceived or paid for more than the true lawful value, either in lawful 
money or in any note or notes of the Bank of England, or in any silver 
token or tokens issued by the Bank, or by any or all of the said means, 
wholly or partly, or by any other means, device, shift, or contrivance 
whatsoever, on pain that the offender therein should be deemed and ad- 
judged guilty of a misdemeanor.” It was further enacted, under the 
same penalty, that notes of the Bank of England should not, by any 
means, be received or paid for less than the amount of lawful money 
expressed therein, except only lawful discount on such as should not be 
payable on demand. 

The above act bears a singular contrast with a notice issued by the 
Bank on the 18th of March of the same year, which notice stated that, 
since the issue of the dollars at five shillings each, silver had risen in 
value, and that they had given orders to their cashiers to receive all 
sich Bank dollar tokens at the rate of five shillings and sixpence each. 

A few years after the passing of the above act, it was put in force 
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against a person of the name of De Yonge, who was tried at the Old 
Bailey for selling the current coin of the realm for more than its legal 
value. It appeared on the trial, that De Yonge had sold guineas ‘of 
standard weight as light coin, at 24s. 6d. each. 

The unanimous opinion of the judges in this case was, “ that the ex- 
change described on this record, that is, of guineas for bank-notes, tak- 
ing such guineas at a higher value than they were current for under 
the King’s proclamation, was not an offence against the 5th and 6th of 
Edward VI., upon which the indictment was founded.” The absurdity 

of the proceeding was evident from the fact, that, had the guineas been 
really light, and had been sold at 24s. 6d. each, there would have been 
no prosecution. 

At this period of our history — and the fact deserves to be recorded 
— guineas, which by law were worth no more than 21s. each, were 
salable on the Continent for 29s., the effect of which price on the 
course of exchange may be thus instanced. A parcel of goods bought 
in London for £500 might have been sold on the Continent for 400 
guineas. Yet, for the 400 guineas, the merchant might have obtained 
from his banker £ 580, or 552 guineas and 8s. 

On the 9th of July, 1811, the Bank issued silver tokens for three shil- 
lings and one shilling and sixpence; and, according to the public 
papers, counterfeits for those of three shillings appeared within a week 
after the genuine ones had been put in circulation. 

On the 12th of July, 1812, the act of the 44th Geo. III. c. 7's 80 
far as it related to the dollars issued by the Bank of England, Was re- 
newed from the Ist of August then next ensuing, and extegi@ed to the 
tokens for three shillings and one shilling and sixpe punish- 
ment for counterfeiting was altered to transportation | rr life. 

From an account which was delivered by the Bank to the House of 
Commons, it appears that, fremethe year 1804 to 1815,-both inclusive, 
the Bank had.issued in dollars at five shillings and five shillings and six- 
pence each, and in tokens for three shillings and one shilling and six- 
pence, to the amount of £4,457,649 4s. 6d.; and that the receipt of 
Bank dollars and tokens in 1816 had exceeded that sum by the sum of 
£ 105,859 3s. 6d. 

On the 11th of July, 1817, an act was passed, which declared, that it 
was no longer necessary to continue in circulation the dollars and tokens 
of the Bank of England ; and ordering that they should not be paid or 
received after the 25th of March, 1818, on penalty of paying for every 
such dollar, &c., uttered, offered, or tendered in payment, any sum not 
exceeding five pounds, nor less than forty shillings, at the discretion of 
the justice or justices of the peace who should hear and determine such 
offence. But there wis nothing in the act to prevent the tokens, &c. 
from being presented to the Bank of England for payment until the 
25th of March, 1820, or to restrain or prevent any person from selling 
them as old silver at the current price, and without regard to the nomi- 
nal or real value at which they were circulated. 

In consequence of this act, the Bank issued a notice, that, from and 
after the Ist of August, all the tokens, &c. would be exchanged at the 

51 * 63 





606 Lawson’s History of Banking. 


Bank either for gold or silver, current coin of the realm, or for the notes 
of the said Governor and Company, at the option of the holder. This 
notice was repeated on the 12th of February, 1818, and the same was 
sent to all the postmasters, with a request that they would put it up in 
some public part of their respective towns. 

In order to supply the place of these tokens when they should be 
withdrawn from circulation, the Court of Directors of the Governor and 
Company of the Bank of England, on the 12th of March, gave notice 
by public advertisement, that, from and after the 19th day of that month, 
* they would be ready to issue to each of the bankers in London current 
silver coin of the realm to the amount of twenty thousand poufds, in ex- 
change for bank-notes, provided application should be made for the 
same before the 5th of July.” 

According to an account delivered into the House of Commons on the 
Ist of June, 1818, there had been coined up to that day : — 

Issued to the Bank, 

Gold. — Sovereigns, : ‘ - £5,406,517 £ 3,224,025 0 

Half-sovereigns, . ‘: 3,103,474 1,037,295 0 

Of these there had been issued from the Bank : — 
Sovereigns, . : ‘ , ; ‘ . £2,848,067 0 
Half-sovereigns, . : ; ° 646,942 10 
_ Silver. — Shillings, . 50,490,000 in number. 
i: Sixpences, . - - 80,436,560 in number. 


» 

The®mumber of half-crowns is not specified in this return ; but ina 
frmer aunt of. he silver coinage, presented on the 15th of April, 
1818, it apy 1,125,630 of those pieces had been coined. 

A sovereign of stafidard weight contains 5 pennyweights and 3} 
grains of gold ; and a pound of»gold of the standard, or mint, price of 
£ 3 17s. 104d: per ounce, is worth £46 I4s.6d.; and when guineas of 
the standard weight of 5 pennyweights 9} grains were imeirculation, a 
pound of gold could be divided and made into 444 guineas ; but it is im- 
possible to coin a pound of gold into sovereigns, or pay sovereigns for a 

ound of gold, without the aid of silver. 

The following summary of the various acts of Parliament, in refer- 
ence to the restriction of cash payments by the Bank of England, isa 
proof, if any is wanted, that the measure recommended by the minister 
was never considered in any other light than that of a temporary e .- 
pedient to meet a sudden emergency, and renewed from time to time 
for such periods as the Bank of England required. 

1797. The first act confirming and continuing the restriction con- 
tained in the minute of council of the 26th of February, 1797, was 
passed on the 3d of May, 1797, and was to be in force till the 24th of 
June, 1797. The restriction was further continued, by an act passed on 
the 22d of June, 1797, until one month after the commencement of the 
then next session of Parliament. By another act, passed on the 30th 
of November in the same year, the restriction was further continued 
until one month after the conclusion of the war by a definitive treaty of 


peace. 
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1799. On the 3d of January, 1799, the Directors of the Bank, in pur- 
suance of a power granted to them by the act of Parliament referred to, 
gave notice that on the 14th of that month they would pay in cash all 
fractional sums under five pounds; and that on the Ist of February, 
1800, they would pay cash for all notes of one and two pounds dated 
prior to the Ist of July, 1798, or exchange them for new notes of the 
same value, at the option of the holders. 

1802. By another act, passed on the 30th of April, 1802, the restric- 
tion was continued until the Ist of March, 1803. On the 28th of Feb- 
ruary, 1803, it was further continued until the expiration of six weeks 
from the commencement of the then next session of Parliament. On 
the 13th of December, 1803, the country being then again at war, it 
was further continued until six months after the ratification of a definitive 
treaty of peace. By an act passed on the 18th of July, 1814, the restric- 
tion upon the Bank was continued until the 25th of March, 1815, and it 
was further continued by an act passed on the 23d of March, 1815, to 
the 5th of July, 1816. On the 21st of March, 1816, an act was passed 
by which — after reciting in the preamble “ that it was highly desirable 
that the Bank should, as soon as possible, return to the payment of its 
notes in cash, and that it was expedient that the provisions of the former 
acts should be further continued, in order to afford time to the directors 
of the Bank to make such preparation as to their discretions and experis 
ence might appear most expedient for enabling them to resume pi 
ments in cash, without public inconvenience, and at the earliest period ; 
and that a time should be fixed at which the said restriction#Should 
cease ’? — it was enacted, that the said restriction should be continued 
until the 5th of July, 1818. ae 

1818. On the 28th of May, 1818, another act was passed, by which, 
after reciting in ‘he preamble that it was*highly desirable that the Bank 
of England should return; a8 soon as possible, to the- payment of its 
notes in cash, and that unforeseen circumstances which had occured 
since the passing of the last of the preceding acts had rendered it ex- 
pedient that the restriction should be further continued, and that another 
period should be fixed for the termination thereof, the restriction was 
further continued until the 5th of July, 1819. In the month of Febru- 
ary, 1819, a Committee of Secrecy was appointed to consider of the 
state of the Bank of England, with reference to the expediency of the 
resumption of cash payments at the period fixed by law, and into such 
other matters as were connected therewith. 

The report of this committee determined ministers on proposing to 
Parliament measures for the prospective resumption of cash payments. 
Certain resolutions were submitted to the House of Commons to that 
effect, which were afterwards embodied in a bill, commonly known as 
Peel’s Bill, and which provided for the gradual resumption of cash pay- 
ments by the Bank of England. 

Under the provisions of this law, the Bank Restriction Act was con- 
tinued in force until the Ist of Fe -bruary, 1820; and from that time till 
the Ist of October in the same year the Bank was required to pay its 
notes in bullion of standard fineness, at the rate of £ 4 ls. per ounce. 
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From the Ist of October, 1820, to the Ist of May, 1821, the price of 
bullion was reduced to £3 19s. 6d. per ounce. 

From the last-mentioned day, bullion might be demanded for notes at 
the mint price of £3 17s. 10}d. per ounce ; and on the Ist of May, 
1823, the current gold coin of the realm might be demanded in pay- 
ment for the notes of the Bank. 

1825. Soon after the passing of Peel’s bill, the Bank of England be- 
gan to accumulate their stock of gold, which at one time amounted to 
the enormous sum of £ 20,000,000. In the month of February, 1825, 
the amount of bullion in the bank was reduced to £ 8,857,000, and at 
the end of the same year the amount of notes in circulation was in 
round numbers £ 20,000,000, whilst the means of paying that sum in 
gold, which the Bank were bound to do by Peel’s bill, had been reduced 
to the paltry sum of £ 426,000 in coin, and £ 601,000 in bullion. 

On this subject, Mr. Harman stated, in his examination before the 
committee of the House of Commons, in 1826, that he did not recollect 
the precise amount of gold in the Bank coffers at the latter end of De- 
cember, 1825, but that it was miserably low. “ The timely issue of the 
one-pound notes worked wonders, and it was by great good luck we had 
the means of doing it ; for it happened that an old box, containing a quan- 
tity of one-pound notes, had been overlooked, and they were forthcom- 
ing at the lucky moment. This, as far as my judgment goes, saved the 
country.” Thus were we indebted to the contents of an old box, which 
hadybeen overlooked, and was “ forthcoming at the lucky moment,” for 
saving the country from irremediable ruin in the year 1825, as we have 
been indé@bted to an order in Council for saving the country in 1797. 

It is beyondsthe power of words to describe the general consternation 
of the metropolis atthis period. No event ever gave so great a blow both 
to trade and public credit. Anuniversal bankruptcy was expected ; the 
" stoppage of almost every banking-houseé im London was looked for ; and 
the whole city was panic-struck. Confidence and credit were almost 
entirely suspended. 

One of the largest northern country banks was the first to give way to 
the general pressure ; and the alarm once excited soon became general 
all over the country. In the short space of six weeks above seventy 
banking establishments were destroyed, notwithstanding the very large 
advances made by the Bank of England ; and the run upon the Bank 
for cash to supply the wants of the country banks was so heavy, that, to 
save itself from absolute failure, it had recourse, as we have already 
remarked, to an issue of one-pound notes amounting to upwards of one 
million. 

From the evidence of Mr. Harman, we find that the Bank made a 
formal communication to the government for an order in Council to re- 
strain the payment in gold ; but this the government resisted from first 
to last. 

The issue of the one-pound notes was attended with the most 
beneficial effects. They were readily received by the public in ex- 
change for those of provincial bankers, and the demand for bullion from 
the country ceased. During this period the Bank of England, as ap- 
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ears by the evidence of Mr. Ward, sustained a loss in the repurchase 
of bullion to the amount of £ 100,000. 

The information furnished by Mr. Richards, the Deputy Governor of 
the Bank, to the committee of the House of Commons, is so graphically - 
descriptive of the state of London at this period, that we cannot omit 
giving it a place in our history. It is taken from the short-hand writer’s 
notes, and was nearly in the following words : — 


“T think,” says Mr. Richards, “it must have been in the autumn of 1825, that the 
Bank began very seriously to contemplate what would be the result of the speculations 
and of various circumstances that were going forward. That increased in October 
and November, when there continued to be a very great demand for gold, which 1 
think began about April; and, I believe, it advanced down to the first Saturday in De- 
cember. Not only the Bank, but, I believe, every man’s mind connected with the city, 
was in an extreme state of excitement and alarm. I think I can recollect, on the first 
Saturday in December, having come home after a very weary and anxious day from 
the Bank, receiving a visit from two members of this committee, and one of our bank- 
ers, at my own house, stating a difficulty in which a banking-house near to the Bank 
was placed. I will not assert it, but I believe they had gone so far as to take care of 
the clearing of that house that evening, so as that it might fulfil its engagements. 
The object of that visit was to ascertain what would be my views upon the subject. I 
was called upon because the Governor was particularly connected with the house of Pole 
& Co. by marriage and other circumstances of relationship. After speaking upon the sub- 
ject for some time, I was pretty sure that I could answer for the firmness of the Bank; 
and I ventured to encourage these gentlemen to hope that, upon any thing like a fair 
statement, the Bank would not let this concern fall daangh. It was agreed that upon 
the following morning (Sunday) we should meet as many directors as I could get tos 
gether, with the three gentlemen who had called upon me, at the house of one of them, 
and that in the mean time some eminent merchants, friends of the house, shi also 
be called to the meeting to assist with their opinion. We so met; and, ing 
all the facts, which were collected in the first instance by the bankers the mer- 
chants present, the directors authorized their chair to say that agsi should not be 
wanting. It was agreed that £300,000 shonld be placed atthe « of Pole & 
Co. the next morning, for which the Bank was to receive, and did receive, as securi- 
ties, a number of bills of exchange and notes of hand; and, over and above, a mort- 
gage on Sir Peter Pole’s property, which was to ride over the whole. They fought it 

rough till Thursday or Friday pretty manfully, and up to Saturday evening, when 
their position was such that, without the assistance of the same eminent individuals 
who had taken part before, the clearing would not have gone right. Sunday passed; 
and on Monday morning the storm began; and till Saturday night it raged with an in- 
tensity that it is impossible for me to describe. On Saturday night it had somewhat 
abated. The Bank had taken a firm and deliberate resolution to make common cause 
with the country as far as their humble efforts would go. In the following week 
things began to get a little more steady; and by the 24th. what with the one-pound 
notes which had gone out, and other things, people began to be satisfied ; and then it 
was, for the first time in a fortnight, that those who had been busied in that terrible 
scene could recollect that they had families who had some claim upon their attention. 
It happened to me not to see my children for that week.” 


It appears from a published table of the schemes and bubbles project- 
ed in 1824 that they amounted in number to 243; that the amount of 
capital proposed to be subscribed on these schemes was £ 248,000,000 ; 
that the amount actually paid up was £ 43,062,608 ; and that the bal- 
ance due on the whole of them at the close of the year 1825 was 
£ 204,937,392. Numerous other schemes, to which equal publicity was 
not given, are known to have been projected throughout the United 
Kingdom ; and without exaggeration it may be inferred —though the 
statement may astonish dupes and directors —that the bubble mania, if 
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carried into execution to its meditated extent, would have required (if it 
could have been procured) a capital of £ 350,000,000 sterling. 

1826. On the 13th of January, 1826, Lord Liverpool and the Chan. 
cellor of the Exchequer, F. J. Robinson, transmitted to the Bank of 
England a paper containing their views on the then state of the banking 
system of this country, with their suggestions thereupon, a few of which 
we shall, in an abridged form, present to our readers. 


“We believe that much of the prosperity of the country for the last century is to be 
ascribed to the general wisdom, justice, and fairness of the dealings of the Bank; and 
we further think that during a great part of that time it may have been in itself and ly 
itself fully equal to all the important duties and operations confided to it. But the 
progress of the country during the last thirty or forty years in every branch of indus- 
try, in agriculture, manufactures, commerce, and navigation, has been so rapid and ex- 
tensive, as to make it no reflection upon the Bank of England to say, that the instru 
ment which by itself was fully adequate to former transactions, is no longer sufficient, 
without new aids, to meet the demands of the present times. We have to a consider- 
able degree the proof of this position in the very establishment of so many country 
banks. Within the memory of many living, and even in some of those now engaged 
in public affairs, there were no country banks, except in a few of the great commercial 
towns. . 

“ If the concerns of the country could be carried on without any bank than that of 
the Bank of England, there might be some reason for not interfering with their exclu- 
sive privilege ; but the effect of the law, at present, is to permit every description of 
banking except that which is solid and secure. 

“ Let the Bank of England reflect on the dangers to which it has been recently ex- 
posed ; and let its directors and proprietors then say whether, for their own interest, 
suchan improvement as is suggested in the banking system is not desirable and even 


“ The 


Bank of England may perhaps propose, as they did on a former occasion, an 


extension term of their exclusive privilege as to the metropolis and its neighbor- 
hood beyond the year1833, as the price of this concession. 

“It would be boy! Beco: to be regretted that they should require any such condition. 

“Tt is clear that in point of security they would gain by the concession proposed to 
them, inasmuch as their own safety is now necessarily endangered by all such convul- 
sions in the country circulation as we have lately anh formerly witnessed. 

“ Nor in point of profit would they lose any thing by it for which they are entitled to 
ask compensation. The government could not extinguish the existing country banks, 
even if it were desirable ; but it may be within our power, gradually at least, to estab- 
lish a sound system of banking throughout the country; and if such a system can be 
formed, there can be little doubt that it would ultimately extinguish and absorb all 
that is objectionable and dangerous in the present banking establishment. 

“ There appear to be two modes of attaining this object. 

“First. That the Bank of England should establish branches of its own body in dif- 
ferent parts of the country. 

“Secondly. That the Bank of England should give up its exclusive privilege as to 
the number of partners engaged in banking, except within a certain distance of the 
metropolis. 

“Tt has always appeared to us that it would be very desirable that the Bank should 
have tried the first of these plans, that of establishing branch banks on a limited scale. 
But we are not insensible to the difficulties which would have attended such an ex- 
periment, and we are quite satisfied that it would be impossible for the Bank, under 
present circumstances, to carry into execution such a system to the extent necessary 
for providing for the wants of the country. 

“ The effect of the second plan would be, the gradual establishment of extensive and 
respectable banks in different parts of the country; some, perhaps, with charters from 
the crown, under certain qualifications, and some without. 

“Tt is notorious that, at the present time, their notes circulate in no part of England 
beyond the metropolis and its environs, except in Lancashire ; and perhaps for that 
district some special provision might be made. 
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“If the Bank of England has no country circulation except in the county above 
named, the only question for them to consider is, whether on the ground of profit, as 
well as security ic themselves, the existing country circulation shall or shall not be 
improved. 

“With respect to the extension of the term of their exclusive privileges in the 
metropolis and its neighborhood, it is obvious from what passed before, that Parlia- 
ment will never agree to it. 

“ Such privileges are out of fashion; and what expectation can the Bank, under 
present circumstances, entertain that theirs will be renewed? But there is no reason 
why the Bank of England should fook at this consequence with dismay ; they will re- 
main a chartered corporation for carrying on the business of banking. In that char- 
acter they will, we trust, always continue to be the sole bankers of the state ; and with 
these advantages, so long as they conduct their affairs wisely and prudently, they 
always must be the great centre of banking and circulation. Theirs is the only estab- 
lishment where the dividends due to the public creditor can by law be paid. 

“It is to be hoped, therefore, that the Bank will make no ditficulty in giving up their 
exclusive privileges in respect to the number of partners engaged in banking as to any 
district sixty-five miles from the metropolis. 

“Should the Bank be disposed to consent to a measure of this nature in time to en- 
able the government to announce such a concession on the opening of Parliament, it 
would afford great facilities to the arrangements which they may have to propose for 
insuring the stability of private credit, in which the support of public credit, and the 
maintenance of public prosperity, are so materially and,closely involved.” 

The directors took the above communication into consideration on the 
20th of January, 1826, and passed several resolutions relating thereto ; 
and concluded as follows : — 

“Under the uncertainty in which the Court of Directors find themselves with re- 
spect to the details of the plans of government, and the effect which they may have,6n 
the interests of the Bank, this court cannot feel themselves justified in recommy 
to the proprietors to give up the privilege which they now enjoy, sanctioned and con- 
firmed as it is by the solemn acts of the legislature.” , 

On the 23d of January, this was replied to by the First Lord of the 
Treasury and the Chancellor of the Exchequer, who continued of the 
same opinion as before, and concluded by stating that they were satis- 
fied the profits of the Bank would in no degree be affected by their con- 
senting to such proposals. ‘* Convinced of this, and that its adoption by 
the Bank is as important to their own security as to that of the public, 
it does not appear that the Bank can be equitably entitled to claim any 
compensation for the surrender of this privilege of their charter. 
Against any proposition for such compensation the First Lord of the 
Treasury and the Chancellor of the Exchequer formally protest ; but if 
the Bank should be of opinion that this concession should be accom- 
panied with other conditions, and that it ought not to be made without 
them, it is for the Bank to bring forward such conditions.” 

At a Court of Directors at the Bank, the 26th of January, 1826, the 
Governor laid before the court the following minute of the Committee 
of Treasury, viz. : — 

“ Committee of Treasury, 25th January, 1826. 


“The Committee of Treasury having taken into consideration a paper received 
from the First Lord of the Treasury and the Chancellor of the Exchequer, dated the 
23d of January, 1826, and finding that his Majesty’s ministers persevere in their de- 
sire to propose to restrict immediately the exclusive privilege of the Bank as to the 
number of partners engaged in banking to a certain distance from the metropolis, and 
also continue to be of opinion that Parliament would not consent to renew the privi- 
lege at the expiration of the period of — present charter ; finding also that the pro- 
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sal by the Bank of establishing branch banks is deemed by his Majesty’s ministers 
inadequate to the wants of the country; are of opinion that it would be desirable for 
this corporation to propose as a basis the act of the 6th of George IV. c. 42, which 
states the condition on which the Bank of Ireland relinquished its exclusive privilege, 
this corporation waiving the question of a prolongation of time, although the commit- 
tee cannot agree in the opinion of the First Lord of the Treasury and the Chancellor 
of the Exchequer, that they are not making a considerable sacrifice, adverting especial- 
ly to the Bank of Ireland remaining in possession of that privilege five years longer 
than the Bank of England.” 

Resolved, “ That the foregoing recommendation*of the Committee of Treasury be 
agreed to; and that the Governor and Deputy Governor be requested to lay it before 
the First Lord of the Treasury and the Chancellor of the Exchequer.” 


This having been done, the following reply was forwarded to the 
Bank : — 

“ Fife House, 28th January, 1826. 

“ The First Lord of the Treasury and the Chancellor of the Exchequer have taken 
into consideration the paper delivered to them by the Governor and Deputy Governor 
of the Bank on the 27th instant. 

“ They think it right to lose no time in expressing their concurrence in the proposi- 
tion which has been sanctioned by the Board of Directors, as to the exclusive privi- 
lege of the Bank of England, and are willing to agree that the two clauses inserted in 
the Irish act of last year, and referred to in the paper communicated by the Governor 
and Deputy Governor on the 27th instant, shall be inserted in the bill, which will be 
necessary to give effect to the new arrangement.” 

At a general court of the Governor and Company of the Bank of 
England, Friday, the 3d of February, 1826, 

Resolved, “That this court do consent to the terms proposed to the Bank in the 
—_” read, and do request the Court of Directors to carry the arrangement into 
effect. 

On the 17th of February, the bill was brought under the notice of 
the House of Lords, when Lord Liverpool thus described the system of 
banking which grew-up under the then existing law : — 

“The present system of law as to banks must now be altered in one way or another, 
It is the most absurd, the most inefficient; it has not one recommendation to stand 
upon. The present system is one of the fullest liberty as to what is rotten and bad, 
but of the most complete restriction as to all that is good. By it a cobbler or a 
cheesemonger, without any proof of his ability to meet them, may issue his notes, un- 
restricted by any check whatever; while, on the other hand, more than six persons, 
however respectable, are not permitted to become partners in a bank with whose notes 
the whole business of the county may be transacted. Altogether, the system is so ab- 
surd, both in theory and practice, that it would not appear to deserve the slightest sup- 
port, if it was attentively considered, even for a single moment.” 

Whether the system of banking thus denounced was or was not as 
bad as it is here described, Lord Liverpool did not make any change in 
it, but still left the cobbler and cheesemonger the power to issue their 
notes without any check whatever. The changes he made consisted in 
repealing the restriction of the number of partners, except in London, 
and within a distance of sixty-five miles thereof, in allowing the Bank 
of England to establish branch banks, and in abolishing the issue of one- 
pound notes in England. 

On the 26th of May, 1826, an act was passed for the better regulat- 
ing copartnerships of certain bankers in England, to which we shall 
more particularly refer in our chapter on Joint Stock Banks. The act 
contains the following clause : — 
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“To prevent any doubts that might arise whether the Governor and Company of 
the Bank of England under and by virtue of their charter, and the several acts of Par- 
liament which have been made and passed in relation to the affairs of the said Gover- 
nor and Company, can lawfully carry on the trade or business of banking otherwise 
than under the immediate order, management, and direction of the Court of Directors 
of the said Governor and Company: be it therefore enacted, that it shall and may be 
lawful for the said Governor and Company to authorize and empower any committee or 
committees, agent or agents, to carry on the business of banking: provided always, 
that in any place where the trade and business of banking shall be carried on for and 
on behalf of the said Governor and Company of the Bank of England, any promis- 
sory note issued on their account in such place shall be made payable in coin in such 
place as well as in London.” 


Immediately after the effects of the panic had subsided, the Bank of 
England, as we have stated above, was armed with the power of estab- 
lishing branch banks throughout the country. 

1827. The country bankers contemplated the exercise of this power 
with alarm, and a committee of that body held a meeting in London on 


the 7th of December, 1827; and among other resolutions the following 
were adopted : — 

“ That the late measures of the Bank of England in the establishment of branch 
banks have the evident tendency to subvert the general banking system throughout, 
the country, and which has grown up with, and been adapted to, the wants and con- 
venience of the public. 

“That it can be distinctly proved that the prosperity of trade, the support of agri- 
culture, the increase of general improvement, and the productiveness of the national 
revenue, are intimately connected with the existing system of banking. 

“That the country bankers would not complain of rival establishments founded 
upon equal terms ; but they do complain of being required to compete witha great 
company, possessing a monopoly and exclusive privileges. gf 

“ That, should this great corporation, conducted by directors who are not personally 
responsible, succeed by means of these exclusive advantages in apparent object 
of supplanting the existing banking establishments, they,Will thereby be rendered 
masters of the circulation of the country, which they will be enabled to contract or ex- 

nd according to their own will; and thus be armed with a tremendous power and 
influence, dangerous to the stability of property and the independence of the country.” 

A deputation was appointed to wait on Lord Goderich, the First Lord 
of the Treasury, and Mr. Herries, the Chancellor of the Exchequer, 
who gave the following reply : — 

“Lord Goderich and the Chancellor of the Exchequer state to the deputation, that 
they are fully sensible of the great importance of the subjects which are brought be- 
fore them by the deputation, and that (although it is obviously impossible that they 
can undertake on the part of the government to express upon this occasion any opin- 
ion upon the matters under consideration) they can assure the deputation that all that 
has been communicated shall receive the most deliberate and serious attention.” 


No steps, however, were taken by the government, and the country 
bankers again memorialized the government, but with no more success. 
The‘ following list shows the dates when the branches of the Bank of 


England were respectively opened : — 
Opened. Opened. 

Gloucester, 19th July, 1826. Leeds, 23d August, 1827. 
Manchester, 21st September, 1826. Newcastle, 21st April, 1828. 
Swansea, 23d October, 1826. Hall, 2d January, 1829. 
Birmingham, Ist January, 1827. Norwich, Ist December, 182). 
Liverpool, 2d July, 1827. Norwich, 16th May, 1834. 
Bristol, 12th July, 1827. 
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A branch was opened at Exeter, on the 17th of December, 1827, 
which was subsequently removed to Plymouth. An auditor or inspector 
visits the branches, but without the agent knowing the time of his visit. 
The powers confined to the agents are very extensive, and sufficient to 
conduct all the ordinary business of the branches. 

The managers of all the branches communicate daily with the Bank 
in London, advising of every transaction that has been entered into dur. 
ing the day, from beginning to end; the total amount paid in, the total 
amount received, the amount of the bills discounted, the amount of dis. 
count which is charged from the preceding day, and the balance of cash 
remaining, not merely stating the amount of the balance, but in what it 
consists, the notes in possession, and the amount of gold and silver, the 
notes that have been received and cancelled on that day, together with 
every other particular relating to the affairs of that branch,— all these 
particulars are sent to London every day. 

The agent of the Bank represents the authority of the Bank of Eng. 
land at the branches ; he is responsible ina bond of £20,000 for his 
proper conduct, and also for using a due discretion and diligence in the 
administration of the affairs in the branch. 

Such of the joint stock banks as were permitted to have discount ac- 
counts with the branch banks, in the place of issuing their own notes, 
were required, previous to such accounts being opened, to transmit to 
the Bank of England a copy of the deed of settlement of that particular 
banky.with a list of the shareholders, and a confidential opinion as to 
whether the greatest proportion of the shareholders are respectable, 
whether they are parties known to be wealthy, or men of consequence, 
together with any other information respecting the bank. 

Several of the country bankers undertook the circulation of Bank of 
England notes in place of their.own. The conditions on which the 
Bank of England agreed to furnish to these banks a circulation of 
bank paper were generally in a fixed minimum and maximum, varying 
about 14 per cent. ; such advances were made from year to year, ter- 
minable by a notice given by either party on the Ist of October, and on 
approved bills of exchange not having more than 95 days to run. 

The mode adopted in fixing the amount which the Bank of England 
undertook to advance to any bank applying for discounts was, in the 
case of a previous circulation by such bank, to show the amount of its 
notes ; and if it could prove, to the eatiefaction of the Bank of England, 
that it was able to keep out a circulation of £60,000 or £ 100,000, that 
amount of discount was afforded ; but when there was no previous cir- 
culation, they found it difficult to fix an amount, and therefore gave an 
open account for the year, to try what amount would be permanently 
kept out. By these arrangements, all of which are now at an end, the 
Bank of England had no power to contract their circulation, at least be- 
low the amount to which they had undertaken to advance to the country 
bankers. 

The measure taken by the Bank for extending the circulation of their 
notes through their branches is, in permitting individuals of supposed 
credit to open discount accounts with the branch banks ; and to those 
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bankers who have proposed to withdraw their circulation the Bank have 
given the same amount of coin and bank-notes that such bankers were 
previously stated to possess in their own notes, upon approved bills of 
exchange, at a rate of discount not exceeding three per cent. per 
annum. 

Such a system has undoubtedly a tendency to engross the circulation 
of the country, which, when carried to any great extent, will contribute 
to produce the necessity, in the event of any sudden drain upon the Bank 
for gold, of having recourse to the suspension of cash payments more 
frequently than under the former state of things. 

Since the establishment of branch banks, that portion of the public 
revenue which till then had been paid in to the country bankers is now, 
for the most part, paid to the branch banks, who also receive many divi- 
dends which were previously received by the country bankers; by 
which means they have not only deprived the country bankers of 
many of their best accounts, but have compelled them to reduce their 
charges for transacting the business of their customers. 

The amount of revenue received by the Bank of England through 
the branch banks, derivable from the land and assessed taxes, the excise, 
and customs, was, in 1836, £ 2,228,135; for 1837, £ 2,839,126; for 
1838, £ 3,323,673; and for 1839, £5,026,634. The whole of the 
above sums are placed to the credit of the Receivers-General immedi- 
ately they are realized, and by far the greater portion in course of post, 
after having been paid over to the bank agents. 

The whole expense of the eleven branches of the Bank for the year 
ending 1832 was stated at £ 34,210, which Was apportioned té the two 
heads of liabilities, viz. circulation and deposits. ‘The formér amount- 
ed to £€2,500,000, and the latter to £500,000. In that apportionment 
#£ 28,508 was for the former, and for the latter £ 5,702. 

1833. As the period approached at which the charter of the Bank of 
England would expire, viz. Ist of August, 1833, a correspondence was 
entered into between the government and the Bank, as to the terms on 
which such renewal should be granted. The government propositions 
consisted of sixteen distinct conditions, and the Chancellor of the Ex- 
chequer concluded as follows : — 


“The government think that they have a right to demand for the public a liberal 
compensation. They propose to pay off a part of the debt now due from the public 
to the Bank, and to reduce it from £ 14,500,000 to £ 7,000,000, and the Bank to en- 
gage to continue the management of the public debt, without receiving from the State 
any annual payment for the performance of the duty. 

“Tt is farther proposed, that after the proprietors of bank stock shall have received a 
dividend of 10 per cent. upon the nominal capital, which will then amount to 
£7,000,000 at the end of each year, whatever accumulation shall have taken place in 
their rest during the preceding year shall be divided into two equal portions, one of 
which shall be added to the capital of the Bank and be at the disposal of the proprie- 
tors; and the other half shall be deducted from the payments made to the Bank for 
interest or other charges which they may have against the public.” 


On the 11th of April, 1833, the directors of the Bank considered 
these several propositions, and directed the Governor to reply to the let- 
ter of the Chancellor of the Exchequer, giving him their view of the 
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matter. As this document is important, as showing the opinion of the 
directors, yet too lengthy to transcribe, we can only give the points of 
difference, and any new terms proposed by the Bank. 


The Bank object to the period of ten years as being too short, and suggest that the 
renewal shall extend to the usual period of twenty years. 

The Court are unable to offer any opinion upon the mode of electing the directors, 
because the nature of the advantages which will be likely to attend the change in the 
—_ of electing the directors is not stated in the letter of the Chancellor of the Ex- 

uer. 

The Court doubt the propriety of reducing the capital of the Bank to the extent pro- 
posed, and urge upon his Majesty’s ministers a reconsideration of this proposal. 

The Court entertain considerable doubts as to the safety of publishing the accounts 
in the form and manner suggested ; but they admit that a frequent periodical state- 
ment of the assets and liabilities of the Bank should be submitted to the notice of his 
Majesty's government. 

he Court are aware that, by making Bank of England notes a legal tender by other 
ay than the Bank, the extent of the internal demand may be reduced ; neverthe- 
ess, they find themselves unable to concur in the proposed measure. 

The Court of Directors now proceed to consider the terms proposed for concession 
on the part of the Bank. 

The Court are impressed with the belief, that the Chancellor of the Exchequer can- 
not consider the present remuneration derived by the Bank for the management of 
the circulation, the funded debts, and the government banking account, to be un- 
reasonable. 

The present profits amount, upon an average, to about £ 1,170,000 per annum, from 
the following sources, after deducting the expenses of the year: — 


Interest of funded debt, . A . ; . ‘ . . - £440,000 
Government business, as per account rendered to the committee of the 

House of Commons, . : ‘ 7 3 ; 7 A 1 ‘ 180,000 
Private business, . ‘ ° ‘ ‘ 7 . ‘ r ° ‘ 550,000 


Net profit om the:present aggregate capital, of about £ 19,000,000, . . £1,170,000 
The profits, if the capital be reduced as proposed, will stand thus : — 


Interest of funded debt, . : ‘ r ‘ 4 - 3 - £210,000 
Government business, as per account, with the addition of one per cent. on 

74 millions, . ° ° ° ° ‘ ° : . ° ° ° 255,000 
Private business, . . 3 - ° ‘ ‘ s - 475,000 


Net profit on aggregate capital of £ 11,500,000, ger. - e « £940,000 
From this latter amount it is proposed to deduct £250,000 per annum. The pro- 
posal is neither more nor less than that the Bank shall manage the funded debt, the 
circulation of pew money, and the government banking accounts gratuitously, de- 
positing with the government a capital of £ 7,000,000 as security for their transactions 
with the public ; and finally taking for their remuneration for such unrequited services 
the profits of their private business, and the beneficial investments which they now 
possess ; in neither of which have the government any just or equitable right to par- 
ticipate. 
he Court of Directors are most willing to meet a proposal for compensation, and 
to recommend a concession by the proprietors of a reasonable proportion of the ad- 
vantages which are now derived from their connection with the government; but the 
Court are unable to offer any expectation that the proprietors will be likely to accede 
to any proposition foanded upon a different basis. 

The Court of Directors hope that the Chancellor of the Exchequer will be able so 
far to modify the proposals now before the Court, as to save them the pain of submit- 
ting to a general court of proprietors terms which they cannot recommend, and which 
they see no prospect of being acceded to. 


This determination on the part of the Bank gave rise toa long and 
interesting correspondence between the Chancellor of the Exchequer 
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and the Bank, the result of which was, that the government gave up 
several of their original propositions ; and, after the report of the Secret 
Committee, which was appointed by the House of Commons to inquire 
into the expediency of renewing the Bank of England charter, had pre- 
sented to the House the heads of a bill intended to be introduced, and 
submitted the same to the directors for their approval, the bill for a re- 
newal of their charter for ten years received, on the 29th of August, 
1833, the royal assent. 

It is curious to contrast the conduct of the Chancellor of the Ex- 
chequer of 1833 with that of Lord Liverpool in 1826. The latter 
nobleman made certain propositions to the Bank from which he never 
deviated, and which the Bank, with an ill grace, consented to sanction ; 
and in laying down those propositions he distinctly stated, ** that monop- 
olies were out of fashion, and the Bank must not expect a renewal of 
their exclusive privileges.” But the former nobleman, after having at a 
Cabinet Council settled the terms on which the Bank could alone obtain 
a renewal of their charter, allowed alterations to be made by the direc+ 
tors of the Bank unfavorable to the public. 

The following is an analysis of the act of the 3d and 4th of William 
1V. c. 98, for renewing the Bank charter. 

The intention of the act is declared to be, “ that the Bank shall con- 
tinue to hold and enjoy all the exclusive privileges of banking given b 
the act of the 39th and 40th of George III. c. 28, and the 7th of George IV. 
c. 46.” ‘ And whereas doubts have arisen as to the construction ef the 
said acts, and as to the extent of such exclusive privileges, and itis expe- 
dient that all such doubts should be removed, it is thereforedeeclared that 
any body politic or corporate, or society, or company, or partnership, 
although consisting of more than six persons, may carry on the trade or 
business of banking in London, or within sixty-five miles thereof, provid- 
ed they do not borrow, owe, or take up in England any sum of money 
upon their bills or notes payable on demand, or at any less time than six 
months from the borrowing thereof, during the continuance of the privi- 
leges granted by this act to the Governor and Company of the Bank of 
England.” 

All promissory notes of the Bank of England payable on demand, 
issued at any place in England out of London, where the business of 
banking shall be carried on for or on behalf of the Bank, must be made 
payable at the place where such notes are issued; and it is made un- 
lawful for the Governor and Company of the Bank of England, or 
for any person on their behalf, to issue at any place out of London 
any promissory note payable on demand not made payable at the place 
where the same is issued. All notes of the Bank of England to be 
a legal tender, except by the Bank or its branches. Bills of ex- 
change, not having more than three months to run, are not to be affect- 
ed by any statute in law in force for the prevention of usury. An ac- 
count of the amount of bullion and securities to be transmitted weekly 
to the Chancellor of the Exchequer. 

One fourth part of the debt of £ 14,686,800, now due from the public 
to the Bank, amounting to £ 3,671,700, to be repaid to the Governor 

52 * 75 





618 Lawson's History of Banking. 


and Company of the Bank of England, and the act regulates the man- 
ner in which the repayment is to be made. The Bank agreed to accept 
a capital of £4,080,000 in the Three per Cent. Reduced Annuities, in 
liquidation of the sum of £ 3,671,700. In consideration of the ex- 
clusive privileges granted to the Bank by the above act, a deduction of 
£ 120,000 was made from the sums payable to the Bank of England 
for the charges of management of the public unredeemed debt. 

Immediately after the renewal of their charter, the directors laid down 
a principle on which their future operations were to be based, and to 
which they pledged themselves strictly to adhere ; and that was, to re- 
tain an investment in securities bearing interest, to the extent of two 
thirds of its liabilities, the remaining third being in bullion or coin. 
But it is.a singular fact, verified by their own returns, that they seldom 
conformed to this rule. In 1834 they deviated entirely from it by an in- 
crease of their securities; at the time their bullion was reduced, and 
from that period to the present time, they have been from various causes 
unable to carry out their own principle. The most remarkable instance 
is to be found in the returns of the Bank laid before the committee of 
the House of Commons in August, 1840, by which it appears that in 
the month of January, 1839, the amount of their circulation was 
£ 18,201,000 and their deposits £ 10,315,000, which was larger than at 
any other period during the year ; and the same with the bullion, which 
latter was £ 9,336,000, but the securities were at the lowest during the 
year, being £ 21,680,000. In the month of September of that year, the 
circulation was £ 17,960,000; the deposits, 7,781,000; the bullion, 
£ 2,936,000; and the securities, £ 25,936,000 ; which latter was the 
highest — the year. 

By virtue o the set 3 and 4 William IV. c. 73, the sum of £ 15,000,000, 
part of £ 20,000,000, was in the year 1835 borrowed for the compensa- 
tion to the owners of slaves in the British colonies, upon the following 
terms, VIZ. : — 

The contributors were entitled, for every £ 100 contributed, to — 

£75 in the Three per Cent. Consolidated Annuities, or . . £11,250,000 0 0 

£ 25 in the Three per Cent. Reduced Annuities, . P ; £ 3,750,000 0 0 

And 13s. ” per Cent. fag Annum = sae | to —_ on the 5th January, 
1860, : - £101,875 0 0 

The el ‘liane in aibae of the annuities created by the above 
act is as follows : — 

Interest of £ 11,250,000 Three per Cent. Annuities, including £3,375 paid to the 
Bank of England, at the rate of £300 per million, for management, £340,875 0 0 

Interest on £3,750,000 Three per Cent. Reduced, _— £1,125 for manage- 
ment, . "£ 113,625 0 0 

In respect of 13s. 7d. per Cent. Long Annuities, expiring 5th Januar , 1860, includ- 


764 1s. 3d. for management, . 3 102,639 1 3 
otal annual charge defrayed from the Consolidated Fund, - £557,139 1 3 


1844. On Monday, the 7th of May, 1844, the Prime Minister, Sir 
Robert Peel, proposed to the House of Commons a string of resolutions 
for the future regulation of banking in England and Wales; and as 
they were subsequently embodied in the act 7 and 8 Vic. c. 32, it will 
be unnecessary to insert them here. 


76 





ese saa 


Recharter of 1844. 619 


Sir Robert Peel, in his opening address, gave the following graphic 
description of the various ramifications of the question before the 
House : — 

“There is no contract, public or private, no engagement, national or individual, 
which is unaffected by it. The enterprises of commerce, the profits of trade, the ar- 
rangements to be made in all the domestic affairs of society, the wages of labor, the 
transactions of the highest amount and of the lowest, the payment of the natioual debt, 
the provisions of the national expenditure on the one hand, and the command which 
coin of the smallest denomination has over the necessaries of life on the other, are all 
affected by the decision to which we may come on this great question.” 


So anxious was Sir Robert Peel for the success of this measure, that 
he sought to give the utmost effect to his speech by the following per- 
oration : — 

“A quarter of a century has passed away since I first brought forward that great 
measure which for ever abolished the system according to which issues of bank-notes 
were then conducted. To me it will therefore be a source of great personal gratifica- 
tion if I now succeed in inducing the House to agree to a measure calculated to give 
additional stability to that which Parliament adopted in the year 1819, and to prevent 
those fluctuations so dangerous to commercial enterprise. 

“When I see the danger arising from the Bank of England having recourse to 
foreign establishments, when I look at the fluctuations which have taken place in our 
currency, defeating all the calculations on which commercial enterprise could rest, 
bates my gratification will be of the highe ¢ and purest kind if 1 prevail on the 
House to adopt a measure that will give steadiness to the character of our resources, 
which will inspire confidence in the circulating medium, which will diminish all in- 
ducements to fraudulent speculations and gambling, and insure its just reward to com- 
mercial enterprise, conducted with honesty, and secured by patience.” 


The bill which was the subject of this earnest appeal passed into a 
law on the 19th of July, 1844, and was entitled “* An Act toregulate the 
Issue of Bank-Notes, and for giving to the Governor and Company of 
the Bank of England certain Privileges for a limited Period”; and as in 
this act the rules and regulations by which the issues of country notes 
are for the future to be governed form the principal portion of it, we 
have inserted at the end of the chapter on Country Banking the clauses 
which relate to the issue of country notes, whilst the following refer ex- 
clusively to the Bank of England. 

Section 1 enacts, that from and after the 3lst of August, 1844, the issue of promis- 
sory notes of the Governor and Company of the Bank of England, payable on de- 
mand, shall be separated and thenceforth kept wholly distinct from the general banking 
business, in a separate department, to be called “ The issue department of the Bank 
of England.” 

Section 2 provides for the management of the issues by the Bank. 

Section 3 provides for the portion of silver bullion to be retained in the issue depart- 
ment. 

Section 4 enacts, that all persons may demand of the issue department notes for gold 
bullion at the rate of £3 17s. 9d. per ounce of standard gold. 

Section 6. An account of the amount of notes issued by the issue department, and 
of gold coin and of gold and silver bullion respectively, and of securities, &c., in the said 
issue department, to be furnished every week to the Commissioners of Stamps and Taxes. 

Section 7 exempts the Bank of England from stamp duties upon their notes. 

Section 8. The Bank to allow £180,000 per annum out of the sums now payable, 
as a consideration for the privilege of exclusive banking. : ; 

Section 9 enacts, that the Bank allow the public the profit obtained by any increase 
of their circulation beyond the amount fixed by this act. 


We have now brought the history of the Bank of England down to 
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our own times. Our next chapter will be devoted to a description of 
the business carried on by this important corporation ; and we close this 
chapter with a summary of the successive renewals of the Bank charter’, 
of the conditions under which these renewals were obtained, and of the 
variations in the amount and interest of the debt due by government to 
the Bank, exclusive of the dead weight. 


1694. 5 and 6 William III. c. 20. The charter of the Bank was granted in 
pursuance and under the authority of this act, redeemable upon the expiration of 
twelve months’ notice, to be given after the lst of August, 1705, and on payment 
by the public to the Bank of the sum advanced for the service of the government, 
viz., ° . . ° - £1,200,000 0 0 
for which the Bank received 8 per cent. interest. 

1697. 8 and 9 William III. c. 10. The said charter was extended or renewed until 
the expiration of twelve months’ notice, to be given after the Ist of August, 1710, and 
until payment by the public to the Bank of the demands therein specified, being an 
extension or renewal for five years. 

1708. 7 Anne, c. 7. The said charter was extended or renewed until the expiration 
of twelve months’ notice, to be given before the Ist of August, 1732, and until payment 
by the public to the Bank of the demands therein mentioned, being an extension or 
renewal for twenty-two years. On this occasion the Bank, for the first time, secured 
the exclusive privilege of banking ; and in consideration for such an important monop- 
oly the Bank advanced £400,000 to government without interest, and delivered up 
to be cancelled £ 1,775,027 17s. 10d. Exchequer bills, in consideration of receiving 
interest on their debt after the rate of 6 per cent. per annum, . £2,175,027 17 10 

1713. 12 Anne, c. 11. The said charter was extended or renewed until the expira- 
ve of twelve months’ notice, to be given after the Ist of August, 1742, and on payment, 

being an extension for ten years. 
ie 3 Geo. I.c.8. The Bank advanced to government at 5 per ct. £ 2,000,000 0 0 
By this act the interest on the Exchequer bills cancelled in 1788 was reduced from 6 to 
5 cent. 

TT21. 8 George I.c.21. The South Sea Company were authorized to sell £200,000 
per annam, government annuities ; and corporations purchasing the same at twenty- 
six years’ purchase were authorized to add the amount to their capital stock. The 
Bank purchased the whole of the £ 200,000 Sst annum at ‘a years’ purchase, 
making . é ° ; ° - £4,000,000 0 0 

A total of ‘ ‘ £ 9,375,027 17 10 

Repaid to the Bank as a balance ‘of sums advanced and paid between 1727 and 
1738, : ° . : ° . . - £275,027 17 10 

Leaving, ° . £ 9,100,000 00 

1742. 15 George Il. c.2. The said charter was extended or renewed, until the ex- 
piration of twelve months’ notice, to be given after the Ist of August, 1764, and until 
payment, &c.; being an extension or renewal for twenty-two years. Under this act 
the Bank advanced the further sum of . - £1,600,000 0 0 

1746. 19 George I. c.6. The Bank delivered up to be cancelled £ 986,000 in Ex- 
chequer bills, in consideration of an counted of £39,472, being at the rate of 3 per 
cent. perannum, . - £986,000 0 0 

1749. 23 George II. ec. 6. The interest of the Four per Cent. Annnities was to be 
reduged to 34 per cent. for seven years, and after that to 3 per cent. 

1764. 4 George III. c. 25. The said charter was extended or renewed until the 
expiration of twelve months’ notice, after the lst of August, 1786, and until payment, 
&c., being an extension for twenty-two years ; as a consideration for which the Bank 
paid into the Exchequer, free of all charges, £110,000. 

1781. 21 George III. c. 60. The said charter renewed or extended until the expira- 
tion of twelve months’ notice, to be given after the Ist of August, 1812, and until pay- 
ment, &c.; being an extension for twenty-six years. Under this act the Bank ad- 
vanced £ 3,000,000 for the public service for three years, at 3 per cent. 

1800. 39 and 40 George III. c. 28. The said charter was extended or renewed un- 
til the expiration of twelve months’ notice, to be given after the Ist of August, 1833, 
and until payment, &c. ; being an extension of the charter for twenty-one years. Sec- 
tion 13 secures the rights and privileges of the corporation in very strong terms. 
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Under this act the Bank advanced to government £3,000,000 for six years, without 
interest, which was subsequently continued till six months after the signature of a de- 
finitive treaty of peace. 

1808. 48 Geo. III. The allowance to the Bank for the management of the na- 
tional debt was regulated. - 

1816. 5 and 6 Geo. III. c.96. The Bank advanced to government, £ 3,000,000 0 0 
at 3 per cent., to be repaid on or before August, 1833. 
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1833. 3and 4 Will. IV. c. 98. The said charter was extended or renewed till 
twelve months’ notice, after 1st August, 1855, with a proviso that it might be dissolved 
on twelve months’ notice, after lst August, 1844, and on payment, &c. This act di- 
rects that a fourth part of the debt due to the Bank be paid off, . £3,638,250 0 0 

Making the balance, ‘ > . ° e ‘ £11,048,550 0 O 

1844. 7 and 8 Vic. c. 32. The said charter renewed or extended till twelve months’ 
notice, to be given after Ist August, 1855, and. upon repayment, &c. This act makes 
very extensive alterations, not only in the system of the Bank of England, but of all 
banks in England and Wales. It regulates the amount of the issues of the Bank of 
England, and enables the Bank to add to their securities £3,000,000 of Government 
stock or Exchequer bills, &c. 


Ear_y Currency 1n Marne.—Long before any permanent settlements were 
made on the shores of Maine, there was an extensive commerce carried on with the 
Indians of that territory by the fleets which annually came from Europe for fish and 
— In such intercourse, cash was scarcely known. The natives were ready to 


r large amounts of skins for beads, knives, hatchets, and blankets, and ly 
for tobacco, powder, shot, guns, and strong water. Philanthropists, who the 
highest welfare of the red man, and sought to bring him under the salutary restraints 
of the Gospel, according to the professed purpose of every charter,for American colo- 
nies, perceived that the most of such merchandise ten to demoralize and render 
him a dangerous neighbor. They petitioned and obtained restrictions. Their benev- 
olent action, as usual in attempts to suppress gainful but deleterious customs, caused 
much excitement among the numerous traders, who set more by their own interest 
than they cared for others’ ruin. 

The article of peltry, so abundantly offered by the natives and so eagerly sought by 
foreigners, was received and passed as cash by the colonists. 

Another commodity, adopted by them from the aborigines, for a similar end, was 
wampum. This was brought from Manhadoes, afterwards New York, on a voyage 
thither in 1628. It is thus described by Governor Bradford : — “ That which in time 
turns most to our advantage is, their now acquainting and entering us into the trade 
of wampum. By which and provisions, we quite cut off the trade both from the fish- 
ermen and straggling planters. And strange it is, to see the great alteration it ina 
few years makes among the savages. For the Massachusetts and others, in these 
parts, had scarce any, it being only made and kept among the Pequots and Naragan- 
setts, who grew rich and potent by it; whereas the rest, who use it not, are poor and 
beggarly.” Here we have the position, long assumed by the great body of the civil 
ized, that a circulating medium, aside from the fruits of the field and of the chase, 
—_ to enrich and strengthen a people, confirmed by the experience of men in a state 
of nature. 

Roger Williams, in his observations on such money of the New England Indians, 
gives the succeeding account :— “ Their own is of two sorts, one white, which they 
make of the stem or stock of the periwinkle, when all the shell is broken off; and of 
this sort, six of their small beads, which they make with holes to string their bracelets, 
are current with the English fora penny. The second is black, inclining to blue, 
which is made of the shell of a fish, which some English call hens — poquahock ; and 
of this sort, three make an English penny. One fathom of this their stringed money 
is worth five shillings.” 
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LIFE INSURANCE IN FRANCE. 


Sxetcu oF THE Recent Procress oF THE ASSURANCE OF LIFE AND 
Property ON THE Continent. By Samvet Brown, Esq., Member 
of the Council and one of the Honorary Secretaries of the Institute 
of Actuaries, and Actuary of the Mutual Life Assurance Society. 


Tue first association in France of the nature of life insurance is to be 
attributed to Laurent Tontini, an Italian banker, who settled in Paris in 
1653. In 1681 these institutions were prohibited by royal ordinance, as 
being illegal and contrary to public morality, on the ground that no value 
should be set on the life of a freeman, which is beyond all price. A new 
Tontine was established in 1759, but was suppressed by letters patent 
in 1770, to reappear in 1791 under the name of Caisse Lafarge. 

In 1787, however, a company had been formed for the purpose of 
life insurance, on a plan similar to the English companies, under the 
name of the Compagnie Royale d’Assurance. The decree of the 
Conseil d’Etat authorized its perpetuity with a privilege for fifteen years. 
This decree recognizes the advantages which had been obtained in Eng- 
land from insurances on lives, — enumerates the various classes of in- . 
surances common amongst us in the present day, such as insurance for 
each sex and of every age, for the whole life, for terms of years, de- 
ferred annuities or sums, — and concludes “ qu’enfin ces combinaisons 
ee utilement le présent a l’avenir rameneraient ces sentiments 
d’ et d’intéréts réciproques qui font le bonheur de la société, et 
en augmententila force.” In spite, however, of the encouragement given 
by government authority to the general principles of life insurance, and 
which probably led to the rapid progress of the Caisse Lafarge, in which 
the large sum of £ 2,400,000 was embarked, that concern was so ill 
managed by the founders, that after some years it'was utterly ruined, 
and a heavy loss sustained by the shareholders. Promises were held 
out which no existing table of mortality could justify. The future re- 
sults were still more unfortunate, inasmuch as they gave a check to the 
system of life insurance in France, and threw over it a feeling of dis- 
trust and suspicion, from which it is feared it is only now fully recovering. 

The first company which after this period attained any celebrity, and 
carries on business at the present day, was the Compagnie d’Assurances 
Générales, established in 1819; this was followed by the Compagnie 
Royale in 1820, and L’Union in 1829. In 1833 the Banque Philan- 
thropique appeared ; and subsequently several other Compagnies, en- 
titled Minefve, Banque Paternelle, Assurances Générales Réunies, 
Banque Nationale des Familles, Avenir, Banque Mutuelle d’Eco- 
nomie et de Prévoyance, Banque des Ecoles, Epargne, Providence, 
Salamandre, Banque Générale des Familles, Tontines de la Compagnie 
Royale, Alliance, Jeune France, Minerve Francaise, Philogéne, Im- 
mortelle, Caisse Mutuelle d’Epargne, —all, except the Epargne, having 
adopted the mutual principle more or less ; but none, except the Royale, 
being authorized by government. 
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The system of inspection and control which was authorized by the 
Royal Decree of 1787 has been continued, with modifications, through 
successive governments, to the present day ; as will be observed in the 
following general summary of the conditions which are required, when 
the draft of the statutes of the company proposed is presented to the 
Ministére du Commerce, before sending it to the Conseil d’Etat. The 
latter examine every clause, either in the relations of the members to 
each other, or of the manager to the members. 


1. The subscriptions must be bond fide. 

2. To prevent the heavy cost to a small number of individuals, no class, series, or 
society could be formed with less than ten members, who must join it within a year; 
if not, the subscriptions are void. 

3. Estimates of tables for each are required, with the mortality tables on which the 
calculations are based, and the mean rate of interest; if approved of, the statutes con- 
tain the description of the table used, and also the rates annexed. 

4. In case of non-payment of the subscription at the proper time, the fine imposed 
for the delay, depending on the mortality and an increased interest, with the time al- 
lowed for payment, must be stated. 

5. The manager must not speculate on the lives of a series, or in the purchases or 
sale of annuities, except as a subscriber, like the rest. 

6. Various checks are placed on the manager. He must give security in a minimum 
annuity of 5,000 franes (£200), of three per cent. annuities; the title of which is de- 
posited at the Caisse des Dép6ts et Consignations, in order to answer for the portion 
of the expenses to be returned, if the society should be dissolved before the time 
agreed upon. The security is progressive, increasing from £40 per annum three per 
cents for every £8,000 of annual deposits, up to £1,000 per annum three per centss 
equal to £ 30,000 capital nearly. ai 

9. The manager must convert into government funds all the subscriptionsifiaid 
him, within five days from their receipt. cs 

8. A commission, composed of five members, is appointed by governmenéto super- 
intend the operation of the laws. They meet once a week at the Mimistére du Com- 
merce, and make a weekly report; in which they declare, besides their general remarks 
on the progress of the societies, that they have examined the sums paid by the sub- 
scribers, and have assured themselves of the conversion of the said funds into govern- 
ment annuities, by the examination of the receipts, &c.; and that they have also veri- 
fied the policies granted, and ascertained that they were conformable to the statutes of 
the company. 

9. The subscriptions must not be invested in the name of the manager, but in the 
name of the society, and of the particular class or series for whom they were paid. At 
the period of distribution, the government funds thus acquired are not to be realized, 
but subdivided into portions of the same annuities to the surviving members, by a de- 
cree for distribution obtained by the Conseil de Surveillance jointly with a subscriber 
of each class. It is only after this, that the different portion allotted to each member 
becomes salable; so that no large sum could be abstracted by any of the officers 

10. The interests payable to the society are paid on the receipt of the manager and 
one of the members of the Conseil de Surveillance, and must be invested within the 
same period and in the same manner as the subscriptions. 

11. The Conseil de Surveillance is chosen from the members of each class, series, 
or society; and the members of it are consequently interested in seeing that all the 
proper formalities are complied with. They have the same powers as the government 
commissioners. The securities are deposited by them in a box, with two keys, of 
which the manager keeps one, and one of the members of the council the other. 


Some such provisions as these are no doubt greatly for the interest of 
members; but the restrictions as to the investments of the funds would 
in this country interfere very much with the large bonuses now distribut- 


ed in ready money. 
The question which Office is preferable for a party desiring to insure 
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a given sum at a given date, or a sum increasing with the mortality of 
the members of the series which he joins, appears to be decided in 
France by referring him for the former business to a proprietary com- 
pany,—for the latter, to a mutual company; as if there were an im- 
pression prevailing that the mutual company could not fulfil so hazard. 
ous an engagement. An individual, for instance, desiring to insure to 
his family the continuance of an annuity after his death, is advised to 
seek the proprietary company ; and it is stated that he could not accom. 
plish his object so effectually by his admission into a mutual company, 
because it would require a reserve to operate safely. 

The same objections which mutual companies in this country offer to 
the large capital of proprietary companies, appear also to be urged in 
France. The proprietary companies, on the other hand, point out the 
disadvantage to which the mutual companies are exposed in being 
obliged to distribute stock, which at the period of distribution may be at 
a comparatively low price ; though they might be met with the reflec- 
tion, that the insurer with them would be placed in the same relative 
position, if their payment in money should be made to him when the 
prices of the fund are as comparatively high. 

The first company established in France (omitting notice of the Ton- 
tine Lafarge, which differed from all existing companies) was the Com- 

agnie d’Assurances Générales, a proprietary company ; after that the 
toyale, Union, France, and Phénix adopted the same system. Though 
they wer strictly proprietary companies, they voluntarily adopted the 
mixed system, returning to the insured a portion of the profits, but not 
sufficient to contend with the mutual companies. The Royale (now 
Nationale) haScombined both systems of insurance which we have be- 
fore described as peculiar to the different classes of companies. The 
mutual societies, however, have gained a very rapid development from 
what very much resemble Tontines in this country. 


Fire Insurance 1x Germany. — Fire insurance, in so far as the — compa- 
nies (Die Privatversicherungs Gesellschaften) are concerned, is fully established in Ger- 
many, and in its management, with respect to the insured, is carried on in a spirit of 
justice and liberality, and knowledge of affairs, found in few other countries. From 
the very active competition which exists amongst the native companies, — not to 
speak of foreign companies to which the liberty of operation has been conceded, — it 
is almost generally taken advantage of by the population, with the exception only of 
the inhabitants of the chief towns in Austria; namely, Vienna, Prague, and Pesth; as 
also people of the fourth rank, being petty tradespeople, day-laborers, handicraftsmen, 
small cultivators of land, and cottagers ; the first, because they are believed to dwell in 
fire-secure buildings ; and the last, because, on account of their small property, the costs 
of insurance would come higher to their share than the just premiums, and they are im- 
pressed with the idea that they could not afford the outlay ; neither does it happen that 
the companies seek to draw the latter to them, however great in other respects may be 
their hunting after insurance. 

The condition of the German private insurance companies may in general be looked 
on as normal, though the pernicious custom “ not to make the premium reserve depend- 
ent on a full and careful account, but on the close of the year to reserve an arbitrary 
sum,” is not yet laid aside by two of the companies. — London Assurance Magazine. 
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A DIGEST 


OF THE 


DECISIONS OF THE SUPREME COURT OF NEW HAMP.- 
SHIRE, RELATING TO BANKING, ETC. 


I. Banxs anp BANKING. 


1. The cashier is a competent witness to prove that a note belonging 
to the bank was lost while he held his office. Strafford Bank v. Cornell, 
1 N.-H. R. 192. 

2. Bank-bills may be attached, seized, and sold upon an execution. 
Spencer v. Blaisdell, 4 N. H. 198. 

3. Bank-bills are not a legal tender. Moody v. Mahurin, 4 N. H. 296. 

4. Where a cashier of a bank, chartered by an act of the legislature 
for twenty years, gave bonds, with sureties, for the faithful discharge of 
his duties, and remained in his office after a second act had continued 
the bank’s charter twenty years longer, which act contained the further 
provisions, that there should be no division of the capital stock without 
the consent of the legislature ; that the bank should not have in citeula- 
tion, at any time, bills exceeding in amount the capital stock a@etually 
paid in ; and that the violations of these provisions by any officer should 
subject the offender to a certain penalty ; Held, that the bond of the 
cashier covered all the time he remained in office, and that the additional 
provisions of the legislature did not discharge the sureties. Exeter 
Bank v. Rogers, 7 N. H. 21. 

5. Where a bank received a note from a debtor to collect, and apply 
the proceeds to the payment of his debts, due the bank, if the debt is 
lost by the negligence of the bank, it is tantamount to a receipt of the 
money by the bank, and ought to be considered as a payment pro tanto 
of the debts. Exeter Bank v. Gordon, 8 N. H. 66. 

6. A compromise to secure part of a debt, made without authority, by 
a bank holding a note sto collect and apply the proceeds to a debt due 
itself, renders the bank liable only for what it received, if it was advan- 
tageous to all the parties concerned. Ibid. 

7. The cashier of a bank, for the purpose of collection, may indorse 
notes belonging to the bank, and those lodged there for collection, or as 
collateral security. Elliot v. Abbot, 12 N. H. 549. 

8. But where a note made payable to a bank is discounted and taken 
by a third person, the cashier cannot make a valid indorsement of the 
note, without authority from the directors or from the corporation. The 
separate assent of a majority of the directors (without any meeting), 
that he should make an indorsement, confers no authority upon the 
cashier for that purpose. Ibid. 
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Il. Bituts or Excuance anp Promissory Norss. 


. General Requisites. 
. Validity. 
. Consideration. 
Construction. 
Days of Grace. 
When a Discharge of the Original Cause of Action. 
. Notes payable in Specific Articles. 
. Negotiability and Transfer. 
Acceptance. 
. Presentment, Demand, and Notice. 
1. Necessity of. 
2. By whom to be made or given, when and where. 
3. Sufficiency of. 
4. Waiver of. 
. Protest. 
. Rights and Liabilities of the different Parties. 
1. In general. 
2. Of Indorsers, Guarantors, and Sureties. 
. Actions on Bills and Notes. 
1. When and by whom maintainable. 
2. When subject to Equities between other Parties. 
3. Defences. 
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14. Payment. 
15. Pleadings and Evidence. 
16. S. 


1. General Requisites. 


1. No particular form is necessary to constitute a negotiable promis- 
sory note. Franklin v. March, 6 N. H. 364. 

2. The following words, “ Oct. 19th, 1830, good to R. C. or order 
for thirty dollars borrowed money,” constitute a negotiable promissory 
note. Ibid. 

3. The words “ value received” are not essential toa good note. Ibid. 


2. Validity. 

1. A material alteration of a note without the consent of the maker 
vitiates it. Martendale v. Follet, 1 N. H. 95; Bowers v. Jewell, 2 N. 
H. 543. liter if immaterial, or if made with the consent of the 
signers, or if afterwards ratified. Ibid. ; Humphreys v. Guillow, 13 
N. H. 385. 

2. An infant’s negotiable note is not void, but voidable. Wright v. 
Steele, 2 N. H. 51; Orvis vy. Kimball, 3 N. H. 314; Conn v. Coburn, 7 
N. H. 368; Aldrich v. Grimes, 10 N. H. 194. 

3. Where both parties in a referee case agree that the referees shall 
write a note for the amount of the award, without either’s knowing the 
contents, and the party liable shall sign his name to it, which is done; 
Held, that the note is valid. Page v. Pendergast, 2 N. H. 233. 
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4. The sale of elective and trust offices is contrary to sound policy, 
and a note given for the sum to be paid for such office is void. Mere- 
dith vy. Ladd, 2 N. H. 517; Carleton v. Whitcher, 5 N. H. 196. 

5. A note, given for money knowingly lent to be applied to any ille- 

] purpose, such as to suppress a criminal prosecution, is void. Plumer 
y. Smith, 5 N. H. 553; Clark v. Ricker, 14 N. H. 44. 

6. If a part of the consideration of an entire contract be illegal, the 
whole is void. Carleton v. Whitcher, 5 N. H. 196; Hinds v. Chamber- 
lin, 6 N. H. 225; Clark v. Ricker, 14 N. H. 44. 

7. A note given the selectmen of a town for the support of a pauper 
legally chargeable upon the town is valid. Andover v. Grafton, 7 
N. H. 298. 

8. A was accused by certain Massachusetts creditors of obtaining 
goods under false pretences, arrested by a requisition from the governor 
of that State, and detained till he paid half the debts and gave his notes 
for the balance ; Held, that, if the process was used to compel a set- 
tlement, or if it was any part of the consideration upon which the settle- 
ment was made that the prosecution should be discontinued, the notes 
were void. Shaw v. Spooner, 9 N. H. 197. 

9. A note made on Sunday, and given to an agent to deliver to the 
payee on the next day, and which was so delivered, does not consti- 
tute a valid contract. Clough v. Davis, 9 N. H. 500. 

10. But a subsequent promise to pay ratifies the note, and renders the 
maker liable. bid. 

11. A note given upon condition of laying out a highway is without 
consideration and void. Dudley v. Cilley, 5 N. H. 558. ;, 

12. Where such note is given from any intimation of thé court that 
the securing of such sum might induce the court to regard the petition 
more favorably, and with a design to cause such result, such note will be 
equally without consideration and void. Dudley v. Butler, 10 N. H. 281. 

13. It is not necessary that such intimation be formally given as the 
opinion of the court. If made by one member of the court, the others 
not dissenting, it will be regarded as expressing the views of the court, 
so far that, if acted upon, it will vitiate any note given in consequence 
of such suggestion. Ibid. 

14. A note procured from a person by fear of imprisonment, where 
the warrant is illegal, is. void. Alexander v. Pierce, 10 N. H. 494. 

15. Where an alteration appears on the face of a promissory note, it 
will not vitiate the note if it is shown to have been made before its de- 
livery to the payee, or with the assent of the maker. Hills v. Barnes, 
11 N. H. 395. 

16. Where a member of a firm, without the assent or authority of his 
partners, affixed the signature of the firm to a note, in payment of a 
prior note of his own, signed by himself and surety ; Held, that such 
new note was wholly void against such partners. Williams y. Gilchrist, 
11 N. H. 535. 

17. A, being insolvent, compromised with his creditors by giving a 
note, signed by B, as surety, in full discharge of all demands against 
him, on condition that the other creditors assented thereto. Their as- 
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sent having been obtained, and security given them, and the creditors no- 
tified to fulfil the contract, held, that the contract was valid, and could not 
then be rescinded. Browne v. Stackpole, 9 N. H. 478. 

18. Where a promissory note is given by an infant for articles, not 
necessaries, which have been used or sold by him, an acknowledgment 
that he owes the debt, or a payment of a part of it, after he becomes of 
age, is not a sufficient ratification of the contract to render it valid. 
Robbins v. Eaton, 10 N. H. 561. 

19. A note given in part to suppress a criminal prosecution, and in 
part for damages in a civil suit, is not void as against a bond fide in- 
dorsee, without notice, who took it before due. Clark v. Ricker, 14 
N. H. 44. 

20. The execution and delivery of a promissory note on Sunday is 
“ business ” of a person’s “secular calling,” and as such is prohibited 
under a penalty by the act of December, 24, 1799, and the note is void. 
Allen v. Deming, 14 N. H. 133. 

21. Whether a note, given for the price of goods bought on Sunday, 
be void in the hands of an innocent indorsee, guere. Ibid. 

22. The defendant bought a quantity of shingles on Sunday, and at 
the same time gave his promissory note to the seller for a part of the 
price. He permitted the shingles to remain with the seller for about a 
month, and then took them away. Held, that the contract was complete 
on Sunday, and was void. Ibid. 

See Consideration, 1, 3, 12, 15, 17; Construction, 19. 


3. Consideration. 


es 


1. Where the consideration for a note was a promise by the payee 
to the maker, that he would convey to the maker a certain lot of land, 
if he owned it, and if not, to buy it as cheap as possible, and let him 
have it at cost; and the payee died insolvent before the note became 
payable, without having obtained possession of the land ; Held, that the 
consideration had failed altogether, and that the maker might treat the 
note as a nullity. Tillotson v. Grapes, 4 N. H. 444. 

2. In cases where the court may in its discretion order a case to be 
brought forward at a subsequent term to save an attachment, a release 
of the attachment is a good consideration for a note. Hacket v. Picker- 
ing, 5 N. H. 19. 

3. An agreement to receive the note of a third person (an infant) in 
satisfaction of a debt is without consideration and void. Wentworth v. 
Wentworth, 5 N. H. 410. 

4. Interest is a good consideration for an agreement to give time of 
payment. McQuesten v. Noyes,6 N.H. 19; Bailey v. Adams, 10 N. H. 
162; Merrimac Co. Bank v. Brown, 12 N. H. 320; Crosby v. Wyatt, 
10 N. H. 318. 

5. When several persons agree to contribute to a common object, 
which they wish to accomplish, and give their notes for certain amounts, 
the promise of each is a good consideration for the promise of the others. 
Cong. Soc. Troy v. Perry, 6 N. H. 164; George v. Harris, 4 N. H. 533. 
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6. A guaranty of indemnity against a criminal prosecution is an un- 
lawful contract, and does not furnish a good consideration for a note. 
Hinds v. Chamberlin, 6 N. H. 225; Clark v. Ricker, 14 N. H. 44. 

7. Where one executes and delivers a note to another as a gift, and, 
having taken it up, executes a larger one to the same person also as a 
gift; Held, that the giving up the first note constitutes no consideration 
for any part of the second. Copp v. Sawyer, 6 N. H. 386. 

8. A note given for the amount of a conditional subscription to sup- 
port a minister, according to terms specified in a written contract, has a 
sufficient consideration. Cong. Soc. Troy v. Goddard, 7 N. H. 430. 

9. Where a lease still subsists in force after an assignment, subject 
only to be defeated on reéntry, the transfer of it furnishes a sufficient 
consideration for a note. Spear v. Fuller, 8 N. H. 174. 

10. Where the holder of a note signed by a principal and surety, and 
containing a promise to pay interest, makes an agreement with the prin- 
cipal, after the note becomes due, to delay the payment for a specified 
time, in consideration that the principal promises to pay interest on the 
note for that period, without the knowledge or assent of the surety ; 
Held, that the agreement to pay the interest for such period furnishes a 
sufficient consideration for the promise to delay. Bailey v. Adams, 10 
N. H. 162. 

11. But a mere promise by the creditor to wait a certain time, with- 
out any promise of the principal to pay interest other than what is con- 
tained in the note, and without any consideration, does not constitute a 
binding agreement to delay. The promisor may in such case pay the 
note at any time, or the creditor may collect it, since there ig no con- 
sideration for the promise. Ibid. ; Wheat v. Kendall, 6 Noi. 504. 

12. Where a promissory note for the payment of @ certain sum of 
money was executed for the purpose of indemnifying the payee against 
his liability as a surety for the maker on an administration bond, and to 
enable him to secure himself by an attachment of the property of the 
maker; Held, that, though the payee at the time of its execution had not 
been damnified, yet the existing liability, with an implied promise to pay 
that amount upon the principal indebtedness, formed a sufficient consid- 
eration for the note, and that the contract was valid. Haseltine v. Guild, 
11 N. H. 390. 

13. But the payee will not be entitled to judgment upon it, for any 
greater sum than the amount he has paid, or assumed to pay, upon his 
liability as surety, prior to the judgment. Beyond that sum, if less than 
the amount of the note, the consideration must be deemed to have failed. 
Ibid. 

14. Since the statute of Anne, a promissory note is placed on the 
same footing as a bill of exchange with regard to its importing a con- 
sideration, and the presumption of consideration stands until the contrary 
appears. Hornv. Fuller, 6 N. H. 511. 

15. A note given for a patent right of an invention neither new nor 
useful is without sufficient consideration to sustain it, and is void. Dun- 
bar v. Marden, 13 N. H. 311. 

16. It is not necessary, in order to constitute a binding contract for 
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an extension of time, that there should be a contract to pay usurious 
interest. The ordinary legal interest, if secured to the creditor by a 
binding agreement for the delay of payment, is a sufficient consideration, 
Fowler v. Brooks, 13 N. H. 241. 

17. The condition, that the prisoner give his own note for the amount 
of the fine and costs for which he stands committed, in order to procure 
his liberation, is not illegal, but such a note is founded on a good con- 
sideration, and is valid. County of Strafford v. Jackson, 14 N. H. 16. 

See Validity, 6, 11, 12 ; Construction, 9; Indorsers, Guarantors, 
and Sureties, 2, 11, 12. 


4. Construction. 


1. A note made in another State by citizens of that State, and also 
one payable generally, are governed by the lex loci contractus in an 
action upon it in New Hampshire. Houghton v. Page, 2 N. H. 42; 
Douglas vy. Oldham, 6 N. H. 150; Dow v. Rowell, 12 N. H. 49; Bank 
of Orange County v. Colby, 12 N. H. 520. 

2. The alteration of the date of a note from 1809 to 1819, though the 
note was executed in 1819, is material. Bowers v. Jewell, 2 N. H. 543, 

3. If the holder of a note given for “* merchantable neat stock ” in- 
serts the word “ young,” without the knowledge or consent of the prom- 
isor, it is a material alteration. Martendale v. Follet, 1 N. H. 95. 

4, Where no particular person of the same name as the payee of a 
note has any interest in it, the name must be regarded as fictitious. 
Foster vs Shattuck, 2 N. H. 446. 

5. In caleulating the day of payment, the day of date is generally 
excluded, where a note is made payable in a given number of days. 
Leavitt v. Simes, 3 N. H. 14; Rand v. Rand, 4 N. H. 267. 

6. A gave his note, payable to B, or order, at the decease of his own 
wife, before which event he died insolvent ; Held, that the note consti- 
tuted a present debt payable at an uncertain future time, and that it was 
not payable on such a contingency as to warrant the commissioner in 
rejecting it. Alexander v. Follet, 5 N. H. 499. 

7. It was held that the words, “ out of any property I may possess,” 
in a note of the following import: “ I promise to pay $200 in two years, 
with interest, out of any property I may possess, my body being at all 
times exempted from arrest,” — were not intended as a qualification of 
the promise to pay, but as a reservation collateral to the promise, and 
intended to confine the remedy upon the note to the property of the 
defendant. Chickering v. Greenleaf, 6 N. H. 51. 

8. A note payable “ in good leather, such as suits,” is payable in such 
leather as suits the payee. Bailey v. Simonds, 6 N. H. 159. 

9. Where the consideration of a note is composed in part of a guar- 
anty of indemnity against a criminal prosecution, and in part of the 
costs of a civil suit to recover damages for private injuries, there being 
no evidence showing an intended division of the consideration ; it was 
held, that the contract was entire. Hinds v. Chamberlin, 6 N. H. 225; 
Clark v. Ricker, 14 N. H. 44. 
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10. Where to a regular note on demand, with interest, a memorandum 
was attached, that the maker would receive payment of the note in 
work, if done within six months at fair prices, and there was no evi- 
dence that the work was performed as agreed, or of any offer of per- 
formance ; Held, that the instruments were not to be construed to- 
gether. Odiorne v. Sargent, 6 N. H. 401. 

12. The passing a counterfeit bank-bill, purporting to be a bill of a 
bank established within the United States, is not the passing a counterfeit 
promissory note within the meaning of the eighteenth section of the stat- 
ute of January 2, 1828. State v. Ward, 6 N. H. 529. 

13. A note signed by one only of the selectmen of a town, in his own 
name, “ for the selectmen,” is not the note of the town, though he prove 
the assent of a second selectman to his giving the note. Andover v. 
Grafton, 7 N. H. 298. . 

14. In an action upon a note payable in labor, as, for instance, “* For 
value received, | promise to pay A the tanning of eight tons of hides, to 
be tanned annually ; one ton in 1834, two in 1835, &c.” ; Held, that the 
word “ annually” referred to the years named, and that the hides must 
be furnished in time to have the labor performed within the years speci- 
fied. Clement v. Clement, 8 N. H. 210. 

15. Every indorsement of a bill or note may be considered as a new 
bill drawn by the indorser on the acceptor. Carter v. Burley, 9 N. H. 558. 

16. Where the parties to a bill of exchange reside in the same State, 
it is an inland bill. bid. 

17. Bills drawn by the inhabitants of one State upon those of another 
are foreign bills. bid. ; Woodman v. Eastman, 10 N. H. 359; Graf- 
ton Bank v. Moore, 14 N. H. 142. 

18. Where a note, made by a resident of one State and payable to a 
resident of another, is indorsed, if the indorsement can be regarded as a 
bill, it will be deemed a foreign bill. Carter v. Burley, 9 N. H. 558. 

19. The insertion in a note of the words “ or order” by the maker, 
without the consent of the surety, is a material alteration, and renders 
it void in the hands of an innocent indorsee, as against the surety. 
Haines vy. Dennett, 11 N. H. 180. 

20. In the absence of all evidence, either from the appearance of a 
note itself, or otherwise, to show when an alteration was made, it must 
be presumed to have been made subsequent to the execution and de- 
livery of such note. Hills v. Barnes, 11 N. H. 395. 

21. Where a note*is indorsed in a different government from that 
in which it was given, the indorsement is a new and substantive con- 
tract; and, as betwixt the indorser and indorsee, is subject to the laws 
of such government; but such indorsement cannot change the original 
liability of the promisor. Dow v. Rowell, 12 N. H. 49. 

22. If a note, signed by several, be written “1 promise,” a change 
of the word “1” into “we” is a material alteration. Humphreys v. 
Guillow, 13 N. H. 385. 

23. A written promise to pay the plaintiff or his order seventy-five 
dollars, in grain, is not a negotiable promissory note. Carleton v. Brooks, 
14 N. H. 149. 

See Consideration, 6, 11. 





Bills and Notes. 


5. Days of Grace. 


See Presentment, Demand, and Notice, By whom to be made or given, 
§c., 3-7; Sufficiency of, 4; Protest, 1. 


6. When a Discharge of the Original Cause of Action. 


1. A promissory note is not a discharge of a debt and cause of action, 
without an express agreement to that effect. Cheever v. Mirrick, 2 
N. H. 376; Wright v. First Crockery Ware Co., 1 N. H. 281; Jaffrey 
v. Cornish, 10 N. H. 505. 

2. The agent of a corporation made a settlement with the plaintiff of 
an account against the corporation, and gave him his own negotiable 
note for the amount thereof. The corporation afterwards, in a settle- 
ment with their agent, credited him with the amount for which he had 
given his note to the plaintiff. The agent, having become insolvent, sued 
the corporation to recover the original debt against them. Held, that, as 
the corporation had been induced, on account of the settlement between 
the plaintiff and the agent, to carry that sum to his credit, the debt must 
be considered as paid, and the plaintiff was not entitled to recover. 
Wright v. First Crockery Ware Co., 1 N..H. 281. 

3. An infant’s note for necessaries is not a discharge of the debt un- 
as paid. McCrillis v. Howe, 3 N. H. 348; Conn v. Coburn, 7 N. H. 


4. Where a member of a firm, without the assent or authority of his 
partners, affixed the signature of the firm to a note, in payment of a 
prior note of his own, signed by himself and surety ; Held, that the 
original note remained undischarged by such attempted payment, and 
that its amount might be recovered in an action against the principal 
and surety for money had and received. Williams v. Gilchrist, 11 
N. H. 535. 

5. Where a person gave a negotiable note to a town for the amount 
of a tax assessed against him, held, that the note was not a payment of 
the tax, within the meaning of the statute, so as to give him a settlement 
in that town. Jaffrey v. Cornish, 10 N. H. 505. 

6. Such note would not be a payment of the tax, even if it had been 
expressly agreed to be received in payment. Ibid. 

See Actions, When and by whom maintainable, 9. 


7. Notes payable in Specific Articles. 
See Actions, When and by whom, &c.,7; Pleadings and Evidence, 16. 


8. Negotiability and Transfer. 


1. A note once paid ceases to be negotiable. Bryant v. Ritterbush, 
2 N. H. 212; but see Cochran v. Wheeler, 7 N. H. 202. 

2. Every negotiable note must be negotiated by the person (or his 
representative) to whom the note was made payable, and not by a person 
of the same’name. Foster v. Shattuck, 2 N. H. 446. 

F 
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3. Where a note has been once paid, it ceases to be negotiable, except 

as against those by whom a new indorsement has been made, and such 

arties as are not prejudiced by the transfer. Cochran v. Wheeler, 7 
N. H. 202; Davis v. Stevens, 10 N. H. 186. 

4. The payee of a bill or note, payable to order, may transfer it by 
delivery only, so as to enable the assignee to maintain an action upon 
it in his name. Davis v. Lane, 8 N. H. 224; Foster v. Shattuck, 2 
N. H. 446. 

5. Where a negotiable note is indorsed bond fide before it is due, in 
payment of a precedent debt, without notice of any defence existing 
against it, the transfer is as valid, perfect, and effectual as if it had been 
received in payment for goods sold, or in the course of any other com- 
mercial dealing. Williams vy. Little, 11 N. H. 66. 

6. But where a note is indorsed and transferred as in pledge merely, 
as a collateral security, the general property remaining in the indorser, 
the indorsee takes it like a chose in action not negotiable, subject to any 
defence that might be made to it in the hands of the indorser, arising 
prior to the time when notice is given of the indorsement. Williams v. 
Little, 11 N. H. 66. 

7. Where the defendant placed a negotiable note in the hands of an 
individual as trustee, to be disposed of, first to pay certain claims, and 
to appropriate the balance as he thought best; the reason assigned for 
this disposition being that the defendant was sick and not expected to 
live ; Held, on the defendant’s subsequent recovery, that the transfer of 
the note was based on a contingency which did not occur, and that the 
defendant might legally control the note, if not already disposed of. 
Paul v. Paul, 10 N. H. 117. 

8. Where a man’s wife, who had acted for several years as his gen- 
eral agent in transacting his business, delivered to the defendant his own 
note in payment of a debt due him from her husband, on the day of her 
husband’s decease, and when he was entirely senseless, and no hopes 
entertained of his recovery, his situation being known to all parties ; 
Held, that the transfer was not valid, and that the defendant acquired no 
title to it thereby. Davis v. Lane, 10 N. H. 156. 

9. F. held a note against L., the defendant, and, being indebted to P., 
had expressed an intention of delivering the note to P. as security for 
the sum he owed him. Subsequent to this, F. being on his death-bed 
and insensible, his wife delivered the note of L. to P., and P. gave up his 
claim against F., and gave a note payable to F. for the balance, which 
was delivered to his wife. L., with a knowledge of these facts, paid the 
contents of the note to P. Held, that, as F. had never carried his inten- 
tion of delivering the note to P. into effect, mor authorized any one to do 
it, no title passed to P., and that the payment by L. to him did not dis- 
charge the note, and that it was not necessary, in order to the adminis- 
trator’s sustaining a suit upon the original note, that the one P. gave for 
the balance should first be returned to him. Davis v. Lane, 11 N. 
H. 512. 

See Rights and Liabilities, In general, 8; Actions, When and by 
whom maintainable, 30. 





Bills and Notes. 


9. Acceptance. 


See Presentment, Demand, and Notice, Necessity of, 8. 


10. Presentment, Demand, and Notice. 


1. Necessity of. 
2. By whom to be made or given, when and where. 
3. Sufficiency of. 
4. Waiver of. 
1. Necessity of. 

1. Demand upon the maker, and notice to the indorser, are necessary 
to support an action upon a note payable at a future time, indorsed after 
it becomes due. Dwight v. Emerson, 2 N. H. 159. 

2. What demand and notice are necessary in such cases, quere. Ibid. 

3. It is not necessary to prove a demand, at the particular time and 
place, to maintain an action on a note made payable at a particular time 
and place. Eastman v. Fifield, 3 N. H. 333; Otis v. Barton, 10 N, 
H. 433. ; 

4. Where the maker of a note is absent on a sea voyage when it be- 
comes due, but has a domicile within the State, a demand of payment 
must be made to charge the indorser. Dennie v. Walker, 7 N® H. 199. 

_6. Demand upon the maker of a note who has removed out of the 
State before it became due, no place of payment being specified in the 
note, igmnnecessary. Upham, J. Ibid. 

6. Where drafts were duly presented and protested for non-accept- 
ance, and notice of the non-acceptance given to the indorser; Held, 
that, the acceptance having been refused, it was not necessary to present 
them for payment. Exeter Bank v. Gordon, 8 N. H. 66. 

7. Where a note is made payable in a particular town, the holder is 
not bound to make a demand elsewhere ; nor is he bound to give notice 
to one of the makers, who lives in another town, at what place he will 
be ready to receive payment. Smith v. Little, 10 N. H. 526. 

8. The drawer of a bill of exchange which has been duly accepted is 
liable only upon due presentment to the acceptor for payment, and no- 
tice of the non-payment; unless he has in some way waived his right to 
insist upon demand and notice. Moore v. Waitt, 13 N. H. 415. 

9. His liability is not changed by a notice, when the bill is drawn, 
that it will be discounted or left for collection at a certain bank in the 
vicinity, where the usage is not to make presentment when the bill be- 
comes due, but to give notice to the acceptor and drawer. bid. 

10. In order to charge the indorser of a promissory note, a demand 
of payment must be made upon the maker ; and notice thereof, and of 
the non-payment of the note, and that the holder relies upon the indorser 
for payment, must be seasonably given to him, or a waiver of demand 
and notice, or sufficient ground of excuse, must be shown. Lawrence v. 
Langley, 14 N. H. 70. 

11. It is not a sufficient ground of excuse that the promisor is bank- 
rupt or insolvent at the maturity of the note. bid. 
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2. By whom to be made or given, when and where. 


1. A holder of a bill may forward a notice on the day of its dishonor, 
and any prior party may transmit a notice on the day he receives it ; 
and should any party do so, it will not enlarge the time allowed to any 
other party. Carter v. Burley, 9 N. H. 558. 

2. A power of attorney to one, to demand payment of a promissory 
note, is determined by the death of the principal before the demand is 
made, and a demand made by him after the death of a principal is of 
noavail. Gale v. Tappan, 12 N. H. 145. 

3. A note was made and dated at Boston, payable in twelve months. 
It was indorsed and held by a bank in Vermont. At the end of the 
twelve months a demand was made upon the maker, residing in Maine, 
and notice given to the indorser in this State. By the law of Massa- 
chusetts, the maker was entitled to grace. Held, that the demand was 
premature, and that the indorser was not liable. Bank of Orange Co. 
vy. Colby, 12 N. H. 520. 

4. Where the holder and maker of a note live in different towns, in 
order to render the indorser liable, demand must be made on the maker 
as soon after the note becomes due as can conveniently be done, consid- 
ering the situation of the parties, and the frequency of communication 
between their places of residence. Haddock v. Murray, 1 N. H. 140. 

5. The same rule exists as to the giving notice to the indorser. Ibid, 

6. When the facts as to the situation, distance, &c. of the parties are 
agreed upon, or are found by the jury, the seasonableness of the demand 
becomes a question of law. Ibid. 


7. Notice of dishonor may be put into the post-office, after non-pay- 
ment on the last day of grace. Smith v. Little, 10 Nv Hi. 526. 

8. A notice to the indorser prior to the demand upon the maker, or 
prior to the maturity of the note, is invalid. Lawrence v. Langley, 14 
N. H. 70. 

See Necessity of ; Sufficiency of ; Protest, 1; Indorsers, Guarantors, 
and Sureties, 20. 


3. Sufficiency of. 

1. Where a note was left for collection at a bank near the house of 
the maker, and a letter informing him of its location, and requesting pay- 
ment, was sent on the day it became due ; Held, that the demand was 
sufficient, though the note was not sent, and the maker was absent on 
the delivery of the letter. Tredick v. Wendell, 1 N. H. 80. 

2. Where the holder and maker resided in different towns, about fif- 
teen miles from each other, and there was no direct communication be- 
tween the towns by mail, held, that a demand upon the maker on the 
eighth day after the note became due, and notice to the indorser on the 
same day, were sufficient. Haddock v. Murray, 1 N. H. 140. ; 

3. In an action upon a note on demand, payable at a fixed time with 
grace, held, that a demand made before the last day of grace is made 
before the note is due, and is insufficient to charge the indorser. Leav- 
itt v. Simes, 3 N. H. 14. 
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4. Notice of the non-payment of a note, given to the indorser prior to 
a demand upon the maker on the last day of grace, is insufficient, unless 
sustained by some different usage assented to by the party to the bill or 
note. Dennie v. Walker, 7 N. H. 199. 

5. Notice to the different parties, of the dishonor of a bill or note, is 
sufficient, if put into the post-office in time for the next mail. Carter vy, 
Burley, 9 N. H. 558. 

6. The notice from one indorser to another, also, sent the day after 
he receives it, or, in the use of reasonable diligence, by the second day’s 
mail, is sufficient. Ibid. 

7. If some of the makers reside in the town in which the note is made 
payable, it is sufficient for the holder to present it at their place of busi- 
ness, unless the other maker, who resides elsewhere, gives notice at 
what place in that town he will be ready to pay it. Smith v. Little, 10 
N. H. 526. 

8. There is no form prescribed for a notice to an indorser of the 
non-payment of a note. A notice which sets forth the amount of the 
note, with the parties, its date, and when payable, that it had been pro- 
tested for non-payment on that day, and that the holder requires pay- 
ment of the indorser, is sufficient. “Ibid. 

See Pleadings and Evidence, 105-107. 

4. Waiver of. 

4. If the indorser of a note, knowing that he has not had regular and 
seasonable notice of non-payment, makes a subsequent promise to see 
the note paid, it constitutes evidence of a waiver of the want of due 
notice. v. Kenney, 2 N. H. 340. This commented on in Far- 
rington v. Brown, 7 N. H. 271. 

2. It must be shown affirmatively that the indorser knew that no de- 
mand had been made upon the maker at the time of the promise to pay, 
in order to constitute a waiver of the consequences of the want of de- 
mand. Otis v. Hussey, 3 N. H. 346 ; Farrington v. Brown, N. H. 271. 

3. A gave B, for a debt due him, the note of C payable to A or bearer 
at a future day, and indorsed by ‘A. Before it became due, C failed, 
when A told B that he should have no trouble about the note, for he 
would i. Held, that the promise was a waiver of demand and no- 
tice. Whitney v. Abbot, 5 N. H. 378. 

See Pleadings and Evidence, 52. 


11. Protest. 


1. Notice may be given and suit brought against the indorser on the 
last day of grace, after protest has been made, the note being then con- 
sidered dishonored. Upham, J. Dennie v. Walker,’ N. H. 199. 

2. A protest is to be made according to the laws of the place where 
the demand is made, and at the time. Carter v. Burley, 9 N. H. 558. 

3. The notarial seal is primd facie evidence that the protest is in due 
form, though not made on wax. Ibid, 

4. But if the protest is not made by a notary, or not under seal, it 
must be shown to be duly made. Ibid. 

r* 
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5. The protest of an inland bill is incompetent evidence of its being 
dishonored. Ibid. 

6. The protest of a foreign bill by a notary public at the place of pay- 
ment, and duly authenticated, is regular evidence of its dishonor. Ibid. ; 
Woodman v. Eastman, 10 N. H. 359. 

7. A bill of exchange, the parties to which reside in this State, but 
which is payable in Boston, is so far a foreign bill, that the notarial 
protest in Boston is competent evidence here to prove its presentment 
and dishonor. Grafton Bank v. Moore, 14 N. H. 142. 

8. When the indorser of a note resides in one State, and the maker in 
another, the operation of the indorsement is so far similar to the drawing 
of a bill of exchange, that, in an action against the indorser, the dishonor 
of it may be proved by a protest. Williams v. Putnam, 14 N. H. 540. 

9. But previous to the adoption of the Revised Statutes a protest was 
not evidence that notice of the dishonor was given to the indorser. Ibid. 


12. Rights and Liabilities of the different Parties. 


1. In general. 
2. Of Indorsers, Guarantors, and Sureties. 


1. In General. 


1. Where A and B drew a promissory note for $20, payable toa 
third person, and B, having taken it to pass to the payee, before delj 
ing it, and without the knowledge of A, changed it to $ 120 by ir 
the words “ one hundred and” before the “ twenty ” ; Held, thatA was 
not obliged to pay the note. Goodman v. Eastman, 4 N. H.. 

2. Aas principal, and B, C, and D as sureties, made @ note payable 
to the bank. A afterwards paid one half of the note; and B and D paid 
the balance in equal shares. B then brought an action against C, and, 
receiving judgment for one third of the sum paid by himself and D, 
refunded to D one half of the amount recovered. B then pursued A, 
and obtained from him two thirds of the sum paid by him and D, and 
gave him a discharge for his own and D’s portion without D’s authority. 
Held, that the money might be considered as paid by B, although one 
half was furnished by D. Messer v. Swan, 4 N. H. 481. 

3. A, possessing two notes on demand, gave them to B to collect ten 
months after they were due. B delivered the notes to C in payment of 
a debt, and C received the money therefor. A brought an action against 
C for the amount of the notes. Held, that the notes were dishonored 
when C took them, and therefore he became the agent of A, and must 
deliver the money to him. Emerson v. Crocker, 5 N. H. 159. 

4. A trustee who has given a negotiable note to the principal cannot be 
charged as trustee on account of such note. Stone v. Dean, 5 N. H. 502. 

5. But if a note has been placed by the principal in the hands of a 
trustee, such trustee may be charged for the amount. Ibid. 

6. A, wanting money from a bank, applied to B and C to become his 
sureties. B agreed in the presence of C to do it, if A would double the 
amount and give him half. ‘The note was signed by A, B, and C, and 
discounted. B received half the sum obtained, and gave his note for it 

VOL, I. 54 
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to A. C paid the note, and, in an action against B, it was held, that B, 
in respect to C, was a principal, and liable for the whole amount. Jones 
v. Fitz, 5 N. H. 444. 

7. A covenant not to sue one of two or more joint and several prom. 
isors, who are principals upon a note, will not operate as a release, so as 
to discharge the other signers. Durell v. Wendell, 8 N. H. 369. 

8. If the maker of a note not negotiable makes no objection when the 
assignee informs him that he has received it from the original holder, 
his silence gives consent, and he is estopped from objecting to the trans- 
fer. Clement v. Clement, 8 N. H. 472; Albee v. Little, 5 N. H. 277. 

9. A note given by one of two partners, in the name of both, will 
bind both, when authority is shown to execute the note. Alcott v. Little, 
9 N. H. 259. 

10. Where the liability of one joint maker of a promissory note is con- 
tinued, by partial payments within six years, but the remedy of the 
holder against the other is barred by the statute of limitations, the 
debtor who continues liable may, notwithstanding, recover a contribu- 
tion from the other, when he has paid the debt. Peaslee v. Breed, 10 
N. H. 489. 

11. Neither the administrators nor the creditors of deceased persons 
are entitled to derive greater or other benefits from their contracts, or 
equitable relations which they may have held while living with other 

sons, than the deceased would be entitled to, if still living. Fletcher 
vy. Grover, 11 N. H. 369. 

12) A. and G. purchased a tract of land, and for a part of the purchase- 
m @eve their joint note to the seller, and for the amount of the re- 
mainder of thé»purchase-money they gave their joint note to the New 
Hampshire SavingsBank, and executed a mortgage of said land to the 
seller, and another to said bank, to secure to each the notes given to 
them respectively. A. died, and upon the representation of the insolven- 
cy of his estate, and the appointment of a commissioner to allow and 
adjust the claims of creditors against the same, the said notes were pre- 
sented and allowed, amounting to $ 2,996. And afterwards a dividend 
of $314.82 was decreed upon the sum so allowed and ordered to be 
paid, and was paid by the plaintiff accordingly, and the plaintiff, as we 
administrator of A., brought his action to recover of G. contribution to 
the amount of one half of the dividend paid. Held, that the plaintiff was 
not entitled to recover, inasmuch as the sum paid was less than a moiety 
of the whole sum due upon the notes, and for which the defendant and 
intestate were jointly liable. Ibid. 

13. Where the defendant had affixed his name on the back of a prom- 
issory note, when made, drawn payable to the plaintiffs or their order, 
but which had not been indorsed by them; Held, that the defendant 
thereby rendered himself liable as an original promisor, and not as an 
indorser. Martin vy. Boyd, 11 N. H. 385. 

14. The rule of law seems to be, that where joint promisors or co- 
sureties have received equal benefits, or been relieved from common 
burdens, each is entitled to recover over against the other contribution 
for the excess by him paid beyond his due proportion, or equal share. 
Boardman v. Paige, 11 N. H. 431. 
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15. Where an action is commenced by the holder of a note against 
all the co-signers, and judgment is recovered against one only, upon pay- 
ment of the damages and costs of the judgment, the party against whom 
the judgment is recovered is not entitled to contribution from the other 
co-signers in respect of the costs, the same not being a burden common 
to all the co-signers of the note. Ibid. 

16. The discharge of the direct liability of one co-signer to the holder 
of a note will not avail him as a discharge from his liability for contri- 
bution to the other co-signers, unless the discharge be of a character to 
discharge and release the others also, and one of which they might 
avail themselves as a discharge, whether the discharge from the direct 
liability be the result of the contract of the holder of the note, or of the 
operation of the statute of limitations. bid. 

17. And generally it would seem that, so long as the direct liability 
of any of the co-signers of a note to the holder or promisee shall con- 
tinue, by virtue of the original contract, and not depending upon any 
new promise not contemplated by the original contract, the liability of 
the other co-signers for contribution will continue also, although they 
may be discharged from direct liability to the action of the holder or 
promisee. Ibid. 

18. An exception to that general rule may be found to exist, depend- 
ing upon the provisions of special statutes, as in the case of acts of bank- 
ruptcy or insolvency, in which, at the same time that it is provided that 
the direct liability of the bankrupt or insolvent to the promisee shall be 
discharged, provision is also made for the limitation of the remedy of 


sureties, or co-promisors, to the assets in the hands of the assignees. 
Ibid 


19. Where there are several co-signers of a note, and one pays the 
whole, but before payment some of the co-signers remove from the 
State, such removal is to be considered as having the same effect as if 
they were proved insolvent; and accordingly the party paying is not 
bound to seek his remedy against those co-signers in the foreign jurisdic- 
tion, but may recover, by way of contribution of each of those remaining 
within the State, an equal share of the whole sum paid. 

20. A principal accepted bills of exchange, drawn on him by his 
agent, payable to the order of the agent, who agreed to get them dis- 
counted for the benefit of the principal. The agent, assuming to be the 
owner of the bills, pledged them to a bona fide holder, to secure money 
borrowed for his own use. Held, that the principal, having enabled the 
agent to hold himself out as owner, was bound by the pledge. Clement 
v. Leverett, 12 N. H. 317. 

21. Where a creditor has a mortgage to secure two or more notes, on 
some of which the mortgagor is principal alone, and on another he is 
joint principal with another person, the creditor cannot apply the pro- 
ceeds of a sale of the mortgaged premises in payment of the whole of 
the note in which the two are joint principals, to the prejudice of the 
sureties on the other notes. The law will apply the property in the first 
place to the payment of the actual debt of the mortgagor. Merrimac 
Co. Bank v. Brown, 12 N. H. 820. 
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22. Whether the creditor might not apply the proceeds, in the first 
instance, in discharge of one half of the note on which the mortgagor 
was joint principal with the other, guere. Ibid. 

23. The defendant pledged, as collatera] security for a debt due the 
plaintiff, two notes, which the plaintiff was to collect, and deduct there- 
from the sum due him. The maker possessed ample property at the 
time, but the plaintiff delayed enforcing judgment for five months, when 
the maker became insolvent. It was not suspected that he was embar- 
rassed, nor did the defendant request the plaintiff to collect the notes, 
Held, that the plaintiff was not chargeable with their amount. Goodall 
v. Richardson, 14 N. H. 567. 

24. Where notice was given, and execution was recovered against the 
promisor of a note, and he subsequently took the poor debtor’s oath on 
the same, but gave no notice to the assignee ; Held, that the discharge 
was invalid. Cameron v. Little, 13 N. H. 23. 

See Payment, 9. 


2. Of Indorsers, Guarantors, and Sureties. 


1. Where the defendant, some months after the execution of a note 
made by other persons, at their request, wrote his name upon the back 
of the note and said he was holden, and the payee afterwards wrote.a 

uaranty of payment of the note over the name of the defendant ; Held, 

the undertaking by the defendant was collateral to the original con- 

tract, and was a promise to pay an existing debt of another, and that it 

was Mot a memorandum signed by the party or his agent, within the 
ing of the statute of frauds. Hodgkins v. Bond, 1 N. H. 284. 

2. re-@ guarantor wrote upon a note, “I guaranty the payment 
of the contents of the within note, the one half in six months, and the 
other in twelve” ; Held, that the forbearance of the holder was a suffi- 
cient consideration for the guaranty, and. that the memorandum was not 
within the statute of frauds. Nelson v. Sanborn, 2 N. H. 413. 

3. The surety is not discharged by the neglect of the holder of a note 
to call upon the principal for payment at his request, even if the princi- 
pal afterwards becomes insolvent. Townsend v. Riddle, 2 N. H. 448; 
Davis v. Huggins, 3 N. H. 231; Mahurin v. Pearson, 8 N. H. 539. 

4. As soon as the debt becomes due, the surety may pay it, and have 
at once a remedy against the principal, and also against his co-surety, 
without proving the inability of the maker to pay. Odlin v. Greenleaf, 
3 N. H. 270; Grafton Bank vy. Woodward, 5 N. H. 99. 

5. A surety may be considered and treated as the maker of a note by 
those who have no knowledge of his true character. Grafton Bank v. 
Kent, 4 N. H. 221; Nichols v. Parsons, 6 N. H. 30. 

6. But he is discharged if the holder, knowing he is only surety, gives 
time of payment to the maker without his consent. Grafton Bank v. 
Woodward, 5 N. H. 99; Same v. Kent, 4 N. H. 221; Nichols v. Par- 
sons, 6 N. H. 30; Wheat v. Kendall, 6 N. H. 504; Bowman v. Noyes, 
12 N. H. 302; Bailey v. Adams, 10 N. H. 162; Crosby v. Wyatt, 10 
N. H. 318; Merrimac Co. Bank v. Brown, 12 N. H. 320. 

7. Whatever payment one surety may receive from the principal 
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enures to the benefit of all ; but this rule does not apply to money re- 
ceived by one surety in satisfaction of his claims against the principal, 
after the sum paid for the principal is adjusted among the sureties, and 
each has paid his proportion. Messer v. Swan, 4 N. H. 481. 

8. A, being indebted to B, agreed to sign a note for the sum due. C 
and D consented to become his sureties. A note was written, naming 
A as principal, and C and D as sureties. A and C signed it, but D re- 
fused. E received it, without the consent of C, under a full knowledge 
of all the circumstances. Held, that C was not bound to pay the note. 
Hill v. Sweetser, 5 N. H. 168. 

9. One surety is entitled to the benefit of any security possessed by a 
co-surety. Low v. Smart, 5 N. H. 353. 

10. Where the defendants gave a note, on account of an absentee, 
who promised to repay the money on his return; but when he offered to 
pay, the plaintiff, being acquainted with the whole transaction, gave him 
time ; Held, that the defendants are entitled to stand on the ground of 
sureties in respect to the plaintiff, in the same manner as if the ab- 
sentee’s name was on the note as principal. McQuesten v. Noyes, 6 
N. H. 19. . 

11. A purchased a note, signed by B and C, before it became due, 
without knowing that C was surety; but after the note was due, with 
full information of the fact, he, in consideration of extra interest, con- 
tracted with B to give delay of payment without C’s consent ; Held, that 
C was thereby discharged. Wheat v. Kendall, 6 N. H. 504. ; 

12. A contract founded upon a promise of the principal to pay more 
than legal interest for delay of payment is upon a sufficient ‘Gonsidera- 
tion to discharge a surety. Wheat v. Kendall, 6 N. Hi 504. 

13. If no demand is made upon the maker of a note, who is absent on 
a sea voyage at the time of its maturity, but has a domicile in the State, 
the indorser is discharged. Dennie v. Walker,7 N. H. 199. 

14. Where there has been no demand of payment upon the maker of 
a note, or notice given to the indorser, held, that the indorser is not 
‘: holden upon a subsequent promise (even in writing) to pay the same, 
_ unless it be clearly shown that the promise was made with a full knowl- 
* edge of the neglect of a demand and notice. Farrington v. Brown, 7 
N. H. 271; Woodman v. Eastman, 10 N. H. 359. 

15. Where an infant gives, for necessaries, a promissory note, sighed 
by himself and a surety, and the surety afterwards pays the note, he is 
entitled to recover of the infant the amount so paid. un v. Coburn, 7 
N. H. 368. 

16. A gave his note to B, signed by C aé surety, and, having made 
his will and appointed his executor, soon after died. C paid the note, 
which had not been presented to the executor within two years after the 
death of the testator. Held, that, though no action could be maintained 
upon the note against the executor at the time C paid it, still C re- 
mained liable upon it, and that he is entitled to recover whatever he 
paid to discharge himself from his liability. Sibley v. McAllaster, 8 
N. H. 389. 

17. Where the surety of a note told the holder that he desired the 

54 * 
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note sued as soon as it was due, for he did not wish to stand surety for 
the maker longer, and the maker told him that part had been paid and 
arrangements made for the remainder, and that he would not call on him, 
or something to that effect ; Held, that the surety was not discharged, 
Mahurin v. Pearson, 8 N. H. 539. 

18. If a surety assent to an agreement for delay, he will still con- 
tinue liable on the note. But the assent of one surety to a contract for 
delay will not bind a co-surety, and one may be discharged by such 
contract, while the other continues liable. Crosby v. Wyatt, 10 N. H. 
318. 

19. If the indorsee of a note, after a demand upon the maker, and 
notice to the indorser, for a good consideration agree with the maker not 
to sue the note or attempt to collect it for a certain period, that will dis- 
charge the indorser. Woodman v. Eastman, 10 N. H. 359. 

20. An indorser of a note, who received a mortgage of the maker for 
its ggg * is, notwithstanding, entitled to require proof of demand and 
notice. Ibid. 

21. It would seem that a discharge of one surety discharges the other 
sureties from such portion only of the debt as, upon a payment of the 
whole debt, they would be entitled to have recourse to him for. Fletcher 
vy. Grover, 11 N. H. 368. 

22. When joint promisors, or co-sureties, have received equal benefits, 
er been relieved from common burdens, neither is entitled to recover 
over inst another, except for the excess paid by him beyond his due 
proportion, or equal share. Ibid. 

. Where a member of a firm, without the assent or authority of his 
partners, affixed the signature of the firm to a note, in payment of a 
prior note of his own, signed by himself and surety ; Held, that such an 
attempted arrangement Operates as no delay of payment, and will not 
exonerate the surety. illiams v. Gilchrist, 11 N. H. 535. 

24. Where a surety is discharged by a contract for delay, made be- 
tween the creditor and the principal without his assent, his subsequent 
promise to pay the debt, without knowledge of the circumstances, and 
without any new consideration, will not bind him. Merrimac Co. Bank 
v. Brown, 12 N. H. 321. 

25. The indorser of a negotiable note cannot maintain an action upon 
it against the maker so long as the indorsee has the right to demand 
payment of the maker. If the indorsee have obtained judgment against 
the indorser, and collected part of it, that will not entitle the indorser to 
maintain an action upon the note against the maker. Little v. Ingalls, 
13 N. H. 44. 

26. If a surety, with knowledge of an agreement for an extension of 
time made between the creditor and the principal, make a new promise 
to pay the debt, he cannot afterwards avail himself of the agreement 
as a discharge of his liability, notwithstanding there was no new con- 
sideration for his promise. Fowler v. Brooks, 13 N. H. 240. 

27. But the mere fact that the surety takes security from the princi- 
pal to indemnify him against his liability is not a renewal of his promise. 


Ibid. 
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28. An application for delay for a time by the principal, and a decla- 
ration by the creditor that the matter may rest, or that he will not insist 
on any immediate payment, or any similar declaration, even specifying a 
time, does not constitute a binding agreement for delay. Notwithstand- 
ing such an agreement, a debtor may pay, and a creditor collect, at any 
time. Fowler v. Brown, 13 N. H. 241. 

29. But an agreement that the creditor will delay the collection for a 
certain period, in consideration of which the debtor agrees that he will 
pay interest for that period, constitutes a binding agreement, which will 
operate to discharge the surety. Ibid. 

30. The maker of a note, upon which there was a surety, at or near 
the time it became due, requested the payee to receive a certain sum in 
part payment of it. The payee declined to receive it, saying that he had 
no use for it then, but that he had a payment to make in about six 
months, when he would take it. At the end of six months, the note 
being unpaid, the payee received of the maker a sum in part payment. 
Held, that the transaction did not amount to an agreement to give the 
principal time, and that the surety was not discharged. McCann v. Den- 
nett, 13 N. H. 528. 

31. The payee of a written promise to pay seventy-five dollars in 
grain, does not become liable as an indorser by writing his name on the 
back of such an instrument. Carleton vy. Brooks, 14 N. H. 149. 

See Consideration, 10, 12, 13; Rights and Liabilities, In General, 
14; Actions, when and by whom maintainable, 25 ; aca! andBvi- 
dence, 1, 14, 17, 22, 32, 43, 66, 67, 68, '75, 112. ; 


13. Actions on Bills and Notes. 


1. When and by whom maintainable. 
2. When subject to Equities between other Parties. 
3. Defences. 


1. When and by whom maintainable. 


. A, havi ing made a note to B or order, payable at a fixed future time, 
wer to it an agreement signed by A and B, that A should do cer- 
tain acts by the day specified, w vhen B was to relinquish all claims upon 
the note. The whole was deposited in the care of C, who, upon A’s 
not performing his stipulated agreement, was to deliver the note to B, 
which he did, after having removed the agreement from it, and B trans- 
ferred it by indorsement to D. Held, that an action might be main- 
tained in the name of D, the indorsee. Moody v. Leavitt, 2 N, H. 171. 

2. Where a note is given by two of the selectmen of a town for the 
debts of the town, and is paid by one of them, an action may be main- 
tained by him alone in his name, and the amount recovered. Sanborn 
v. Deerfield, 2 N. H. 251. 

3. The executor of an estate in Massachusetts, who has proved the 
will of the deceased in the probate court of that State, does not acquire 
any interest in a simple contract debt due from an inhabitant of New 
Hampshire, and no action can be maintained here upon his indorsement 





644 Bills and Notes. 73 


till he has complied with the requirements of théstatute of January 22, 
1790. Thompson v. Wilson, 2 N. H. 291. 

4. An infant’s note is only voidable, and an action may be supported 
on it, by subsequent ratification, when he is of age, even after the com- 
mencement of a suit. Wright v. Steele, 2 N. H. 51. Overruled by 
Merriam v. Wilkins, 6 N. H. 482. 

5. A, having given to B several notes secured by a mortgage on his 
farm, afterwards transferred the farm absolutely to C, who, having paid 
the notes and obtained the mortgage, commenced an action on the notes 
in B’s name against A; Held, that the notes were paid, and no suit 
could be maintained upon them. Eaton v. George, 2 N. H. 300. 

6. The administrator of an insolvent’s estate, who died intestate, can, 
for the benefit of creditors, maintain an action on a note given up to the 
maker by the deceased to be cancelled without payment. Everett vy. 
Read, 3 N. H. 55. 

7. A gave to B a note, payable in specific articles, which B sold to 
C, to whom A promised to pay the contents when due ; Held, that C 
might maintain an action on the promise. Currier v. Hodgdon, 3 N.H. 
82 ; Wiggin v. Damrell, 4 N. H. 69. 

8. No action can be maintained upon an infant’s note, though given 
for necessaries ; but such note is no satisfaction of the debt so as to pre- 
vent a different action. McCrillis v. How, 3 N. H. 348. 

9. Where a surety gives his individual note to the creditor, who ac- 
cepts.it as a discharge of the original contract of the principal, he may 
maintain an action of assumpsit against the principal, “ for money ” paid. 
Pearson y. Parker, 3 N. H. 366. 

10. No action can be maintained upon a partnership note given by 
one of the firm for his private debts, unless it be clearly shown that he 
had authority to bind the firm. Davenport v. Runlett, 3 N. H. 386. 

11. A sheriff, who, having allowed a prisoner to go at liberty, gives 
his promissory note to the creditor for the amount due on the execution, 
without agreeing that it shall be a discharge of the execution, may, with 
the consent of the creditor, maintain an action of debt on the judgment, 
or cause the debtor to be retaken on an alias execution, in the creditor’s 
name. Cheever v. Mirrick, 2 N. H. 376. 

12. The action of assumpsit may be maintained on a note, made by 
an infant, if, after he becomes of age, he declares his intention to pay, 
and authorizes an agent to take it up on his account, though the agent 
has done nothing. Orvis v. Kimball, 3 N. H. 314. 

13. A executed and delivered to B’s administrator a deed of a farm 
in fee and in mortgage to secure a note. Afterwards, in consideration 
of $1,200 paid by C, he sold him his equity of redemption. C, being 
indebted to B in the sum of $1,200, conveyed the farm to D, who gave 
his note for $ 1,200 secured by a mortgage on the farm to B’s adminis- 
trator, with the agreement that B’s administrator should look to the farm 
exclusively for the payment of the note. The agreement was not known 
to A, the defendant, till the commencement of the suit. Held, that the 
agreement between B’s administrator and C could not be considered a 
release of the debt, since it would discharge the mortgage, and that an 
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action might still be maintained against A. Parker vy. Holmes, 4 N. 
H. 97. 

14. In an action upon a promissory note, to which A put the name 
of B without his authority, and gave it to the payee for a valuable con- 
sideration, it was held, that the law will presume that A intended to bind 
himself, and that the holder might bring an action against him in his 
true name upon a count, alleging that he made the note in the name of 
B. Grafton Bank v. Flanders, 4 N. H. 239. 

15. A owed a bank, and B agreed to lend him the money to pay the 
debt. C, being indebted to B, sent a note by D to the bank to ascertain 
if it could be discounted. D informed C and B that it would probably 
be done, and gave the note to B, who delivered the same to A. The 
note was sent to the bank by D and applied to the payment of A’s debt. 
It was afterwards discovered that the note in question was a forgery. 
In an action by the bank against A, it was held, that the discount must 
be considered as made on account of B or C, and that the fact that the 
note was forged does not furnish a ground on which the plaintiff can 
recover. Grafion Bank v. Hunt, 4 N. H. 488. 

16. A made a note payable to B, or order, and, after having in his 
will constituted B his executor and residuary legatee, died. B, having 
conformed with the requirements of the statute, indorsed the note to C, 
who brought an action against B, and obtained judgment by default, 
Afterwards B and his sureties petitioned for a new trial. Held, that 
there was no cause for granting it. Tarbell v. Whiting, 5 N. H. 6 

17. A promissory note payable to A or B means A and B, andA can- 
not separately bring an action on the note. Willoughby v. Willows ’ 
5 N. H. 244. oe 

18. A gave a note, made by B, to C to collect. © lost the note, but 
having procured a new one from B for the amount, A refused to accept 
it. C paid A the sum due on the note, and brought an action upon it in 
A’s name. Held, that the action could be maintained. Farnsworth v. 
Sweet, 5 N. H. 267. 

19. One of a firm may order the contents of a note, made payable to 
the firm or order, to be paid to himself, and maintain an action thereon 
in his own name. Burnham v. Whittier, 5 N. H. 334. 

20. A gave B, for a debt due him, the note of C, payable to A or 
bearer at a future day, and indorsed by A. Before it became due, C 
failed. A told B that he should have no trouble about the note, for he 
would pay it. Held, that B could maintain an action against A without 
proving demand and notice. Whitney v. Abbott, 5 N. H. 378. 

21. The negotiable note of an infant is of no value, and furnishes no 
ground of action, till ratified by his acts or express promise. Hail vy. 
Gerrish, 8 N. H. 374; Aldrich v. Grimes, 10 N. H. 194. 

22. No action against the executor or estate of the maker can be 
maintained upon a note made as a gift, and intended as a legacy in 
favor of the payee. Copp v. Sawyer, 6 N. H. 386. 

23. Where, to a regular note, on demand, with interest, a memoran- 
dum was attached, that the maker would receive payment of the note in 
work, if done within six months at fair prices, and there was no evidence 
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that the work was performed as agreed ; Held, that the instruments were 
not to be construed together as parts of the same contract, and that the 
note could be negotiated and an action maintained in the name of the 
indorsee. Odiorne v. Sargent, 6 N. H. 401. 

24. Where the consideration of a note was a shingle-mill, with the 
exclusive right to use the same in the town, and the value of the mill 
itself having been paid and the patent declared void according to the 
statute ; Held, that there was a failure of the remaining consideration, 
and that no action could be maintained for the amount due on the note, 
Earle v. Page, 6 N. H. 477. 

25. Where A, B, C, and D executed a joint and several note, payable 
to a bank, in which A was described as principal, and B, C, and D as 
sureties, but the note was made for B and C’s benefit. D signed as 
surety at their request, and upon their promise to indemnify him, before 
A placed his name upon the paper as principal. B and C had the note 
discounted at the bank, and afterwards made partial payment. All the 
signers of the note having failed, the bank collected the balance of D, 
who became a party to the assignment made by B and C for the exclu- 
sive benefit of their indorsers or creditors of the first class, released them 
from all claims and demands whatsoever, and presented his claim upon 
the note to the assignees, describing himself as B and C’s indorser, which 
claim was allowed, and D received a dividend. Held, that D could 
hot afterwards sustain an action against A for money paid, either as 


ty for him, or as co-surety with him, for B and C. Pickering v. 
M N. H. 192. 
26. re an infant gives his note for necessaries, signed by him- 


self and suréty,and the surety pays the note ; Held, that he may main- 
tain an action, immediately upon the-note. Conn v. Coburn,7 N. Il. 
368. 

27. Where a debtor gives a note to secure a debt due, and includes 
the expenses of the poh incurred in the attempt to collect it, held, 
that, though the expenses of the creditor did not constitute a legal con- 
sideration for a part of the note, and might have been resisted, yet after 
a voluntary payment of them no action could be maintained ta recover 
the money so paid. Bean v. Jones, 8 N. H. 149. 

28. A gave a negotiable note to B, and after B’s decease C presented 
it unindorsed to A, who took it up, and gave C a new note, thinking him 
a bona fide holder; Held, that the transfer without indorsement should 
have put A on his guard, and that an action could be maintained on the 
note against him. Davis v. Lane, 8 N. H. 224. 

29. Where a note is given for the conveyance of a patent machine, 
on condition that every thing shall prove as good as represented, if the 
patent is void nothing can be recovered on the note. Davis vy. Bell, 8 
N. H. 500. } 

30. Where a person, against whom a complaint has been made by 
the selectmen of the town to the judge of probate, and for whom a guar- 
dian has been requested (the requirements of the statute having been 
complied with, and a guardian afterwards appointed), transfers notes by 
indorsement ; Held, that the transfer is invalid, and that the guardian 
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may maintain an action for money had and received against the indorsee 
on such notes as have been collected. McCrillis v. Bartlett,8 N. H. 569. 

31. But where one of the notes so transferred has not been collected, 
and is tendered by the indorsee in court; Held, that such note cannot 
be considered as money in the indorsee’s hands, and that such action 
cannot be maintained. Ibid. 

32. Certain notes were delivered to the defendant in an action, on 
condition that he would procure and deliver to the plaintiff certain other 
notes executed by a third party, and that he should give his own note 
for a certain sum, secured by a mortgage of real estate. A part of the 
notes and a sum of money were received by the plaintiff, but the de- 
fendant refused to complete the contract; Held, that the plaintiff was 
entitled to recover back the property delivered in part execution of the 
contract. Lwuey v. Bundy, 9 N. H. 298. 

33. If a party consents to receive bank-bills in payment of a sum due 
him, the bills must be current, or convertible into specie, unless the re- 
ceiver agrees to undertake the risk on them. And where an action is 
brought in a reasonable time, the receiver can recover the amount, 
though both parties were ignorant of the depreciation of the bills or 
failure of the bank. Fogg v. Sawyer, 9 N. H. 365. 

34. A made a legacy to B of a “ trunk and all its contents.” Among 
the other articles was a note payable to A and indorsed in blank ; Held, 
that the note passed by the will to the legatee B, and that he could, 
maintain an action on it. Lock v. Noyes, 9 N. H. 430. ge 

35. A declaration of a person, who had made a note duri 


fancy, to a third person having no interest in it, that he desi 
is not sufficient evidence of a new promise to support aia 
the maker. Hoit v. Underhill, 9 N. H. 436. 
36. But a voluntary promise to pi A made. after the individual be- 
or 


comes of age, either to a party him: his agent, will render the per- 
son liable. Ibid. 

37. Where an infant, having received goods and given his note there- 
for, rescinds the note and refuses to give up the goods on demand of the 
vendor, held, that he will be liable in an action of trover. Fitts v. Hail, 
9 N. H. 441 

38. Where an infant purchased a potash-kettle, irons, leaches, &c., 
and gave his note therefor, it being agreed by the parties that he might 
try the kettle, and return it if it did not answer ; and the vendor, after 
the infant became of age, requested him to return it, if he did not intend 
to keep it; but he continued to use it and the other property a month 
or two afterwards ; Held, that this was a sufficient ratification of the 
contract, and that an action might be sustained on the note. Aldrich v. 
Grimes, 10 N. H. 194. 

39. Ifa settlement of an account for goods sold is procured by duress 
of imprisonment, a note of the debtor being received in part payment, 
with property in satisfaction of costs alleged to have been incurred ; and 
the debtor afterwards avoids the note on account of the duress; the 
creditor may maintain an action on the account, to recover the balance 
due, without returning the property; and this notwithstanding the action 
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was commenced before the debtor elected to avoid the note. Burnham 
v. Spooner, 10 N. H. 532. 

40. An action may be sustained upon a negotiable promissory note, 
in the name of a third person, to whom it has been indorsed for the pur- 
pose of collection, and who has no interest in the suit except as a trus- 
tee. Edgerton v. Brackett, 11 N. H. 218. 

41. An individual applied to an attorney to collect certain notes, and 
indorsed them, in order that the attorney might bring a suit in the name 
of a third person, with whom the attorney had an arrangement author- 
izing him thus to bring suits in his name; and the attorney inserted a 
count for money had and received, with the purpose of covering a ne- 
gotiable note payable to himself ; He eld, that the attorney had a right to 
control the suit thus instituted, notwithstanding the party interested in 
the other notes objected to the rendition of a judgment which should in- 
clude the note payable to the attorney. Ibid. 

42. Where a promissory note was given to The President, Directors, 
and Company of the Newport Mechanics’ Manufacturing Company, in- 
stead of to “* The Newport Mechanics’ Manufacturing Company,” which 
was the true name of the corporation to which the note was designed to 
be given ; Held, that the variance was not such as to preclude recovery 
in the name of said corporation. tai Mechanics’ Manufacturing 
Company v. Starbird, 10 N. H. 123 

, 43. An attorney, to whom a promissory note is committed for collec- 

the payee, derives no authority from the mere fact of employ- 

dorse and transfer the note in behalf of his client to a third 

person, las to enable him to maintain an action for the benefit of the 
payee. — . Hildreth, 13 N. H. 104. 

44. A promissory note, signed by several persons and payable to one 
of their number or his order, cannot, in the name of the payee, be en- 
forced at law as a joint promise against all the signers. Heywood v. 
Wingate, 14 N. H. 73. 

45. But when such note is indorsed to a third person, it immediately 
becomes operative as a valid contract, from the date of the transfer, and 
may be enforced by a joint action against all the makers, in the name 
of the indorsee. Ibid. 

46. The filing of a petition in bankruptcy by the defendant, in an ac- 
tion on a promissory note pending in the Court of Common Pleas, does 
not deprive the court of its jurisdiction, and the action will not fur that 
reason be dismissed. Hobart v. Haskill, 14 N. H. 127. 

47. A by-law of “The Farmers and Mechanics’ Store,” an associa- 
tion for trade, provided that each subscriber should become a partner. 
In an action on three promissory notes, it was held, that the defeid:.nts, 
having subscribed a certain sum to said association, were partners in 
the company, and liable as such. Atkins v. Hunt et al., 14 N. H. 205. 

48. Whether the payee of a negotiable note which he has indorsed 
and transferred to another person for collection for his own benefit can- 
not maintain a suit upon it in his own name, after a revocation of the 
authority to collect by a demand of the note, quere. Howland v. 
Spencer, 14 N. H. 580. 
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49. An action cannot be maintained if it have no other foundation than 
a contract made on Sunday. Allen v. Deming, 14 N. H. 138. 

See When a Discharge of original Cause of Action; Negotiation 
and Transfer, 4, 9; Presentment, Demand, and Notice, Necessity of, 
1,3; Protest, 1; Rights and Liabilities, 12; Indorsers, Guarantors, 
§c., 4, 15, 16, 22, 25; Pleadings and Evidence, 14, 64, 91; Interest, 
6,7, 10. 


2. When Subject to Equities between other Parties. 
1. Where A gave a note payable to B and C, and, B having died, C 


received the contents of the note; in an action by B’s administrator 
against C to recover one half the money, held, that C could not set off 
claims which he had against B’s estate. Woodman v. Barker, 2 N. H. 
479. 

‘ 2. Where a note not payable to order was, for valuable consideration, 
assigned to third persons, and an action brought for their benefit in the 
name of the payee ; Held, that the maker might set off a debt due to 
him at the time of the assignment from the payee. Sanborn v. Little, 
3.N. H. 539. 

3. When a note, not negotiable, has been assigned for a valuable con- 
sideration to a third person, and the maker afterwards promised such 
third person to pay it; in an action upon the note brought in the name 
of the payee against the maker, held, that he cannot avail himself of 
claims against the payee as a set-off. Wiggin v. Damrell, 4 N. Hw69. 

4. In an action against two persons, their separate and distinct ¢laims 
against the plaintiff cannot be considered as mutual debts within the in- 
tent of the statute, so as to constitute them good set-offs, “Ross v. Knight, 
4N. H. 236. ' 

5. A made a note payable to B (not to order) at a future day. B 
transferred it tea C, who notified A of the transfer. A said shortly, that 
he would sée about that, but mentioned no set-offs against B. In an ac- 
tion on the note in the name of B for the benefit of C, held, that A could 
not avail himself of the set-off against B. Albee v. Little, 5 N. H. 277. 

6. In an action upon a note brought against two defendants, the claims 
of one of them against the plaintiff cannot be allowed as a set-off, unless 
one of the defendants is a surety. Woods v. Carlisle, 6 N. H. 27; 
Mahurin v. Pearson, 8 N. H. 539. 

7. But if there are othe~ mutual dealings between the plaintiffs and 
the principal, whether there can be any set-off except of the balance 
due, quere. Mahurin v. Pearson, 8 N. H. 539. 

8. A judgment recovered by A against B and C may be set off against 
a judgment recovered by B against A. Hutchins v. Riddle, 12 N. H. 
464. 

9. In a suit upon a negotiable note in the name of the indorsee, to 
whom it nas been bona fide transferred, and for valuable consideration, 
a demand of the maker against the indorser is not admissible as a set- 
off, although the note may have been discredited when the indorsee took 
it. Chandler v. Drew, 6 N. H. 469; Jenness v. Bean, 10 N. H. 266. 

10. The payee of a note indorsed it, and gave it as security to certain 
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creditors, who brought an action upon it in the name of a nominal 
plaintiff, when the payee settled the demand secured by the indorse- 
ment ; Held, that the defendant might set off a note from the payee to 
himself. Bellows v. Smith, 9 N. H. 285. 

11. The tender of such note to the plaintiff or his attorney, with the 
balance due and the costs of suit, is defective. Ibid. 

12. Where a negotiable note is indorsed, in pledge, as a collateral 
security for a debt due from the indorser to the indorsee, the general 
property remaining in the indorser; Held, that the indorsee takes it, 
like a chose in action not negotiable, subject to all defences to which it 
would be subject in the hands of the indorser, at the time when notice is 
given of the indorsement, and that the maker may set off a debt due to 
himself from the indorser at that time. Jenness v. Bean, 10 N. H., 
266; Williams v. Little, 11 N. H. 66; Clement v. Leverett, 12 N. H. 
317. 

13. In an action by an indorsee against the maker, if the defendant 
files a set-off against the note, and introduces evidence that the note was 
not indorsed until it was discredited, he will be admitted to sustain his 
set-off, unless the plaintiff shows that he took the note bona fide for valu- 
able consideration. McDuffie v. Dame, 11 N. H. 244. 

14. In an action by the payee, the defendant, to whom a note not 
negotiable has been transferred by the payee, by indorsement, cannot 
file it in set-off. Carleton y. Brooks, 14 N. H. 149. 

See Defences, 3; Negotiability and Transfer, 6 


3. Defences. 


1. In general. 
2. Limitations. 


1. In General. . 


1. It is no defence to an action on a note, that the article for which it 
was given proved to be of no value. But had the property never passed, 
or had fraud been practised or an express warranty been broken in re- 
lation to the article, either of these circumstances might have defeated 
the action. Reed v. Prentiss, 1 N. H. 174; Shepherd v. Temple, 3 N. 
H. 455. 

2. When a note is drawn by referees for the amount of their award, 
by an agreement of the parties, and the one liable signs his name to it 
without knowing its contents, the same defence is admissible as in an 
action on either the original promise or award. Page v. Pendergast, 2 
N. H. 233. 

3. What is a proper matter of set-off, in an d€tion upon a note of 
hand, is to be determined by the laws of the State where the action is 
brought, not where the note was made. Gibbs v. Howard, 2 N. H. 296; 
Rand v. Rand, 4 N. H. 267. 

4. Usury cannot be set up by the maker in defence upon a note after 
it has passed into the hands of an innocent indorsee without notice. 


Young v. Berkley, 2 N. H. 410. 
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5. Where judgment has been obtained against one of several makers 
of a note, and the sheriff has returned the execution satisfied in full, 
this is a good defence in an action against another of the makers. 
Townsend v. Riddle, 2 N. H. 448; Farewell v. Hilliard, 3 N. H. 318. 

6. Where a note was given for specific articles warranted, it was held 
a good defence that they turned out to be of no value. Shepherd v. 
Temple, 3 N. H. 455. 

7. The statute of limitations is a good defence in an action of debt 
brought to recover money paid as usurious interest, and only such part 
as is not barred by the statute can be recovered. Harper v. Bowman, 3 
N. H. 489. 

8. Where the consideration of a note is a deed of the promisor, con- 
veying all his right and title to certain land, it is no defence, in an action 
upon the note, that the promisor had no interest in the land, unless the 
conveyance was fraudulent. Perkins v. Bumford, 3 N. H. 522. 

9. If an action upon a note, indorsed before it became due, be brought 
by a bona fide holder against the maker, it is no defence in favor of the 
Jatter that it was given for a fraudulent, or without any, consideration, 
unless the holder knew, at the time of the indorsement, of the invalidity 
of the note. Perkins v. Challis, 1 N. H. 254. 

10. Want of consideration is no defence to a note in the hands of an 
innocent indorsee for valuable consideration. Bryant v. Ritterbush, 2 
N. H. 212; Carleton v. Whitcher, 5 N. H. 196. 

11. When a note is made payable in goods at a particular plage, on 
demand, the maker is bound to have the goods always ready to constitute 
a good defence. Bailey v. Simonds, 6 N. H. 159. : 

12. The indorsee of an informal note, indorsed when.everdue, present- 
ed it to the maker for payment. The maker said he thought the paper 
was a receipt, not a note, and that he had. démands against the drawee ; 
but he would pay the note if the indorser would give him time, which he 
did. Held, that the maker could not set up in defence these facts, though 
they would have been sufficient before his new promise to pay. Frank- 
lin v. March, 6 N. H. 364. ‘ 

13. In an action upon a note between the original parties, the want of 
consideration is a good defence. Copp v. Sawyer, 6 N. H, 386. 

14. In an action upon the following note: ‘* Agreeably to my father’s 
last will, I promise to pay A forty dollars, when he shall arrive at the age 
of twenty-one years,” — signed by the defendant and his father, no will 
being left by the father ; held, that this note was an order by the father 
upon the son, which was prima facie evidence that the father had placed 
the money in his son’s hands for the plaintiff, so that want of considera- 
tion constituted no defence to the suit. Horn v. Fuller, 6 N. H. 511. 

15. When an ace@ptance has been received by a creditor, to be col- 
lected and applied in payment of a precedent debt, he is bound to exer- 
cise due diligence in its collection, or it will be held as a satisfaction of 
his own debt by reason of his laches, and will constitute a good defence 
in an action by the indorsee against the maker. Cochran v. Wheeler, 7 
N. H. 202. 

16. Where notes were given for portions of a fund, subscribed by 
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certain persons, and bestowed upon a society on condition that the in- 
come of said fund, together with the same amount raised annually by 
the society, should be applied to the support of a minister of a certain 
denomination, who should be approved by a majority of the society, after 
four Sabbaths’ trial ; and with the provision, that the fund should be 
forfeited upon a misapplication of the proceeds; Held, that the sums 
raised upon the conditions were forfeited when a different sort of minister, 
and one unapproved by the majority of the society, was employed and 
paid out of the funds, and that this forfeiture constituted a good defence 
in an action upon the notes. Cong. Soc. Troy v. Goddard,7N. H. 430, 

17. Where a defendant, who had given a note to be paid in labor at 
stated times, pleaded in defence that the plaintiff had by his own fault 
rendered it impossible to perform the work as agreed in the note ; and 
the plaintiff, on the other hand, to rebut this defence, introduced evi- 
dence of the defendant’s having refused to perform the labor on account 
of having a discharge from the original payee of the note ; Held, that 
the defendant’s assertion of having a discharge from the contract was 
not a waiver of any other legal defence to the plaintiff’s claim. Clement 
v. Clement, 8 N. H. 210. 

18. A tender of the amount of a note to the plaintiff’s attorney, after 
@ suit is commenced, without costs also, is unavailing to bar further pro- 
ceedings under the statute, and a tender before the suit is also nugatory, 
Since the statute makes no provision for such tender. Thurston v. Blais 
dell, 8 N. H. 367. 

19. Where a note is indorsed after it has fallen due, the indorsee re- 
ceives it stibject to any defence subsisting while in the hands of the 
payee. Odiorfiey, Howard, 10 N. H. 343. 

20. Though it is hot necessary, where a note is made payable at a 
particular time and place, to,proye demand of payment at such time and 
place, yet if the promisor is ready atthe time and place with the means 
of payment, this is matter of defence. Otis v. Barton, 10 N. H. 433; 
Eastman v. Fifield, 3 N. H. 333. 

21. A, of the State of Vermont, made a promissory negotiable note 
to B, of the same State. B, after part of the note was paid, indorsed it 
to C, of New Hampshire, for valuable consideration, and, having received 
the balance due from A, gave a receipt for the full amount of the note. 
Held, that the common law now governs notes in Vermont, the statute 
to the contrary being repealed, and that payment made to the promisee 
of a note after it has been properly transferred cannot avail as a defence 
for the maker. Dow v. Rowell, 12 N. H. 49. 

22. Where a conveyance of land has been made by a deed, executed 
with covenants of warranty, and a note has been received in considera- 
tion of the conveyance, a partial failure of title wifl not constitute a de- 
fence to the note, but the remedy of the party must be by suit on the 
covenants of his deed. Chase v. Weston, 12 N. H. 413. 

23. A discharge under the statute of Massachusetts entitled “ An 
Act for the relief of insolvent debtors,” which would have a good de- 
fence against a note in that State, the maker and payee of which were 
both resident citizens of that State (where it was made and held until 
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overdue, when it was transferred and put in suit in this State), is also a 
good defence to such suit here. Hall vy. Boardman, 14 N. H. 38. 

24. Where a party conveyed the fee of certain land upon condition 
that the deed should be void if the grantee and others paid certain notes 
at the time specified, said notes forming the consideration of the deed, 
and where the grantee entered and held the land, but he did not by him- 
self or others pay the notes at the time specified ; Held, that by the non- 
performance of said condition a forfeiture was saved, and that the sub- 
sequent payment of the notes could not destroy the conveyance ; and 
that the above circumstances and the condition of the deed constituted 
no defence to an action of assumpsit on the notes. Hodsdon v. Smith, 
14 N. H. 41. 

25. If a promissory note be obtained without consideration, by the 
fraudulent representations of the payee, but the maker afterwards, with 
full knowledge of the fraud, receives a consideration, and promises to 
pay it, he cannot set up the fraud in defence. Russell v. Abbot, 13 
N. H. 475. 

26. And if a new promise be made after the commencement of the 
suit upon the note, it will avail as a ratification, to sustain the action. 
Ibid. 

27. Where the defendant pays money into court under the common 
rule, unless the plaintiff shall show that a greater sum than the amount 
so paid into court be due him, he shall not be entitled to cont, East- 
man v. Molineux, 14 N. H. 503. 


28. A payee indorsed a note in blank, and, having delivered the 
same to an attorney for collection, became bankrapt, His assignee 


demanded the note, but it was not delivered to hims e assignee then 
commenced an action against the maker of the note. At the trial it ap- 
peared that the defendant, after.the commencement of the suit, paid the 
amount of the note to the attorney, who still retained possession of it, 
and the note was delivered to the defendant. Held, that the payment 
was unauthorized, and no defence to an action by the assignee, unless 
by reason of a lien upon the note in the hands of the attorney. How- 
land y. Spencer, 14 N. H. 580. 
See Negotiability and Transfer, 6. 


2. Limitations. 


1. It is a sufficient replication to the plea of the statute of limitations 
to prove that the defendant said, “that he did not recollect giving the 
note, but if he did [give it], he would pay it, its being outlawed should 
make no odds,” and afterwards to show that he did make the note. Stan- 
ton v. Stanton, 2 NaH. 425. 

2. The statute of limitations is no bar to an action till six yearsgafter 
the right of such action has accrued. Odlin v. Greenleaf, 3 N. H. 270. 

3. The statute of June 30, 1825, repealing all former statutes of 
limitations, is, so far as regards actions then pending, repugnant to the 
constitution of the State, and wholly inoperative. Woart v. Winnick, 3 
N. H. 473. 

4. The offer of the maker of a note, after acknowledging the debt due, 
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to give for the note less than the amount due, which offer is refused, does 
not constitute such an admission of a debt as to bar the plea of the stat. 
ute of limitations. Atwood v. Coburn, 4 N. H. 315. 

5. Where the plaintiff in a suit has admitted that he owes the debt, 
and that he is determined to pay and not to cheat any creditor, but that 
he was then unable to do it; Held, that such an admission is evidence 
only of a promise to pay when able, and that his ability must be shown 
to take the case out of the statute of limitations. Ibid. 

6. The acknowledgment of the defendant within six years, that the 
debt for which he is sued is honest, will not take the case out of the 
statute, and revive the cause of action. Rice v. Wilder, 4 N. H. 336. 
_ J. Where the surety upon a note due to a bank, when called upon by 

the cashier for security, told him that he was unable to pay, but made 
an offer in writing to mortgage certain real estate to the bank, and to 
pay interest every ninety days, which the bank rejected ; Held, that this 
was not sufficient evidence to bar the statute. Exeter Bank v. Sullivan, 
6 N. H. 124. 

8. A payment made by one of two sureties does not take the case out 
of the statute as to another. Ibid. 

9. Where the maker of a note says, within six years before the suit, 
that he has bills of cost against the holder, that he has sent him money 

mail, and that something [not stating the amount] is still due, which 
he i@\ready to pay to any person authorized to receive it; Held, that 
these admissions are sufficient to take the case out of the statute, and to 
entitle the plaintiff to nominal damages. Eastman v. Walker, 6 N. H. 
10. The admission by one of two makers of a note, on seeing it, that 
it was as he expected, and that the ten dollars named in the indorsement 
were paid within six years, and his answer, when asked how he expected 
to get clear of paying the note, that there must be a formal demand be# 
fore the suit could be maintained, will not take it out of the statute of 
limitations. Kelley v. Sanborn, 9 N. H. 46. 

11. In an action upon a promissory note, to which the defendant has 
pleaded the statute of limitations, a replication that the note is secured 
by a mortgage is not bad on demurrer, notwithstanding it appears from 
the pleadings that the note is not fully described in the condition of the 
mortgage. Colby v. Everett, 10 N. H. 429. 

12. The statute of limitations constitutes no bar to the maintenance 
of an action, where the defendant has resided without this State, unless 
there has been property of the defendant within the State, during the 
full term of six years, which might have been attached by the common 
and ordinary process of law. Dow v. Sayward, 12°N. H. 271; Sissons 
v. Bicknell, 6 N. H. 557 ; Dow v. Sayward, 14 N. H. 1. 

13. Where property has been holden within this State for that term 
of time, in order to take the case out of the statute there must have been 
such notoriety to this ownership that the creditor might, with common 
and ordinary diligence, have secured his debt, or by attachment have 
given jurisdiction to the court, so that ~——— could have been had, 
and his claim preserved in force. Dow v. Sayward, 12 N. H. 271. 
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14. The fact that the sureties on a note assented to several requests 
of the principal for delay, is not evidence, standing alone, on which the 
jury may find their assent to subsequent delays upon the same note. 
Merrimac Co. Bank v. Brown, 12 N. H. 320. 

15. A having drawn a note payable on demand, dated August 2, 
1813, left the State, the 15th of October, 1813, and continued abroad till 
the 25th of July, 1828. To an action brought on the 29th of June, 
1830, he pleaded the statute of limitations ; Held, that the case did not 
come within the provision of the statute against persons out of the State, 
since, when the cause of action accrued, A was in the State. Adams v. 
Johnson, 6 N. H. 119. 

16. An acknowledgment, in order to take a case out of the statute of 
limitations, must contain an unqualified and direct admission of a previ- 
ous subsisting debt, which the party is liable and willing to pay. Ventris 
y. Shaw, 14 N. H. 422. 

17. The defendant gave the plaintiff a receipt, stating that he had 
received $150 “on note.” eld, that the statute of limitations did 
not begin to run until defendant had been requested thus to apply the 
money. Sawyer, Admr., v. Tappan, 14 N. H. 352. 

See Defences, 7; Pleadings and Evidence, 7, 8,9, 113; Rights and 
Liabilities, In General, 16, 18. 


14. Payment. 


1. A requested B to procure money from C, and pay his note at the 
bank, on which B was surety, and promised to pay the money on his re- 
turn. When he returned, he offered the money to ©, who gave him 
farther time of payment without B’s consent. Held, that A’s offer to 
pay must be considered a payment of the original contract, and the 
giving time a new loanto A. McQuesten v. Noyes, 6 N. H. 19. 

2. A drew an order upon B in favor of C, to be indorsed upon a note 
held by him against B. B accepted it, and indorsed the amount on the 
note ; but the order was never paid, and did not appear to have returned 
to the hands of A. Held, that it was a payment pro tanto of the note. 
Shaw v. Gookin, 7 N. H. 16. 

3. Where one of two joint promisors paid a note, and agreed with the 
payee, that the payment should be kept secret, only half the amount in- 
dorsed on the note, and the balance collected by the payee for him ; 
Held, that such payment was a discharge of the note, so that a suit 
could not be sustained upon it, and that the co-promisor was liable only 
for contribution. Davis v. Stevens, 10 N. H. 186. 

4. Where a bond and mortgage were given to secure the debts due 
from the mortgager to the mortgagee, and the mortgager and a third 
person were at the time indebted to the mortgagee, upon their joint and 
several promissory note, which was afterwards delivered up, and the 
several note of the mortgager taken for one half of the amount ; Held, 
that this change of the security did not discharge that half of the debt, 
and that the amount of the new note was secured by the mortgage. NV. 
H. Bank v. Willard, 10 N. H. 210. 
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5. Where but one of several notes, secured by mortgage, has become 
due on entry to foreclose ; Held, that the mortgaged property on fore. 
closure must be applied first in payment of such note. Hunt v. Stiles, 
10 N.-H. 466. 

6. Where C, the indorsee of a negotiable note of $ 100 given by A 
to B, informed A that he possessed the note, and was told by A that he 
was the assignee of a note of B’s to D for $60, which A tendered after- 
wards to C, with the balance in money, in payment of his own note to 
B, all the parties to the notes being residents of Vermont at that time; 
Held, in an action brought by C against A in New Hampshire, that 
under the laws of Vermont, which were to govern the case, the note held 
by A could not be a good set-off to that possessed by C, since A did not 
give B notice that he possessed it before the indorsement to C, or even 
before the commencement of the suit. Bliss v. Houghton, 13 N. H. 
126. 

7. The defendant held a note against the plaintiff, and also held notes 
against a person deceased, of whose estate the plaintiff was administrator, 
The deceased left property, some of which was sold by the plaintiff, who 
paid the defendant $150, for which he took a rece'pt, stating that it 
was received “on note.” Held, that, as the plaintiff was not personally 
liable for the debt against the estate, the defendant had no right to apply 
the money in satisfaction of it, but that it should be applied on a per- 
sonal debt of the plaintiff. Sawyer, Admr., v. Tappan, 14 N. H. 353. 

8. The defendant brought a suit against the plaintiff upon a note, and the 
latter paid into court the amount due upon the note, and the costs. The 
plaintiff had also brought a suit against the defendant upon an account, 
in which suit the defendant filed the note in set-off. The defendant 
took the money out of court, but declined accepting it in satisfaction of 
his claim, because he had filed the note as a set-off on a suit which the 
defendant had brought against him. Held, that the debt was paid, and 
the defendant could not rely on the note as a set-off. Molineux v. East- 
man, 14 N. H. 504. 

- 9. The defendant pledged two notes, signed by one Samuel Noyes, 
as collateral security for a debt due the plaintiff, which the plaintiff was 
to collect, and, after deducting the amount of the defendant’s debt, was 
to pay him the balance. The plaintiff then agreed with Noyes that the 
latter should give him a new note, signed by himself and Benjamin 
Noyes, for the amount due on the old notes, with $15 in addition. 
The plaintiff computed the sum due on the old notes, but by mistake 
made it too small by $10, and for the sum thus computed a new note 
was sent to the plaintiff, who filed it with the old notes, which were never 
called for by Samuel Noyes. Held, that the new note could not be con- 
sidered as payment of the old ones, and the plaintiff was not chargeable 
with their amount. Goodall y. Richardson, 14 N. H. 567. 

See Banks and Banking, 5; Actions, When and by whom, 5; De- 
Sences, In General, 15; Pleadings and Evidence, 38, 93. 
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BANK CORRESPONDENCE. 


WE propose to publish occasionally the remarks of correspondents in relation to topics of common inter 
estto the banking profession. The following will be useful, if they only suggest further inquiry upon 
the subjects mentioned. — Ep. B. M. 


I. Bank Cuecks. II. Bank Excuances. III. Banx-Note Encravine, 
IV. Manuva For Notaries. — Bank Bonps. 


I. Banx CuHEcks. 


Letter from the Cashier of a Bank to another Cashier, in answer to the Query, “Jsa 
cashier liable in any way if a check payable to bearer is paid by him, after a request only 
has been made by the drawer not to pay ut if presented.” 


I HAVE always supposed that even a “request only” would be considered a notice to 
the cashier not to pay, and that if he did pay after such notice, he would be liable. 

Not wishing to rest entirely on my own opinion, I submitted the question to a friend, 
late cashier, and now president, of one of our banks, and formerly a lawyer and bank 
commissioner. His view was, that a check payable to bearer was similar to a bank-bill, 
and that a cashier would be no more responsible for the payment of a check after 
notice not to pay, than he would be in paying a bank-bill, the date and number of 
which he had left with the cashier, with a request not to pay it. He thought a person 
so careless as to lose either would have no right to place upon a cashier the ni 
= the pressure of business) of remembering not to pay it, and hold him liable if he 

id. 

Mr. D., a lawyer, notary public, and a man of education and general intelligence, 
was of opinion that the cashier would be liable. . 

Our bank counsel, who does our law business and is one of the’ soundest and best 

ted-up lawyers at our bar, happening to call at the bank, I the question to 
im. He was of opinion that the cashier would be liable. His reasoning was, the 
check was an order on the cashier to pay money out of the funds in the bank be- 
longing to the drawer; the notice countermanded the order, and the cashier would 
make himself liable if he paid the check after such notice. Further, our city solicitor 
said there could be no question that the cashier would himself be liable by paying the 
check after such notice from the drawer. Hoping that you have no personal interest 


in the question, I remain, very truly, 7 


Il. Banx Excuances 1n PHILapDELpuHia. 
[From a Philadelphia Cashier.] 
To THe EpitTor or THE BANKERS’ MAGAZINE. 


Tue clerks of the various banks meet every morning at the Philadelphia Bank, at 84 
o'clock, to make the exchanges by the reception from each other of notes and checks 
received the day previous in deposit at their several banks. The cashiers meet twice 
a week, at 114 o’clock, A. M., to settle balances (with the exception of two months in 
the year, July and August, when they meet but once a week). At this meeting the 
banks are called over by the chairman, each cashier announces how he stands, either 
debit or credit; when all are called over, the aggregate debits and credits must bal- 
ance; — the debit banks giving a check for the amount of their indebtedness to a 
creditor bank, payable in specie, which is either drawn the day after the settlement, or 
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put into the exchange, as the bank holding it may see proper. No fractions less than 
a thousand are counted when making out our general statement. 

The Cashier’s Board, as it is termed, exercise no other powers, although at times 
much importance is attached to its meetings out of doors; indeed, much more 
than they are entitled to. There are no subjects introduced at these meetings bearing 
upon the general aap | of the whole number, at least so far as relates to the reduction 
or expansion of their discount lines. Each cashier draws his own conclusions, and rec- 
ommends to his own board such action as he may deem prudent from the general 
statement of the whole exhibited before him. These meetings also have a happy 
tendency in promoting friendly feelings between the officers, and, as a matter of course, 
between the several institutions. 

The results of this plan, we believe, are very satisfactory. It prevents the public 
mind from becoming excited by the drawing of coin in quantities from every bank in 
the city, as was formerly the case before the present simple arrangement was adopted, 
as itis presumed no bank will resort to it unless it becomes necessary to increase the 
amount in its vaults. 

The legal decisions condensed in the form presented in your Magazine are deemed, 
with us, very important to bankers, conveying as they do at a glance the decisions on 
so many points in the several States. I am of opinion that a similar view of the de- 
cisions in this State would be very acceptable to the banks in Pennsylvania. 


Ill. Banx-Nore Enecravine. 


[Extract from a Letter written by the President of one of the Southern Banks.] 


Some two months since my attention was called to a bank-note, which at the first 
glance I took to be one of our own issue, so identical were the arrangements, figures, 


title, &e., on the larger portion of the bill. On examination, I found it purporting to be 
the issue 6f a bank in New Jersey, which I since notice has failed, and engraved by 
the same house as the first issue of this bank in 1847. I wish to ask whether it is right 
and justifiable im engravers to furnish notes for different banks so nearly the same in 
appearance that nine persons out of ten, in the ordinary occurrences of business, out of 
doors, would not discover the difference ? 


Remarks. — It is certainly contrary to etiquette and to fair-dealing among bank-note engravers to 
copy the designs and style of other engravers. It should be discountenanced by the profession at large, 
Few instances have occurred of this kind.— Ep. B. M. 


IV. Norariat Duties.— Bank Bonps. 
[Extract from a Letter written by a Connecticut Cashier.] 


A LARGE proportion of bank notaries (at least in the country) are not lawyers, and 
there is probably no branch of business which turns as much on nice points as the 
matter of protests, and which is so little regulated by specific statute. The laws of differ- 
ent States, too, vary materially. I have long felt the want of something like a No- 
tary’s Manual, which shall furnish a reliable digest of what has been decided to be law, 
or what is directed by statute enactment, on every question coming up before a notary 
in each State ; and it appears to me that such a work would find a wide sale over the 
Union. Asa specimen of the differences between different States, I might mention, 
that in New Jersey, where I was settled, the law as to notices is, that they must be di- 
rected to the nearest post-office, whether in the township or not; while I understand 
that in New York it has been decided that to direct to “ the town of ” without 
designating any post-office, is a valid notice. Such a work wants to be made as con- 
cise as possible for ease of reference. We want the labor of picking out the wheat 
from among the chaff performed for us more carefully than a notary can do it for him- 
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self (even if able), in the haste of his business ; and principles of law in the case made 
to stand out clearly. 

Whether this comes within your sphere or a lawyer’s, and whether you have the 
facilities for bringing out reliable guides, you will judge for yourself. 

Can you publish in your work some information as to the principle of operation 
and success of institutions for giving bonds for bank officers, which I have been told 
have been organized in England? It is unpleasant to call upon friends, especially in 
the case of some banks which require annual bonds. I was in a bank in New Jersey 
where the charter required the cashier to give annually $ 20,000 bonds, which remained 
in force for any thing occurring in that year. Worthy and competent men are often 
compelled to forego such employment for want of wealthy friends. I have not exam- 
ined the matter, but ithas frequently occurred to my mind that a mutual association 
might be organized to receive an annual premium upon the amount of bond required, 
in consideration of which the association should give its bond for the officer or clerk. 
Not having statistics at hand, I cannot express an opinion as to whether a profitable 
business could be done without making the charges burdensome to men of small 
means. 


Remarxs. — A Manual for Notaries would be exceedingly useful to the banking profession, and we 
propose to prepare one at an early date for the Magazine. In the mean time our readers will be fur- 
nished with a synopsis of the decisions in Maine, New Hampshire, Vermont, Massachusetts, and Con- 
necticut, on the law of bills of exchange, — including presentment, demand, notice, protest, indorsers, 
&c. See pp. 454, 540, 625, et seg., and the Nos. of this work for March, April, and May next. 

The Bankers’ Commonplace Book wilt be found a useful volume, embracing much information upon 
these topics. 

In reference to the subject of bank bonds, our readers will find the plan of the Guaranty Society of 
London fully discussed in the previous Nos. of this work, viz. pp. 746, 747, March No., and pp. 953, 954, 
June No. The form of a guaranty bond is there given, with the observations of Mr. Gilbart in recom- 
mending this plan for general adoption by moneyed corporations. — Ep. B. M. 


BANK EXCHANGES IN NEW YORK, 
[Communicated to the Journal of Commeree.} 


Messrs. Ep1tors, — Permit me through the columns of your widely circulated 
journal, to propose to the banks of this eity a system of exchanges which would be a 
great saving of labor to each of them, and of some service to the mercantile commu- 
nity. About forty banks are now doing business in this city, each bank, with some 
few exceptions, keeping an account and exchanging with all the others daily. Each 
bank receives from its customers on deposit, or in payment of notes, the checks and 
notes of every other bank in the city, and also of those banks out of the city which re- 
deem at par through some bank here. The funds so received are, at the close of each 
day’s business, assorted and made up, with a slip upon which the items are entered for 
each bank in the city; and on the following morning they are debited and sent to each 
other; thus making, for forty banks, 1,560 accounts kept by banks in this city with 
each other. There must be of course at least one debit and one credit in each of these 
accounts each day, and often more. If but one, you have 3,120 postings and the same 
number of entries upon bank books daily. Most, if not all, the banks keep an addi- 
tional account, which they call the account with city banks, made up of the aggregates 
of the other accounts. The object of this account is, to show each bank its position 
with the others as a whole, either as debtor or creditor. If this account is kept by all 
the banks of the city (as it should be) it makes 1,600 accounts necessary to be kept by 
the banks of this city in the transaction of their business with each other, and the 
number is constantly on the increase; for every new bank makes one new account for 
all the others. Bank balances are due in specie, and are drawn at pleasure, though, by 
custom, Friday of each week is settling day. Each bank is daily a debtor to some 
banks, and a creditor of others. This is always the case, whether the bank is in the 
aggregate debtor or creditor. Whenever specie is drawn, it becomes necessary for 
each bank to take off upon a separate book the city bank balances, as they are on the 
morning of the day of drawing. 
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During a stringent money market, or when specie is wanted for shipment, the banks 
often draw other days than the regular day of settling. Recently this was done ever 
day for a week. If a bank wants specie, or thinks it does, it draws upon some ban 
where it has a balance due, and is generally paid with a draft or drafts upon other 
banks, and thus a general drawing and moving of specie takes place all over the city, 
caused often by a petty amount in the first instance. Such a state of affairs creates a 
general want of confidence, a reduction of loans, and often a panic in the money 
market. ; 

It will be seen, by this hurried sketch of the present mode of doing business with 
each other by the banks of this city, that it is attended with great labor and consider. 
able uncertainty. Differences often occur, and are not always found. I think this can 
be prevented. My plan is this. Let the banks select some one bank as a medium for 
exchanging, to be the exchange bank of the city, and let an account be kept by all the 
city banks with this bank alone; each bank assorting and making up its exchanges as 
now, but all the banks sending their gross amount of exchanges to the bank so selected, 
at some regular hour in the morning of each day, say nine or ten o’clock. The 
entire amount of exchange would thus be brought together, and could soon be 
distributed with but little more labor than each bank is now subject to, made up with 
a slip from the exchanging bank stating the amount of the slips of each bank, which 
should be footed. Thus each bank would receive from one bank the entire amount 
collected upon it by all the banks in the city. The amount from each bank would be 
separate, but thirty-nine banks could each dispense with thirty-nine accounts, for the 
account kept with the exchange bank would be the same as the account now kept with 
city banks. This would close 1,521 accounts upon bank legers in this city. The 
porter of each bank should take, at a regular hour, his entire amount of exchanges, 
with a slip as now, — have them entered upon the books as now, and soon after call 
for the exchanges upon his own bank, entering the amount of them upon the book of 
the exchanging bank. Thus for thirty-nine banks but two entries need be made. 

should then meet at some regular hour, say twelve or one o’clock of each day, 
at exchange bank, to receive from it any checks returned not good, and for the 
ee errors that may have been discovered. If any bank was short, or 


over, it be Det sure to appear in this way of exchanging. Balances should be 


, 
settled as now, tor banks should be required to pay up once a week, or every 
day, should it be necessary. In this way, the number of balances would be greatly re- 
duced, and specie would become less like the Paddy’s flea, and stay longer in one 
place. I think the advantages of this plan are many. Much labor and liability to 
error — certainly be —— I think sak cnr yy pe from the outline 
iven of the pro; mode of exchanging t merit it has, if any; and will onl 
odd that the “oo as the medium should be paid in some po kit and fair = 
by the others, which could be arranged by themselves. Should you consider the above 
worthy of an insertion, you will oblige an overworked 
Bank Book-KEEPER. 


Gop Batances. — Messrs. Howard & Davis, of 34 Water Street, Boston, have 
placed in the Merchants’ Exchange News Room, a balance, designed especially for 
weighing precious metals, and built by them for Messrs. Page, Bacon, & Co., of San 
Francisco, at a cost of $1,000. The glass case which incloses the balance is about 5 
feet long, 4 feet in height, and 18 inches in width. The material of which the prin- 
cipal portion of the balance is manufactured is the very best of Princes’ metal, and the 
steel parts are heavily plated with silver in order-to protect them from rust. 

The beautiful article is capable of weighing $ 50,000 in gold at a draft, and is sensi- 
tive to the 50th part of a grain. All the knife-edges rest on jewel bearings, and it is 
furnished with two complete sets of weights, one for a working set, and the other as a 
standard set. The balance, together with the marble base upon which it rests, weighs 
about 600 pounds. The whole affair is one of the most perfect pieces of mechanism 
ever exhibited in this city, and will remain in the news room several days for the in- 
spection of the public. — Boston Journal, January 1. 
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MISCELLANEOUS. 


Suprty or AMERICAN GOLD BY THE Bank oF ENGLAND. — The Bank of Eng- 
land have suggested a course with regard to the supply of bullion in Ireland, which 
may save trouble and risk to emigrants. At present these parties take sovereigns, 
which they change for American money before proceeding into the interior, receiving 
gold eagles or other coins at the rate of $484.50 for £100. But owing to the influx 
of specie from the United States the Bank in London have an abundant supply of 
American eagles, which they could part with at the rate of $484.85 for £100. If 
the emigrant, therefore, were to take these instead of sovereigns (which he might do at 
a fractional profit of 35 cents, or 1s. 5d. per cent.) he would avoid the necessity of an 
exchange, or the possibility of any deception being practised upon him as to current 
value or fulness in weight, while at the same time the waste labor of melting and re- 
coinage would be saved in the respective countries. It has consequently been com- 
municated to the Bank of Ireland, that, if they would make these circumstances known, 
and would think proper to receive any number of eagles to meet the demand that may 
arise, there would be no difficulty in the arrangement. — London Bankers’ Magazine. 


Lim1TtED PartNEerRsHIP. — The law of limited partnership is now attracting atten- 
tion in England. The recent failure of some of the joint stock banks in the provinces 
has awakened public interest to the defects of the present system, which is that of gen- 
eral partnership. The London News money article dissects the subject with ability, 
among other things, remarking : — 

“Tf a person wishes to say, ‘I propose to enter into such and such a trade, with a 
capital of £10,000, lent me by a friend, who will not be answerable for more, but who 
has evinced his reliance upon me by consenting to receive as interest a fair share of 

- the profits I can make, and under these circumstances you can deal with me or not, as 
you please,’ the law steps in and prohibits the public, even if they may desire it, from 


dealing upon such terms. Its doctrine is, that the community are not fit toexercise 


their own discretion upon such a point, and that they must come be ted 


from the follies into which they would fall if left totheir own free wi enforce 
that protection, a disability is enforced against all capitalists. They may lend their 
money on any terms but those which are most natural, namely, the condition of 
sharing the consequent profit and loss. They may, by abundant contrivances, lend it 
at exorbitant rates of interest, and under such provisions for security as to insure 
their repayment before a general creditor can receive any thing ; but if the rate of inter- 
ést be made dependent upon profits, and the money, instead of being placed as a debt, 
is placed so that every other creditor must be paid before the lender can receive back 
the smallest fraction, he, the lender, must then become liable to his ‘ last farthing and 
his last acre.’ The consequences are, that those who embark in trade with the help 
of others consist, in a great measure, of the improvident class, who will give any 
terms, who have no additional stimulus to caution in preserving a friend’s money as 
well as their own, and who have furnished no proof that they are known or trusted by 
capitalists at all; while those who, by their skill and integrity, have gained the confi- 
dence of influential friends, are effectually shut out. . . . . . It is admitted that, in the 
face of the law of unlimited liability, the mere fact of a large capitalist entering a com- 
pany as an ordinary shareholder is of itself sufficient to show that he is not a person 
of thorough prudence. Thus the institutions which exercise the highest influence upon 
the finances and trade of the country, are avowedly thrown into the hands of an in- 
ferior and, to a certain extent, a speculative body.” 

The article closes with the following complimentary reference to the American ship- 
ping interest : — 

“ The struggle, however, upon which, owing to free trade and free navigation, we are 
happily compelled to enter, will force a speedy recognition of the real aspect of the 
ease. With American shipmasters as our competitors, stimulated by a partnership in 
the vessels they command, and with the necessity for enlisting capital and the highest 
degree of intellectual energy, such as only the sense of partnership can awaken, in 
every branch of our home industry, whether agricultural or manufacturing, it will 
hardly be practicable that a delusion on the point can, under any circumstances, much # 
longer be maintained.” 


VOL. I. 56 125 
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Lire Insurance. — Life insurance was first introduced in the year 1828 - 29 by the 
proprietary German Life Insurance —e (Deutsche Lebensversicherungs Anstalt) 
in Pubeck founded in the year 1828, and in the year 1829 by the Mutual Life Insur- 
ance Bank for Germany (Lebensversicherungs-bank fiir Deutschland), in Gotha. It has in 
truth made a satisfactory progress ; but is still by many degrees not so familiar to the 
people, and will for a long time not be so much profited by, as in England. Much of 
this is owing to the difference of the national character, and to our laws relating 
to land, and we may even say to our inferior wealth, although the latter argument 
would lead us to expect the contrary result. Of mutual companies we possess six; 
namely, in Gotha, Leipsic, Brunswick, Hanover, Vienna, and Hamburg. The greatest 
and most important of all is that of Gotha, which consists of about 16,000 persons, and 
has 25,304,200 thalers (£ 3,643,460) insured. After Gotha comes Leipsic, with up- 
wards of 5,000,000 thalers (£714,286) ; the rest have far less amounts of capital sums 
insured. A like number of ——— companies have been established in Lubeck, 
Berlin, Trieste, Munich, Frankfort, and Hamburg; but altogether they are far from 
having yet reached the sum which Gotha has obtained by itself. The greatest is the 
Berlin company, with 8,000,000 thalers (about £ 1,143,000) ; after that follows Lubeck 
with 8,000,000 marks current (about £470,000). In general the companies in Ger- 
many may be considered to be in a healthy state; they have all been formed on the 
model of the English companies, and their operations are founded on the best recog- 
nized tables of mortality in England. Whosoever at first merely copies tables of 
rates, without a mathematical knowledge of the construction of tables of mortality, 
soon becomes convinced of the untenable character of his business, and has afterwards 
to make good the losses which he may have incurred at an earlier period. On the 
other hand, we have been for several years employed in bringing into consideration 
these long-neglected statistics ; and foreign countries may at no distant time expect to 

rocure some good tables of observations of mortality in Germany. Amongst others, 

may mention those of Herr Obernechnungsrath Brune, in Berlin, and of the Statis- 
tical Society for the Kingdom of Saxony, in Dresden, by whom this subject is earnest- 
ly inquired into. 

Besides the above-mentioned grounds why life insurance is yet so little participated 
in by us, may be reckoned a very important one, — the defects arising from too great 
competition. “Unusually powerful reasons concur on all sides in this year in proving 
this assertion. In the town of Cologne a company has been founded called the Ger- 
mania, with a share capital of 6,000,000 thalers (£ 857,000); in Leipsic, another of the 
same kind, the Teugonia, hasbeen projected, with 1,000,000 thalers share capital 
(£ 143,000); and the Prussian National Insurance Company (Preussische National Ver- 
sicherung Gesellschaft), in Stettin, and the Azienda Assicutratrice, in Trieste, are desirous 
of extending their insurances to the lives of men.. So that, if the government grant 
permission, we shall have in 1851 no less that four new proprietary life insurance 
companies! — London Assurance Magazine. 


Tremont Bank Buitpinc. — The Tremont Bank Company have lately erected a 
most beautiful building near the corner of State and Congress Streets. It is four 
stories high, and 130 feet deep, fronting on State Street, and extending back to Post- 
Office Avenue, with an entrance both in front and rear. The edifice is in truth two 
buildings, there being only an entry between. 

The front is of Connecticut freestone, and the style of the architecture Italian, of 
the Palladian school, though the cornice is nearly a copy from one of Vignola’s. The 
first story is a series of three arches with rusticated piers and voussoirs, surmounted by 
a stone balcony; the second-story windows have moulded architraves or pilasters, and 
carved consoles, supporting circular and triangular pediments; the third-story win- 
dows are finished in the same manner, but with horizontal cornices, and a stone balus- 
trade before each window ; the fourth-story windows are architraves only, but broken 
at the angles of the openings, and surmounted by horizontal cornices. 

The lower story is occupied by the City Mutual Insurance Company in front, and 
by the Alliance Insurance Company in the .ear. The second story is used entirely for 
banking purposes, the Tremont Bank occupying the room in the front of the building, 
and the Shawmut Bank that in the rear. These two rooms are lighted both at the 
side and above, and are supplied with every thing that convenience or elegance could 

gest. They are without doubt the most elegant banking rooms in this part of the 
country. Mr. C. E. Parker was the architect, and Mr. F. W. R. Emery the builder. 
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BANK STATISTICS. 
INDIANA. 


Comparative View of the Liabilities and Resources of the State Bank 
of Indiana, 1846, 1847, 1848, 1850, 1851. 


LiaBiLittgs. Nov., 1846.. Nov., 1847. Nov., 1848, Nov., 1850. Nov. 15,1851. 
Capital owned by the State, + 6 935,854 $968,054 . $982,404 $1,008,604 ¢ 1,006,604 
“ “by individuals, . 1,147,970 1,114,820 * 1,100,506 1,074,346 1,076,403 
Circulation, é : ‘ ‘ - 3,336,533 3,606,452 3,552,210 3,421,445 3,772,193 
Individual deposits, ; 409,990 555,774 452,625 556,433 
Due to the State, ° ‘ 89,535 134,200 81,646 46,231 
Bank balances, e ° 47,886 3A,545 82,293 112,175 
Dividends unpaid, . ° ‘ ° 31,832 25,710 21,581 27,662 
Fund to cover losses, . . 413,560 453,444 527,800 750,678 
Profit and loss, . e 77,176 125,454 131,860 
Balances between branches, 


Total liabilities, . +. . + $6,510,290 $7,135,602 $7,717,875 


REsovuRcEs. Nov., 1846. % 4 ey . Nov., 1850. Nov. 15, 1851. 
Billsdiscounted, .  . @ 1,659,358 @ 1,617,620 $1,709,935 ¢ 1,522,358 
Billsof exchange, . . . «© 1,359,385 1,791,320 2,414,951 2,836,267 
Suspended debt, . ° 577,647 442,600 270,213 264,102 
Bank balances, . 227,040 148,861 499,736 


Branch “ 148,640 ° 


Real and personal estate, . e 382,076 364,233 
Funds in transitu, * 231,156 247,048 


Sinking fund and Treasury notes, 241,106 108,486 

Indiana and United States bonds, 71,000 o + . ° 
Notes of other banks, é e 147,451 224,842 334,286 
Coin on hand, ‘a er 1,003,647 1,083, ‘980 1,273,896 1,197,880 1,245,408 
Eastern funds, . ae 394,025 449,153 425,590 


Total resources, . , $6,510,290 $7,039,324 $6,997,937 7,135,602 ¢ 7,717,875 


ALABAMA. 


Bank of Mobile, 1847-1851. 


Resources. Nov., 1847. Oct. 29, 1851. 


Bills and notes discounted, . . . — + $771,345 $ 1,467,158 

Exchange maturing on London, . ‘ 204,871 505,250 
“ “on New York, . 81,738 
“ “on New Orleans, 552,530 

Balances in London and Paris, ° 

os by Banks in New York, 

a New Orleans, 

Real Estate, . P ° 

Mortgages and other loans, ° 

Stocks, . ° e ° 

Due by State of histone, 

United States Government Stocks. 

Gold and silver coin, ° . 

Protested bills of exchange, . 

Miscellaneous, ag 


Total resources, 
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Nov., 1847. Oct. 29, 1851, 


ite, | sw ok Se prs . $1,500,000 — 1,500,000 
Profit and loss, ee ee ee ; 103,946 305,830 
Bank of the State of Alabama, be a orcas) e oa ew See a i 
Balances due to other banks, ° ° ‘ ° ° ° 12,435 37,877 
Individual deposits ce te di vidends unpaid, , oe. aw ar oe 575,367 
Circulation, . é ° e ° m % ¢ 2,311,318 1,973,779 


Total liabilities, . e . ° ° « ° ‘ ° é + $5,099,201 $ 4,392,853 


Extract from the Report of the Bank Commissioners. 


The Commissioners have carefully examined the assets of the bank, 
and in making their estimate have left out every thing they considered 
doubtful, although, in their opinion, a portion of that amount will be 

aid. 

. The amount due from the State of Alabama is money advanced by 
the bank in-payment of semiannual interest accruing on bonds of the 
State indorsed by the bank. 

The Report gives evidence of the good condition of the bank, and 
also of the increased facilities afforded to the business community by the 
discounts and purchases of exchange. These operations have been 
founded on bona fide business paper, and exchange drawn against pur- 
chases of cotton. The real and contemplated losses consequent upon 
these operations are very small, especially so when we consider the con- 
tinued ruinous depreciation in the value of our great staple during the 
last twelve months. 

In conclusion, we will add that such assistance as we needed in mak- 
ing our examination was cheerfully rendered by the officers of the 
bank. 


PENNSYLVANIA. 


Bank Dividends in Philadelphia. 


Banks. Capital. Par value, Market value, yg,ndente, Dividend 
Philadelphia Bank, + «$1,150,000 $ 100.00 $ 125.00 s a, 500 
Farmersand Mechanics’ Bank, 1,250,000 50.00 65.00 5 
Girard Bank, . . . - 1,250,000 
Commercial Bank, . e 1,000,000 
Mechanics’ Bank, . ° - 800,000 
Western Bank, . ° ° 500,000 
Northern Liberties, 350,000 
Manufacturers and Mechanics’, 300,000 
Southwark Bank, . e 250,000 
Kensington Bank, ° e 250,000 
Bank of Commerce, ° ° 250,000 
Bank of Penn Township, . 225,000 
Tradesmen’s Bank, ° e 150,000 


Total, ‘ . > + 7,726,000 


~ 
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The Bank of North America has since declared a dividend of 5 per cent., and the 
Bank of Pennsylvania, 4 per cent., for January, 1852. 





Massachusetts. 


District oF CoLuMBIA. 


Bank of the Metropolis, Washington, D. C. 


LiaBaitigs. Feb., 1846. Sept. 11, 1860. Dec. 12, 1851. 

Capital stock paidin, . . «. «© a + $500,000 $ 353,300 $ 353,300 
Profit and loss, . - 42,950 67,274 61,073 
Individual deposits (with dividends unpaid, ° ° 294,646 385,431 309,971 
Circulation, ° ° ° ° ° - 147,4% 99,117 57,722 
Public deposits, 7,347 3,060 3,060 
Bank balances, . ° . ° __ 50,414 _64,790 _ 50,816 
Total liabilities,. . . . - . @ 1,042,782 $ 972,972 @ 835,942 
Resources. Feb., 1846. Sept. 11, 1850. Dec. 12, 1851. 

Bills and notes discounted, s 8 $ 700,992 $ 619,488 $ 612,666 
Real estate, . . J 50,366 27,240 
Banks, corporation, and other ‘socks, 10,316 10,338 
Bank balances, ° 162,141 58,640 
Notes and checks of other banks, &e., 13,493 35,736 
Specieonhand, . . . . 117,168 91,322 
Total resources, . . . $ 972,972 835,942 


MasSsAcHUSETTs. 


Liabilities and Resources of the Thirty Banks in Boston, Mey 3 &. 
1851. From the Annual Report. 


LraBi.itigs. Capital. Circulation. Profits. Bank Balances, Deposits. 
Merchants’ Bank, . + 3,000,000 $ 759,281 $ 354,738 @ 1,232,312 $937,630 
State Bank, . ° . - 1,800,000 317,683 185,344 185,000 621,493 
Bank of Commerce, . 750,000 556,963 466,110 660,125 
City Bank, . . e 1,000,000 277,856 102,885 103,401 494,403 
Globe Bank, . e 1,000,000 199,967 126,134 340,015 320,921 
Shoe and Leather Bank, 750,000 227,597 97 ,426 274,380 217,342 
Suffolk Bank, . ° 1,000,000 269,616 324,060 2,103,428 152,858 
Tremont Bank, . 1,000,000 339,840 87,475 320,262 441,074 
Union Bank, . P 1,000,000 280,753 123,816 34,926 394,154 
Exchange Bank, . ° 500,000 298,531 271,506 286,607 
New England Bank, . R 1,000,000 196,176 339,962 484,666 
Boston Bank, e ° 900,000 230,058 71,088 509,696 
Massachusetts Bank, ° 800,000 134,024 32,660 2 
North Bank, ° ° 750,000 271,981 96,223 
Market Bank, . ° ° 560,000 212,057 86,543 
Granite Bank, ° 500,000 233,066 101,428 
Atlantic Bank, . ° ° 500,000 347,588 108,933 
Atlas Bank, ° 500,000 153,937 92,213 
Bank of North America, 500,000 330,466 56,975 
Columbian Bank, ° 500,000 110,508 meg 
Eagle Bank, . 500,000 174,063 18,658 
Hamilton Bank, . ° 500,000 231,136 § 77,368 
Shawmut Bank, . 500,000 204,520 149,742 
Washington Bank, . 500,000 190,127 15,000 
Grocers’ Bank, . 300,000 221,696 153,848 
Freema: ’s Bank, . 250,000 208,680 286 
Boylston Bank, 200,000 187,566 es 
Cochituate Bank, 150,000 166,402 ’ * 2 
Mechanics’ Bank, 150,000 154,005 21 
Traders’ Bank, . . 400,000 193,537 54,860 235,137 137 


Total, 30 banks, @ 21,760,000 $7,679,680 465, $6,787,148 $9,397,891 
56 * 
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Resources. Coin. Real Estate. Bank-notes. Bank Balances. Loans, 
Merchants’ Bank, . $ 265,296 @ 145,000 $794,826 $147,410 $4,961,430 
State Bank,. .. . 89,423 5 ae 185,718 2,765,380 
Bank of Commerce, . 106,560 15,355 776,983 1,496,040 
City Bank, . ° e 74,256 30,000 28,395 204,928 1,640,967 
Globe Bank, . e 82,018 55,000 176,621 1,622.54] 
Shoe and Leather Bank, 44,310 —s. 113,950 1,305,875 
Suffolk Bank, . . 220,783 100,000 999,050 1,677,998 
Tremont Bank, . 64,483 40,000 292,388 1,703,520 
Union Bank, . 70,438 > os 99,923 1,609,430 
Exchange Bank, . ‘“s ¥ 287,466 997,965 
New England Bank, 30,000 213,987 : 1,619,433 
Boston Bank, ° 50,000 164,850 1,455,963 
Massachusetts Bank, 61,065 ‘ 1,005,970 
North Bank, . 131,508 f 1,267,355 
Market Bank, . : . ee 95,937 1,047,747 
Granite Bank, . : ; 126,111 830,520 
Atlantic Bank, . . 125,352 998,726 
Atlas Bank,. . . ‘ es 59,318 827,664 
Bank of North America, 6 8 75,038 857,335 
Columbian Bank, ° . e . 60,404 634,625 
Eagle Bank, . : ft 86,750 
Hamilton Bank, . ° ° 143,472 
Shawmut Bank, ° - ‘ 124,452 
Washington Bank, . 5 ° ° 80,429 
Grocers’ Bank, . ° ° y 192,413 
Freeman’s Bank,. . 1,300 
Boylston Bank, ° 3 . «6 93,881 
Cochituate Bank, : ‘ 2,082 
Mechanics’ Bank, . P 995 
Traders’ Bank, .  . 52,768 

Total, 30 banks, . +» €1,817,38 $ 5,617,432 $ 3,223,354 $ 36,811,521 


Couwdensed Statement of the Capital, Circulation, Deposits, Profits, 
Coin, and Loans of Thirty Banks in Boston, and One Hundred 
Banks in the Interior ; for the Years 1847 — 1851. 


LiaBititizs, Sept., 1847. Sept., 1848. Sept., 1849. Sept., 1850. May, 1851. 
Capital, ‘ ° - $32,113,150 $ 32,985,000 $ 34,630,011 $ 36,925,050 $ 38,265,000 
Circulation, . . + 14,719,422 10,807,193 13,014,194 13,984,953 16,365,195 
Do. under@5, . . 2,476,940 2,388,837 2,686,741 3,020,873 3,329,503 
Profitson hand, . - 3,499,583 3,737,434 3,011,996 4,627,660 3,824,608 
Due other banks, . 7,263,282 4,083,650 4,720,816 6,549,930 7 003,441 
Deposits, ae - 10,265,555 8,094,970 9,875,317 11,176,827 12,969,775 
Do. on interest, . 764,715 470,016 746,415 442,085 870,129 


Total liabilities, . $71,102,647 62,567,100 $68,686,490 $76,727,378 — 82,627,651 








REsovRceEs. Sept., 1847. Sept., 1848. Sept., 1849. Sept., 1850. May, 1851. 
Gold and silver, . + $3,943,954 $ 2,578,030 $ 2,749,917 $2,993,178 $ 2,478,858 
Real estate, . ° - 1,062,950 1,073,116 1,126,162 988,236 998,214 
Notes of other banks, . 3,030,865 2,130,578 3,416,074 3,715,848 5,837,836 
Do. out of the State, 232,698 206,240 321,077 332,673 397,951 
Due from banks, 5,571,240 3,469,034 4,472,950 5,335,003 6,550,233 
Totalloans, . . . 57,260,940 53,110,102 56,599,310 63,330,024 66,341,109 
Dorchester and M. B. loss, .. . ee ° ° 32,416 23,450 


Total resources, . 71,102,617 $62,567,100 $63,635,490 $76,727,378 —-§ 82,627,651 





* Including an error of $ 1,520 in the statement of the Adams Bank. 
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Table exhibiting the Number of Banks in Massachusetts, the Amount of 
Capital Stock paid in, of Bills in Circulation, and of Specie on hand, 
since 1815, as the same appear on the Official Returns. 


Year. = 4 Capital Stock. anne Specie. Proportion of Bilis to Specie. 


$ 11,287,500.00  $2,605,611.00  $3,277,884.00 $0.79 4-10 of Pap. tol of 
12,425,000.00 2,232,100.00 1,430,200.00 1566-100 “ 1 
11,570,900 00 2,482,500.00 1,589,742.00 1.56 1-10 1 
9,748,425.00 2,631,150.00 1,147,920.00 2.29 2-10 1 
10,374,750.00 1,040,102.00 2.34 3-10 1 
10,600,000.00 5 ' 1,304,600.00 1.96 3-10 1 
9,300,000.00 ’ 2,784,614 00 1.02 6-10 1 
10,821 125.00 890,000.00 3.36 6-100 1 
11,650,000.00 3,145,010.00 911,112.00 3.45 1-10 1 
12,907,300.00 3,742,231.00 1,777,131.00 2.10 5-10 1 
14,535,000.00 3,508,100.00 1,039, 120,00 3.37 5-10 1 
16,649,996.00 3,644,400.00 1,323,820.00 2.75 3-10 1 
18,702, 150.00 5,567,606.50 1,711,035.61 3.25 3-10 1 
20, 140,050.00 5,034,593.50 1, 225,294.42 4.10 9-10 1 
20,420,000.00 4,747,784.50 987,210.47 4.80 9-10 1 
19,295,000.00 5,124,090.00 1,258,444.06 4.07 1-10 1 
21,439,800.00 7,739,317.00 919,959.73 8.41 2-10 1 
24,520,200.00 7, 122,856.00 902,205.78 7.88 3-10 1 
28,236, 250.00 7,889, 110.67 922,309.84 8.55 3-10 1 
29,409,450.00 7,650,146.75 1,160,296.09 6.59 3-10 1 
1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 


1815 
1816 
1817 
1818 
1819 
1820 
1821 
1822 
1823 
1824 
1825 
1826 
1827 


SSSSRSSSEXLSRRSLRKR 


30,410,000.00 9,430,357.72 1,136,444.30 8.29 8-10 
34,478,110.00 —_10,892,249.50 1,455,230.47 7.48 5-10 
33,230,000.00 ‘10,273, 118.71 1,517,984.02 6.76 7-10 
34,630,000.00 9,400,512.75 2,394,624.24 3.92 5-10 
34,485,600.00 7,875,322.50 1,838,272.99 4.28 4-10 
33,750,000 00 9,112,882.25 2,991,804.50 3,04 5-10 
33,360,000,00 9,509, 112.00 3, 111,937.94 3.05 5-10 
32,631,060.00 8,049,906.75 2,682,309.55 3.00 1-10 
31,089,800.00 9,219,267.50 7,298,815.69 1.26 3-10 
30,020,000.00 —-12,183,158.25 4,587,140.80 2.65 5-10 
30,970,000.00 14,339,686,00 3,357,904.35 4.27 4-100 
1846 31,160,000.00 —14,591,914.50 3,054,755.68 4.77 6-10 
1847-109 32,113,150.00 —_‘17,196,362.25 3,943,973.58 4.36 1-100 
148 «112 32,935,000.00 —_13,196,029.00 2,578,090.32 5.11 8-10 
149 = «119 34,630,011.00 —_15,700,935.25 2,749,917.32 5.70 9-10 
1850 126 36,925,050.00 _17,005,826.25 2,993,178.29 5.68 1-10 
1851 130 33,265,000.00 19, 694,698,25 2,478,853.78 7.94 5-10 


Table exhibiting the Number of Banks in Massachusetts, their Capital 
Stock, Bills in Circulation, Specie on hand, &c., every Fifth Year, 
trom 1803 to 1848, as shown by Official Returns. 


Year, Of a Pe on 3 Specie. Proportion of Bills to Specie. 
1303 7 — $ 2,225,262.00 —-§ 1,565,189.00  $1,079,923.00 $1.44 9-10 of Pap. to 1 of Sp. 
1808 16 5,960,000.00 1,033,042.00 1,015,843.95 11s -* . 1-8 
1813 ——«s16(?)_~—«8,895,00000 ~—-2,186,837.00 _—-5,780,798.08 «0.37 8:10 

1313 27 9,748,425.00 2,631,150.00 1,147,920.00 2.29 2-10 

1383 34 —(11,650,000.00 _—3,145,010.00 911,112.00 3.45 1-10 

1828 65 20,140,050.00 5,034,593.50 1,225,294.42 4.10 9-10 

1833 102 23,236,250.00 7,889,110.67 922,309.84 8 553-10 

1838 120 34,630,000 00 9,400,512.75 2,394,624.24 3.92 5-10 

1843 103 31,089,300.00 9,219,267.50 7,298,815.69 1.26 3-10 

1343 172 = 32,985,000.00 —-13,196,029.00 —-2,573,090.92 «5.11 8-10 
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Table exhibiting the Capital of the Banks of Massachusetts, and the 
Amount of their immediate Liabilities, or Circulation and Deposits, 
and the Specie on hand, in each Year, from 1815 to 1851, inclusive, 


Amount of Bills in Circulation 
and Deposits. 


Capital. 

$ 11,287,500.00 
12,425,000.00 
11,570,900.00 
9,748,425.00 
10,374,750.00 
10,600,000.00 
9,800,000.00 
10,821 ,125.00 
11,650,000.00 
12,907 ,300.00 
14,535,000.00 
16,649,996.00 
18,702,150.00 
20, 140,000.00 
20,420,000.00 
19,295,000.00 
21 439,800.00 
24,520,200.00 
28,236,250.00 
29,409,450.00 
30,410,000.00 
34,478,110.00 
38,280,000.00 
34,630,000.00 
34,485,600.00 
33,750,000.00 
33,360,000.00 
32,631 ,060.00 
31,089,800.00 
30,020,000.00 
30,970,000.00 
31, 160,000.00 
32,113,150.00 
32,985,000.00 
34,630,011.00 
36,925,050.00 
38,265,000.00 


$ 5,658, 502.00 
4,523,300.00 
5,771,902.00 
5,679,665.00 
6,492,503.00 
5,759,420.00 
8,548.447.00 
6,297,240.00 
6,550,411.00 
8,973,050.00 
6,223,210.00 
6,281,135.00 
8,445,045.52 
7,054,819 64 
7,293,017.51 
8,699,047.04 

12,141,282.62 
10,061 ,826.33 
11,605,293.04 
12,560,200.47 
15,952,624,30 
19,676,766 44 
18,740,316.73 
16,523,154.77 
12,642,733.00 
16,370,292.80 
16,654,011.55 
14,180,071.48 
16,518,083.19 
24,417,463,19 
26,007,819.91 

24,051 290.42 

27,461,917.38 

21,290,999.48 
25 ,576,252,22 

28, 182,653.94 

32,664,473.47 


Specie. 
$3,277,8H.00 $1.726-10 


3.16 3-10 


3.637-100 “ 


4.94 7-10 
6.24 2-10 
4.41 4-10 
3.06 9-10 
7.07 5-10 
7.18 9-10 
5.04 9-10 
5.98 8-10 
4.74 4-10 
4.93 5-10 
5.75 7-10 
7.38 7-10 
6.91 2-10 
13.19 7-10 
11.15 2-10 
12.58 2-10 
10.82 4-10 
13.94 9-10 
13.52 1-10 
12.34 5-10 


911,112.00 
1,777,131.00 
1,039, 120.00 
1,323,820.00 
1,711,035.61 
1,225,294.42 

987,210.47 
1,258,444.05 

919,959.73 

902,205.78 

922,309.84 
1,160,296.09 
1,136,444.30 
1,455,230.47 
1,517,984.02 
2,394 624.24 
1,838,272.99 
2,991,804.50 
3,111,837.84 
2,682, 309.55 
7,298,815.69 
4,587,140.80 
3,357,904.35 
3,054,755.68 
3,943,973.58 
2,578,030.32 
2,749,917.32 
2,993, 178.29 
2,478,858.78 


6.87 7-10 
5.47 1-10 
5.35 1-10 
5.24 9-10 
2.26 3-10 
§.32 3-10 
7.74 5-10 
7.21 8-10 
6.96 3-10 
8.25 8-10 


9.41 5-10 
13,17 7-10 


6.90 1-100 


9.307-100 * 


Proportion of Circulation and 


Deposits to Specie. 
of Circ, and Dep. to | of Sp, 


“ “ 1 « 


1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
I 
1 
1 
I 
1 
1 
1 
1 
1 
I 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 


“ 


Average proportion of Circulation and Deposits since 1815, $ 7.27 86-100 to 1 of Specie. 


Redemption of Country Money by the Suffolk Bank. 
Tue redemption of country money at the Suffolk Bank for the past 


few years has been as follows: — 


1834, 
1835, 
1836, 
1837, 
1838, 
1839, 


January, . 
February, 
March, 
April, . 


1840, 
1841, 
1842, 
1843, 


+ $ 76,248,000 

. 95,543,000 
+ 126,691,000 
105,457,000 

- 76,634,000 


107,201,000 1845, 


$20,763,000 
16,084,000 
18,218,000 
21,400,000 


May, 
June, 
July, 


August, 


And for the months of 1851 as follows: — 


. «94,214,000 
. 109,088,000 

. 105,670,000 
104,443,000 

. 126,225,000 
137,977,000 


$ 23,100,000 
. 20,600,000 
21,882,000 
18,953,000 


1846, 
1848, 
1949, 
1850, 
1851, 4 


September, 
October, 
November, 
December, . » 


$ 141,540,000 
165,487,000 
. 178,100,000 
199,400,000 
. 220,932,000 
244,311,000 


8 20,337,000 
23,800,000 
19,565,000 
19,609,000 
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New Hampsurre. — The Indian Head Bank, at Nashville, N. H., commenced busi- 
ness a few weeks since with a capital of $100,000. President, Joseph Greely, Esq. ; 
Cashier, A. McKean, Esq. 

RuopeE Istanp.— Henry C. Stevens, Esq., has been elected Cashier of the New- 
port Bank, in place of Stephen Cahoone, Esq., who retires voluntarily at an advanced 
age, after having served twenty years as cashier of the institution. 

“ Mr. Cahoone is justly esteemed as one of our most valued citizens. He is widely 
known throughout the State, and for eleven years served the public faithfully as Gen- 
eral Treasurer. Aslvanced years and continued ill-health warn him to retire from the 
cares and perplexities of a business life. He has proved a good and faithful servant; 
and now, with a character free from spot or blemish, he leaves the responsibilities of 
his office to younger and more active hands. 

“At asubsequent meeting of the Directors, Mr. Henry C. Stevens was chosen 
Cashier. Mr. Stevens, though a little more than twenty-one years of age, is well quali- 
fied to fill the post to which he has been elected. For several years he has assisted 
Mr. Cahoone in his duties, and by his assiduity and business talents he won the con- 
fidence and esteem of the stockholders and directors.” — Newport Mercury. 

Connecticut. — Charles G. Sistare, Esq., has been appointed Cashier of the Union 
Bank, New London, to fill the vacancy occasioned by the death of his father. 

New York. — The Empire City Bank commenced business on the 2d of January, 
1852, at the corner of Broadway and Amity Street. W.C. Bouck, Esq., President, 
and H. T. Kiersted, Esq., Cashier. 

Bank of the Republic. —J. T. Soutter, Esq. has been elected Cashier of the Bank 
of the Republic in place of Henry F Vaile, Esq., wo has accepted the Cashiership 
of the Bank of Commerce in New York. 


Goshen. —The Goshen Bank went into operation last week. Its capital is$ 110,000, 
and the circulation is secured in the Bank Department by the deposit of the following 
securities : — 
$37,400 of U.S. 6 per ct. stocks payable in 1856 $11,000 of N. Y, State 6p. c. stocks payable 1855 

“ “ 


29,000 of N. Y. State 53“ = 1851 19,760 ” 1855 


5.000 “ “ o ii3 1865 
The bills are to be redeemed at par at the Ocean Bank in the city of New York. 


Salt Springs Bank.— A bank under this name has been organized in the city of 
Syracuse, New York, with a capital of $125,000. Thomas G. Alvord is President, 
William Clark, Vice-President, and Edward B. Judson, Cashier. It will commence 
operations about the Ist of April. Three new banks, with an aggregate capital of 
$ 442,000, have been established in Syracuse within the last twelve months. 

Buffalo.— The building occupied by the Bank of Attica and by the Bank of Lake 
Erie was totally destroyed on Saturday, December 27. The books, papers, and valu- 
able effects were saved, so that the business of both institutions was resumed in new 
premises. 

Saratoga County.— James T. Lee, Esq., of Buffalo, has been elected Cashier of the 
Farmers’ Bank of Saratoga County, in place of Mr. Gunnison, resigned. 

Fredonia. — James H. Madison, Esq. has been elected Cashier of H. J. Miner’s 
Bank, Fredonia, in placegof N. B. Hungerford, Esq., resigned. 


Pennsytvanta. — Bank of the United States. — At an annual meeting of the stock- 
holders of the Bank of the United States, held January 5, 1852, at No. 70 Walnut 
Street, Philadelphia, pursuant to public notice, Mr. James Robertson was called to 
the Chair, and Wm. H. Hood was appointed Secretary. James Robertson, Esq., the 
President, made verbally a statement, that, as nothing had occurred since-the last meet- 
ing of the stockholders to require any action on the part of the Directors, of course he 
had nothing of importance to communicate at the present meeting. Mr. Josiah Ran- 
dall offered the following resolution : — 





670 Bank Items. 


Resolved, That the stockholders of the Bank of the United States, by a majority of 
the votes now present, or represented, according to the scale of votes allowed at elec- 
tions of Directors,do now decide: That it is expedient for the Bank of the United 
States to make a general assignment of the real and personal estate, goods, chattels, 
rights, and credits, whatsoever and wheresoever, of the said corporation, to trustees for 
the payment or securing the payment of the debts of the same. 

On motion of Mr. Randall, seconded by Mr. Macalester, it was resolved, That the 
foregoing resolution be submitted to a committee to report thereon. 

It was moved and seconded, that the committee consist of five, which was agreed to, 

On motion, it was resolved, That Messrs. James Robertson, Josiah Randall. Geo, 
M. Wharton, Christopher Fallon, and Wm. Rawle comprise that committee, with 
power to fill vacancies. 

On motion, it was resolved, That when this meeting adjourns it adjourns to meet on 
the third Monday of February, unless earlier called together by the committee, to 
hear their report. 

Adjourned. Wa. H. Hoop, Secretary. 

Virernta. — A defalcation of $ 10,000 has been acknowleged by the teller of the 
Exchange Bank of Virginia at Petersburg. 

This defalcation will fix upon the teller suspicion of having oceasioned a deficiency 
in the funds of the cashier’s vault a few years since. The cashier, Mr. Patrick Durkin, 
was sick for some time, and it became necessary to take some money from his vault 
for the purpose of the bank. His keys were sent for and obtained, and the money 
wanted taken from his vault. When Mr. Durkin recovered, he found a deficit in his 
cash of $15,000,— which sum he alleged had been abstracted in bank-notes of the 
Exchange Bank. Every effort was made at the time to discover some clew to the mat- 
ter, but without the least success. The event occasioned much trouble, especially to 
Mr. Durkin, a gentleman who had always occupied the position in society of an intel- 
ligent and upright business man, with a character for honesty and integrity without a 


Portsmouth.— The Branch Bank of Virginia at Portsmouth was robbed on Mon- 
day, January 19th. The whole amount abstracted was $ 87,000, consisting of $ 27,782 
in American gold, $ 18,100 in notes, $ 27,750 in notes of different denominations, and 
$13,000 in notes of Virginia and North Carolina banks. Only eleven one-hundred- 
dollar bills have been legitimately issued. No clew is obtained to the robbers. 


Kentucky Banx Divipenps, January, 1852.— Farmers’ Bank of Kentucky, 6 per 
cent.(12 months). Bank of Louisville, 44 per cent., and an extra dividend of 24 per 
cent. The Bank of Kentucky, 44 per cent. The Northern Bank of Kentucky, 5 per 
cent. The Southern Bank of Kentucky, 4 per cent. 

Micuican.— The Macomb County Bank has been restored to active operations, 
responsible parties, at Mount Clemens, Michigan. E. Farnsworth, Esq., President ; 

C. Kibbe, Esq., Cashier. 

Out10. — The following banks in Ohio have been organized under the general bank- 
ing law of that State: — 

The Iron Bank of Ironton. The Miami Valley Bank, at Dayton. 
The Springfield Bank, at Springfield. The Savings Bank of Cincinnati. 

The Stark County Bank, at Canton. The Forest City Bank, at Cleveland. 
The Merchants’ Bank of Massillon. The Bank of Marion. 

The Pickaway County Bank,at Circleville. The Franklin Bank of Portage County. 
The Champaign County Bank, at Urbana. The Union Bank of Sandusky City. 


Sandusky. — The Sandusky City Register informs us that the Union Bank of San- 
dusky has been organized in that city under the “Free Banking Law.” Its present 
capital is $ 100,000, the most of which is fully paid in. The Register says: — 

“It is one of the most gratifying features of the Union Bank, that it has been estab- 
lished by men of capital, — money-lenders, instead of money-borrowers. The stock 
has been taken cabal by gentlemen of this city, who are known as well for their in- 
tegrity of character as for their wealth. 

Cincinnati. — Wm. Smead, Esq., the Cincinnati banker who recently contributed 
$ 1,000 to the Kossuth Fund in New York, made the handsome donation of $ 5,000 as 
a Christmas offering to the widows and orphans of Cincinnati. 
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American Stocks 1x Evropg at THE cLose or 1851.— Messrs. Baring Brothers & Co., in their 
circular, afford the following information en American stocks : — 

“The year which has just expired has been one of regular, but not of very large, investments in these 
securities ; nor could it be expected that the sudden and extraordinary demand produced by the Conti- 
nental events of 1848 should be continued on an equally large scale for many years, unless some fresh 
stimulus were given to it; whilst the high prices and limited duration of the Federal stocks, and of those 
of some leading States, have checked both speculation and the temptation of a high rate of interest. 

These high prices have been maintained by the more general appreciation of the principal American 
securities, as well as by the cessation of reduction in the issues. Our fresh supplies have mostly consist- 
ed of Maryland sterling bonds, Virginia 6 per cent. coupon bonds, Boston city stock, and Canada 6 per 
cent. bonds, whilst the tendency of prices has been to attract, in a more or less degree, Pennsylvania, 
Alabama, Illinois, Indiana, Mississippi, Michigan, and Florida, back to the United States. 

If tranquillity and confidence be established in Europe, capital will be turned towards investments on 
this side of the Atlantic, the Continental demand will be less, some resales may be made, and the range 
of prices will be more dependent on the state of the American and English money markets, as well as on 
the extent of fresh issues, than on the question of political revolutions, 

The bonds of American railway companies have not yet obtained much currency in the London 
market, and where investments are desired the orders have been transmitted to the United States. 
Capitalists here, although they often take shares in foreign railways, have never seemed to like the de- 
bentures at fixed interest of such companies, and even in this country the debentures only of entirely or 
partially completed and revenue-giving lines are selected. 

We subjoin the comparative prices of most American stocks now and at the corresponding period of 
last year, although in many cases they must be considered as nominal. 

3 January, 1851. January, 1852. 
United States, 6’s, 1867-8, ° - 103 a 10% 104 a 1054 
as ** coupon bonds, 1868 . . 108 a 109 1083 a 1093 
Alabama dollar 5’s, .  . ° ° 78, with dividend. 80 a 82, with dividend, 
“ sterling, . . ° ° ° 79, ex dividend, 81, ex dividend. 
Illinois Internal Improvement, . 52 a 55 
Indiana State 5’s, . ° . ° 70 a 72 74 


” ‘* 2h percent. deferred, . 34 a 35 37 


Kentucky 6's, ‘ ° " 91 a 94, ex dividend. 93, ex dividend. 
Massachusetts 5’s, . ° ° ‘ 105 a 106 1073 @ 1085 

Maryland 5’ssterling, . . . « 88 a 89,exdividend. 87§a 89 ex dividend. 
Mississippi 5’s sterlirg, . . a 204 

Michigan, ° ° ° ° 36 364 

New York 5’s sterling, 1858, . . 9% a Ra 

Ohio 6’s, 1870-75, . ‘ e 103 @ 105 none. 

Pennsylvania 5’s, . 804 .a 82 8lya 83 

Virginia 6’s stock, . ° 4% a 96 92 a 94, bonds 96 a 97. 
Boston City, . F e ° ° e - Ppa IR 92 a 93 

There has been ng business for a long time in Louisiana, South Carolina, Florida, or New Orleans 
city stocks. A demand has shown itself latterly from Holland for United States Bank shares at 10s, 
@ 12s. each,” 

Notice. — The Merchants and Bankers’ Almanac, for 1852, is now published and ready for delivery. 
The volume for 1851 was issued at a price below the actual cost of the publication. A limited edition 
of the new volume has been prepared for sale, at One Dollar per volume, 188 pages octavo. 

We are informed that Sections VIL, VIII., and LX. of the law of Pennsylvania, contained in page 11 
of the Synopsis of the Usury Laws of the States, have been recently repealed, 


DEATHS. 


In Bath, Maine, on Thursday, December 25, Thomas Agry, Esq., Cashier of the Commercial Bank in 
that town 

In Westboro, on W.Jnesday, January 14, George Denny, Esq , President of the Granite Bank, Boston, 
in the 5ist year of his age. Mr. Denny was formerly an influential member of the Massachusetts Senate 
from the Worcester District, and has for many years been one of the active trustees in the management 
of the State Reform School at Westboro. 





Notes on the Money Market. 


Notes on the Ploneyn FRarket. 


Boston, JANUARY 24, 1852. 
Exchange on London, 60 days, 110 to 110}. 


Tue rates for money remain as at our quotations in December. It may be said that negotiations are ’ 
more readily made, and a fair prospect exists for greater ease in the money market for the next thres 
months. The large balance of foreign trade exhibited against us in 1851 has been in a great measure 
cancelled ; first, by the aid of shipments of gold coin; and, secondly, by the sale of American securities 
abroad. These are now more sought for by foreign capitalists, and at present are available as remit 
tances to England and the Continent. This is, however, only a temporary payment, — it is a mere 
change of indebtedness, and final payment is yet to be made. 

We quote strictly prime paper 8 a 9 per cent. in Boston, 7 a 8 per cent. in New York; loans on stock 
collaterals, 8 a 10 pe# cent. 

The receipts of gold from California continue heavy, and there seems no doubt that the present year 
will witness as large arrivals as the last. So far, the increase of gold is not felt by the banks of the New 
England and adjoining States. It will be seen, by reference to statistical tables published by us, that the 
banks of Massachusetts and New York, as well as Maryland, do not possess as much specie as they had — 
one or two years since. The same remark applies to the Bank of the State of Missouri (@ 1,000,000 © 
less than in 1849) and to the banks in Charleston, as well as some other cities. 

The export of coin having now lessened, it is to be hoped that the country will be able to retain, cues 
ing the year 1852, a large part of the product of California. 

The annual statements of coinage, imports, and exports of gold and silver have been made up for the 
year 1851, and exhibit the following results ; — 


Table showing the Value of Gold and Bullion imported into the Port of New York from 
California, and the Amount exported from New te , for each Month in the ho 1851. | 
1851. Imported, Lxported, Imported. Exported, ~ 
January, - $2,890,903 81,266,281 Pay - + «= 4,105,689 2,653,444 Oe 
February, . . . 4,368,471 1,007,639 September, . . 3,237,460 3,490,142 | 
March, . . 1,951,065 2,368,361 October, . ° . 3,756,241 1,779,767 
April, . . - 2,023,119 3,482,182 November, . ° 7,510,646 


May, 2,282,388 4,506,135 December,. . . 4,475,7: 5,668,285 


June,. «be: 8,975,355 6,462,367 ——_— — : 
July, . .  . 3,094,311 6,004,170 43,671,482 43,723,119 

Add exports from Boston, .« P . é ° ° . " é . 4,000,000 

o from Philadelphia, . ° é ° ‘ ° . ° 2,000,000 


Total exports, . e - > 6 ° . ; ° ? . $49,723,119 4 


Total receipts, . .  « 43,671,492 


It is believed that nearly twenty millions of dollars nabs been ‘pies from ‘California to European ” 
and other ports direct, during the year 1851, in addition to the large amounts above stated. It is no © 
doubt from this source that the Bank of France and Bank of England have accumulated so largely dur 
ing that period. The official report of the coinage at the French Mint shows the following remarkable 
increase during the last six years. 


Coinage of Gold at Paris, 1846-1851 
Value. 

Year 1846, . : . é é + £83,000 equal to ¢ 402,550 or Francs 2,116,500 
oe 360, ‘ . ‘ e ° ° 308,000 aa 1,493,800 S 7,854,000 
1848, . ‘ ° e ° ° . 2,587,000 © 12,546,950 * 65,968,500 
1849, ° ° ° ° ° ° 1,084,000 - 5,257,400 al 27,642,000 
1850, . ° . ° . 3,407,000 S 16,523,950 bed 86,878,500 

1851 : - 10,183,000 * 49,387,550 259,666,500 


The cuttin of the Bank o of —_ from March, 1848 (when the Bank legally suspended and its notes 
were made legal tender), to September, 1850, increased from 273 millions to 496 millions of francs, and 
the report for December, 1851, shows that the circulation is now about 586,000,000 francs. This rapid in- 
crease is attributed to the laws of 1848-49, by which the Bank was for the first time enabled to issue 
notes for 200 franes and 100 francs. 

A propositidn-is about to be brought forward in Congress for an amendment of the tariff, so as to give 
such protectionto the iron and cotton interests as will prevent in some measure the present excessive im- 
portations frommEurope, and furnish some encouragement to American industry. During the last year 
we pte oe to aid foreign labor, by the importation of goods which might have been manufac- 
tured inour eo and for our own benefit. 
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